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MING YANG SMART ENERGY GROUP LIMITED

(a joint stock company established under the laws of the People’s Republic of China with limited liability)

Offering of up to 33,660,500 Global Depositary Receipts representing A Shares
at an Offer Price of US$21.00 per Global Depositary Receipt

This document comprises a prospectus (the “Prospectus”) relating to Ming Yang Smart Energy Group Limited, a joint stock company established under the
laws of the People’s Republic of China (the “PRC”) with limited liability (the “Company” and together with its subsidiaries, the “Group”), prepared in
accordance with the prospectus regulation rules of the United Kingdom Financial Conduct Authority (the “FCA”) (the “Prospectus Regulation Rules”)
made under section 73A of the Financial Services and Markets Act 2000 (the “FSMA™) only in relation to the admission to listing and to trading of the
global depositary receipts (the “GDRs”) representing A shares of the Company with a fully paid nominal value of RMB1.00 each (the “A Shares”). The
Prospectus has been filed with, and approved by, the FCA and will be made available to the public in accordance with Rule 3.2 of the Prospectus Regulation
Rules.

This Prospectus has been approved by the FCA (as competent authority under Regulation (EU) 2017/1129) as it forms part of retained EU law as defined in
the European Union (Withdrawal) Act 2018) (“EUWA”) (the “UK Prospectus Regulation”). The FCA only approves this Prospectus as meeting the
standards of completeness, comprehensibility and consistency imposed by the UK Prospectus Regulation; such approval should not be considered as an
endorsement of the Company that is, or the quality of the securities that are, the subject of this Prospectus. Investors should make their own assessment as
to the suitability of investing in the securities.

Application will be made solely for the admission of the GDRs to the standard segment of the official list maintained by the FCA (the “Official List”) and
to trading on the Shanghai-London Stock Connect segment of the main market for listed securities (the “Main Market”) of the London Stock Exchange plc
(the “London Stock Exchange”). Admission to trading on the London Stock Exchange’s Main Market constitutes admission to trading on a regulated
market. This Prospectus has been prepared in connection with the application for the admission of the GDRs to the Main Market of the London Stock
Exchange. Approval of the FCA has not been sought by the Company for this Prospectus in relation to the A Shares and no such A Shares will be listed on
the Main Market of the London Stock Exchange.

This Prospectus relates to an offering (the “Offering”) by the Company of up to 33,660,500 GDRs (including any Over-allotment GDRs (as defined below))
representing A Shares (the “Offer GDRs”) with one GDR representing an interest in five A Shares at an offer price of US$21.00 per GDR (the “Offer
Price”). The GDRs are to be issued against the deposit of A Shares (to the extent permitted by applicable laws and regulations) with Citibank, N.A., as
depositary (the “Depositary”). In connection with the Offering, the Company has granted to the Stabilising Manager (as defined below) an option,
exercisable within 30 days after the announcement of the Offer Price to purchase up to 2,380,000 additional Offer GDRs (excluding the Over-allotment
GDRs (as defined below)) (the “Over-allotment Option”).

Application will be made: (1) to the FCA, in its capacity as competent authority under the FSMA, for a listing of up to 33,660,500 GDRs representing A
Shares, and, consisting of the GDRs to be issued on or about 13 July 2022 (the “Closing Date”), the GDRs (if any) to be issued pursuant to the
Over-allotment Option (if exercised) and additional GDRs to be issued from time to time against the deposit of A Shares (to the extent permitted by
applicable laws and regulations) with the Depositary, to be admitted to the standard segment of the Official List; and (2) to the London Stock Exchange, for
such GDRs to be admitted to trading on the Shanghai-London Stock Connect segment of the Main Market of the London Stock Exchange through its
international order book (the “IOB”). Admission to the Official List and to unconditional trading on the London Stock Exchange (together, “Admission”)
is expected to take place on or about 13 July 2022. The GDRs are expected to be traded on the Shanghai- London Stock Connect segment of the Main Market
under the symbol “MYSE”. The Company expects that conditional trading in the GDRs on the Shanghai-London Stock Connect segment of the London
Stock Exchange through the IOB will commence on a “when issued” basis on or about 8 July 2022. All dealings in the GDRs prior to the commencement of
unconditional dealings will be of no effect if Admission does not take place and will be at the sole risk of the parties concerned.

The Offering is structured as an offering of Offer GDRs outside the United States in offshore transactions in reliance on Regulation S (“Regulation S”)
under the United States Securities Act of 1933, as amended (the “Securities Act”).

The A Shares are listed and traded on the Shanghai Stock Exchange under the stock code 601615. Prices for the A Shares traded on the Shanghai Stock
Exchange may not reflect the value of the GDRs.

See “Risk Factors” beginning on page 8 to read about factors you should consider before buying the Offer GDRs. The GDRs are of a specialist nature
and should only be bought and traded by investors who are particularly knowledgeable in investment matters.

The Offering does not constitute an offer to sell, or solicitation of an offer to buy, securities in any jurisdiction in which such offer or solicitation would be
unlawful. The GDRs have not been and will not be registered under the Securities Act or with any securities regulatory authority of any state or other
jurisdiction of the United States and may not be offered or sold within the United States, except pursuant to an exemption from, or in a transaction not
subject to, the registration requirements of the Securities Act and any applicable state or local securities laws. For a discussion of certain restrictions on
transfers of the GDRs in other jurisdictions, see “Terms and Conditions of the Global Depositary Receipts” and “Selling Restrictions and Transfer
Restrictions — Transfer Restrictions”. The Offer GDRs are offered by UBS AG London Branch (“UBS”), HSBC Bank plc (“HSBC”) and CLSA Limited
(“CLSA”, and together with UBS and HSBC, the “Joint Global Co-ordinators”), China International Capital Corporation (UK) Limited and Haitong
International Securities Company Limited (along with the Joint Global Co-ordinators, the “Joint Bookrunners”) when, as and if delivered to and accepted
by the Joint Bookrunners and subject to their right to reject orders in whole or in part. The GDRs will be issued in global form. The GDRs will be evidenced
by a Master Global Depositary Receipt Certificate (the “Master GDR Certificate”) registered in the name of Citivic Nominees Limited, as nominee for
Citibank Europe plc, as common depositary for Euroclear Bank S.A./N.V., as operator of the Euroclear System (“Euroclear”) and Clearstream Banking,
société anonyme (“Clearstream”). Except as described herein, beneficial interests in the Master GDR Certificate will be shown on, and transfers thereof
will be effected only through the records of Euroclear and Clearstream. It is expected that delivery of the GDRs will be made against payment therefor in US
Dollars in same day funds through the facilities of Euroclear and Clearstream, on or about the Closing Date. See “Clearing and Settlement”.

Joint Global Co-ordinators and Joint Bookrunners
UBS HSBC CLSA
Joint Bookrunners
CICC Haitong International
The date of this Prospectus is 8 July 2022



IMPORTANT INFORMATION ABOUT THIS PROSPECTUS

By accepting delivery of this Prospectus, you agree to the following. This Prospectus is being furnished
by the Company solely for the purpose of enabling a prospective investor to consider the subscription for
the Offer GDRs. Any reproduction or distribution of this Prospectus, in whole or in part, any disclosure of
its contents or use of any information herein for any purpose other than considering an investment in the
Offer GDRs is prohibited, except to the extent that such information is otherwise publicly available.

None of the Joint Bookrunners, nor any of their respective affiliates, makes any representation, express or
implied, nor accepts any responsibility, with respect to the accuracy or completeness of any of the
information contained in this Prospectus. This Prospectus is not intended to provide the basis of any
credit or other evaluation and should not be considered as a recommendation by any of the Company, the
Joint Bookrunners nor any of their respective affiliates that any recipient of this Prospectus should
subscribe for the Offer GDRs. Each potential subscriber of Offer GDRs should determine for itself the
relevance of the information contained in this Prospectus, and its subscription for the Offer GDRs should
be based upon such investigation, as it deems necessary, including the assessment of risks involved and
its own determination of the suitability of any such investment, with particular reference to their own
investment objectives and experience and any other factors that may be relevant to such potential
subscriber in connection with the subscription for the Offer GDRs.

This Prospectus has been approved by the FCA as a Prospectus issued in compliance with the Prospectus
Regulation Rules, which comply with the provisions of the UK Prospectus Regulation, for the purpose of
giving information with regard to the Company and the Offer GDRs.

The Company accepts responsibility for the information contained in this Prospectus. To the best of the
Company’s knowledge, the information contained in this Prospectus is in accordance with the facts and
this Prospectus makes no omission likely to affect its import.

This Prospectus does not constitute an offer to the public generally to subscribe for or otherwise
acquire the Offer GDRs. In making an investment decision regarding the Offer GDRs, you must
rely on your own examination of the Company and the terms of the Offering, including the merits
and risks involved. You should rely only on the information contained in this Prospectus. None of
the Company or the Joint Bookrunners has authorised any other person to provide you with
different information. If anyone provides you with different or inconsistent information, you should
not rely on it. You should assume that the information appearing in this Prospectus is accurate only
as at its date. The Company’s business, financial condition, results of operations, prospects and the
information set forth in this Prospectus may have changed since the date of this Prospectus.

You should not consider any information in this Prospectus to be investment, legal or tax advice. You
should consult your own counsel, auditor and other advisers for legal, tax, business, financial and related
advice regarding purchasing the Offer GDRs. None of the Company, the Joint Bookrunners nor any of
their respective affiliates makes any representation to any offeree or subscriber for the Offer GDRs
regarding the legality of an investment in the Offer GDRs by such offeree or subscriber under appropriate
investment or similar laws.

As the Company’s A Shares are listed on the Shanghai Stock Exchange, the Company has been subject to
periodic reporting and other information disclosure requirements in the PRC. As a result, from time to
time the Group publicly releases information relating to itself on the Shanghai Stock Exchange or other
media outlets designated by the China Securities Regulatory Commission (the “CSRC”). However, the
information announced by the Company in connection with its A Shares is based on the regulatory
requirements of the securities authorities and market practice in the PRC which are different from those
which will be applicable to the GDRs following Admission. Such information does not and will not form
a part of this Prospectus. As a result, prospective investors in the Offering are reminded that, in making



their investment decision as to whether to purchase the GDRs, they should rely only on the financial,
operating and other information included in this Prospectus. By applying to purchase GDRs in the
Offering, prospective investors will be deemed to have agreed that they will not rely on any information
other than that contained in this Prospectus and any formal announcements made by the Group in the PRC
with respect to the Offering.

UBS AG London Branch is authorised and regulated by the Financial Market Supervisory Authority in
Switzerland and in the United Kingdom is authorised by the Prudential Regulation Authority (the “PRA™)
and subject to regulation by the FCA and limited regulation by the PRA. HSBC Bank plc is authorised by
the PRA and regulated by the FCA and PRA in the United Kingdom. CLSA Limited is licensed by the
Securities and Futures Commission of Hong Kong. China International Capital Corporation (UK)
Limited is authorised and regulated by the FCA in the United Kingdom. Haitong International Securities
Company Limited is licensed by the Securities and Futures Commission of Hong Kong. The Joint
Bookrunners are acting exclusively for the Company and no one else in connection with the Offering and
will not be responsible to any other person as their respective clients in relation to the Offering and for
providing the protections afforded to their respective clients or for providing advice in relation to the
Offering or any transaction or arrangement referred to herein.

Each investor acknowledges that: (i) it has not relied on the Joint Bookrunners or any person affiliated
with the Joint Bookrunners in connection with any investigation of the accuracy of any information
contained in this Prospectus or their investment decision; (ii) it has relied only on the information
contained in this Prospectus; and (iii) no person has been authorised to provide any information or to
make any representation concerning the Company, its subsidiaries or the GDRs (other than as contained
in this Prospectus) and, if given or made, any such other information or representation should not be
relied upon as having been authorised by the Company, the Joint Bookrunners or any of their respective
affiliates.

In connection with the Offering, each of the Joint Bookrunners and/or any of their respective affiliates,
acting as an investor for its or their own account(s), may subscribe for Offer GDRs and, in that capacity,
may retain, purchase, sell, offer to sell or otherwise deal for its or their own account(s) in such securities,
any other securities of the Company or other related investments in connection with the Offering or
otherwise. Accordingly, references in this Prospectus to the Offer GDRs being issued, offered, subscribed
or otherwise dealt with should be read as including any issue or offer to, or subscription or dealing by, the
Joint Bookrunners and/or any of their respective affiliates acting as an investor for its or their own
account(s). In addition, certain of the Joint Bookrunners or their affiliates may enter into financing or
hedging arrangements (including swaps) with investors in connection with which such Joint Bookrunners
(or their affiliates) may from time to time acquire, hold or dispose of GDRs. The Joint Bookrunners do
not intend to disclose the extent of any such investment or transactions otherwise than in accordance with
any legal or regulatory obligation to do so.

The Company may withdraw the Offering at any time prior to Admission, and the Company and the Joint
Bookrunners reserve the right to reject any offer to subscribe for the Offer GDRs, in whole or in part, and
to sell to any prospective investor less than the full amount of the Offer GDRs sought by such investor.

This Prospectus does not constitute or form part of an offer to sell, or a solicitation of an offer to buy, any
security other than Offer GDRs. The distribution of this Prospectus and the offer and sale of the Offer
GDRs may be restricted by law in certain jurisdictions. You must inform yourself about, and observe, any
such restrictions. See “Terms and Conditions of the Global Depositary Receipts” and “Selling
Restrictions and Transfer Restrictions” elsewhere in this Prospectus. You must comply with all applicable
laws and regulations in force in any jurisdiction in which you subscribe, purchase, offer or sell the Offer
GDRs or possess or distribute this Prospectus and must obtain any consent, approval or permission
required for your subscription, purchase, offer or sale of the Offer GDRs under the laws and regulations
in force in any jurisdiction to which you are subject or in which you make such subscriptions, purchases,
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offers or sales. None of the Company, the Joint Bookrunners nor any of their respective affiliates is
making an offer to sell the Offer GDRs or a solicitation of an offer to buy any of the Offer GDRs to any
person in any jurisdiction except where such an offer or solicitation is permitted or accepts any legal
responsibility for any violation by any person, whether or not a prospective investor, of applicable
restrictions.

In connection with the Offering, UBS AG London Branch (the “Stabilising Manager”) (or persons
acting on behalf of the Stabilising Manager) may over-allot GDRs or effect transactions with a view to
supporting the market price of the GDRs at a level higher than that which might otherwise prevail in the
open market. However, there is no assurance that the Stabilising Manager (or persons acting on behalf of
the Stabilising Manager) will undertake stabilisation action and, in particular, the Stabilising Manager’s
ability to undertake stabilisation action depends on it being able to agree deferred settlement
arrangements with one or more investors in order to allow it to over-allot GDRs. Any stabilisation action
may begin on the date of announcement of the Offer Price and, if begun, may be ended at any time but
must end no later than 30 calendar days thereafter (the “Stabilisation Period”). Any stabilisation action
must be undertaken in accordance with applicable laws and regulations. Save as required by law or
regulation, the Stabilising Manager does not intend to disclose the extent of any over-allotments made
and/or stabilisation transactions concluded in relation to the Offering.

In connection with the Offering, the Stabilising Manager may, for stabilisation purposes and subject to
the deferred settlement arrangements described above being agreed with one or more investors, over-allot
up to 2,380,000 GDRs sold in the Offering (excluding the Over-allotment GDRs (as defined below)). For
the purposes of allowing it to cover short positions resulting from any such over-allotments and/or from
sales of GDRs effected by it during the Stabilisation Period, the Stabilising Manager will enter into
over-allotment arrangements pursuant to which the Stabilising Manager may purchase or procure
purchasers for up to 2,380,000 additional GDRs sold in the Offering (the “Over-allotment GDRs”) at the
Offer Price. The over-allotment arrangements will be exercisable in whole or in part, upon notice by the
Stabilising Manager, at any time on or before the 30th calendar day after the date of announcement of the
Offer Price. Any Over-allotment GDRs made available pursuant to the over-allotment arrangements,
including for all dividends and other distributions declared, made or paid on the GDRs, will be purchased
on the same terms and conditions as the GDRs being issued or sold in the Offering and will form a single
class for all purposes with the other GDRs.

Information to distributors

Solely for the purposes of the product governance requirements of Chapter 3 of the FCA Handbook
Product Intervention and Product Governance Sourcebook (the “UK Product Governance
Requirements”) and/or any equivalent requirements elsewhere to the extent determined to be applicable,
and disclaiming all and any liability, whether arising in tort, contract or otherwise, which any
“manufacturer” (for the purposes of the UK Product Governance Requirements) may otherwise have with
respect thereto, the Offer GDRs have been subject to a product approval process, which has determined
that such Offer GDRs are (i) compatible with an end target market of retail investors and investors who
meet the criteria of professional clients and eligible counterparties, each as defined in Chapter 3 of the
FCA Handbook Conduct of Business Sourcebook (“COBS”); and (ii) eligible for distribution through all
permitted distribution channels (the “Target Market Assessment”). Notwithstanding the Target Market
Assessment, distributors (for the purposes of the UK Product Governance Requirements) should note
that: the price of the Offer GDRs may decline and investors could lose all or part of their investment; the
Offer GDRs offer no guaranteed income and no capital protection; and an investment in the Offer GDRs
is compatible only with investors who do not need a guaranteed income or capital protection, who (either
alone or in conjunction with an appropriate financial or other adviser) are capable of evaluating the merits
and risks of such an investment and who have sufficient resources to be able to bear any losses that may
result therefrom. The Target Market Assessment is without prejudice to the requirements of any
contractual, legal or regulatory selling restrictions in relation to the Offering. Furthermore, it is noted
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that, notwithstanding the Target Market Assessment, the Joint Bookrunners will only procure investors
who meet the criteria of professional clients and eligible counterparties.

For the avoidance of doubt, the Target Market Assessment does not constitute (a) an assessment of
suitability or appropriateness for the purposes of Chapter 9A or 10A respectively of COBS, or (b) a
recommendation to any investor or group of investors to invest in, or purchase, or take any other action
whatsoever with respect to the Offer GDRs.

Each distributor is responsible for undertaking its own target market assessment in respect of the Offer
GDRs and determining appropriate distribution channels.
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NOTICE TO CERTAIN INVESTORS
Notice to UK and EEA Investors

This Prospectus and the Offering are only addressed to, and directed at, persons in member states of the
European Economic Area (the “EEA”) who are “qualified investors” within the meaning of Article 2(e) of
the Prospectus Regulation (“Qualified Investors”). In the United Kingdom, this Prospectus is only being
distributed to, and is only directed at, persons who are “qualified investors” within the meaning of Article
2 of the UK Prospectus Regulation and who (i) have professional experience in matters relating to
investments falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial
Promotion) Order 2005 (the “Order”); (ii) are high-net-worth entities falling within Article 49(2)(a)-(d)
of the Order; and/or (iii) are otherwise persons to whom it may otherwise lawfully be communicated (all
such persons together being referred to as “relevant persons”). The Offer GDRs are only available to,
and any invitation, offer or agreement to subscribe, purchase or otherwise acquire such securities will be
engaged in only with: (i) in the United Kingdom, relevant persons; and (ii) in any member state of the
EEA, Qualified Investors. This Prospectus and its contents must not be acted upon or relied upon: (i) in
the United Kingdom, by persons who are not relevant persons; or (ii) in any member state of the EEA, by
persons who are not Qualified Investors.

This Prospectus has been prepared solely for the purpose of Admission of the GDRs and on the basis that
all offers of Offer GDRs following approval by the FCA will be made pursuant to an exemption under the
UK Prospectus Regulation and the Prospectus Regulation, from the requirement to produce a Prospectus
for offers of the Offer GDRs. Accordingly, any person making or intending to make any offer within the
United Kingdom or any member state of the EEA of the Offer GDRs should only do so in circumstances
in which no obligation arises for the Company or any of the Joint Bookrunners to produce a prospectus
for such offer. None of the Company or the Joint Bookrunners has authorised or authorises the making of
any offer of the Offer GDRs through any financial intermediary, other than offers made by the Joint
Bookrunners which constitute the final placement of the Offer GDRs contemplated in this Prospectus.

Notice to all investors

Investors should be aware that foreign investors are not generally able to hold A shares pursuant to
restrictions under PRC law, subject to certain limited exemptions, such as for Qualified Foreign Investors

(“QFIs”).

However, one of the features of the Shanghai-London Stock Connect scheme is that investors will be able
to: (i) buy GDRs by requesting a Designated Broker to buy A shares on the Shanghai Stock Exchange and
instruct the Depositary to create GDRs representing such A shares; and (ii) sell GDRs by requesting a
Designated Broker to redeem their GDRs and sell the underlying A shares on the Shanghai Stock
Exchange. Pursuant to the “Provisions on the Supervision and Administration of Depositary Receipts
under the Stock Connect Scheme between Domestic and Overseas Stock Exchanges” (3% [N 4MIFE 75 28 5 Ir
IR HLE A7 FE S ek 55 5 45 L A2 published by the CSRC on 11 February 2022 (the “DR Provisions”),
the creation and redemption of GDRs in connection with the purchase and sale of underlying A shares
may only be facilitated by those Designated Brokers who hold accounts with members of domestic stock
exchanges enabling them to create or redeem GDRs by buying or selling the underlying A shares on
domestic stock exchanges (subject to certain quotas imposed by relevant regulators) and providing
relevant instructions to the Depositary. For further details, see “Plan of Distribution — Trading GDRs”.

This mechanism is intended to provide cash fungibility between the GDRs and the A Shares by enabling
investors or their brokers to place buy and sell orders with the Designated Brokers who are able to seek
the best price for the securities from either market.

It should be noted that, pursuant to the Shanghai-London Stock Connect scheme, GDR holders will not be
permitted to redeem their GDRs and hold the underlying A Shares in their on-shore accounts (such as QFI



accounts, if they have such accounts) or have the underlying A Shares held on their behalf by a
Designated Broker. GDR holders who are otherwise able to hold A Shares through any permitted channel
and wish to hold A Shares (for example, in order to exercise any of the rights that A shareholders have but
which GDR holders do not) would need to sell some or all of their GDRs (either on the LSE (or another
legitimate trading venue) or by redeeming their GDRs and selling the underlying A Shares on the
Shanghai Stock Exchange) and separately buy A Shares outside the Shanghai-London Stock Connect
scheme to be held in a separate (existing or newly established) account.

In addition, pursuant to the DR Provisions, GDRs subscribed for by investors in the Offering may not be
redeemed within 120 days following the date of Admission. Therefore, for such period, GDR holders will
not be able to redeem their GDRs and sell the underlying A Shares on the Shanghai Stock Exchange and
will only be able to sell their GDRs through the IOB of the London Stock Exchange or another legitimate
trading venue. For the avoidance of doubt, during such period investors will be able to buy GDRs by
requesting a Designated Broker to buy A Shares on the Shanghai Stock Exchange and instruct the
Depositary to create GDRs representing such A Shares, subject to the cap on the number of GDRs
approved by the CSRC.

Investors should also be aware that pursuant to the DR Provisions and the rules of Trading of GDRs under
the Stock Connect scheme promulgated by the Shanghai Stock Exchange, the aggregate holding of a
single overseas investor of the equities of the Company (including the A Shares and GDRs whether held
directly or indirectly) shall not exceed 10% of the total outstanding shares of the Company. In the event
an overseas investor’s holding of equities exceeds such limit, such investor is required to liquidate the
excess portion within five trading days. Furthermore, the DR Provisions also require that the aggregate
holdings of A Shares by all overseas investors in the Company (including QFIs) shall not exceed 30% of
the total outstanding shares of the Company. In the event the 30% limit is exceeded, overseas investors
may be required to liquidate their holdings (in reverse chronological order of when such holdings were
acquired). The foregoing restrictions do not apply to overseas investors’ strategic investments as defined

and regulated by the Measures for the Administration of Strategic Investment in Listed Companies by
Foreign Investors (FIME 9 # X b i/ 7 i w45 %645 21 75 7%%) last amended in October 2015.

Furthermore, investors should note that to the extent stabilisation is undertaken, in order to ensure there
is sufficient headroom under the GDR facility, including under the cap on the number of GDRs approved
by the CSRC, for the Company to issue new A Shares and sell GDRs representing such A Shares to the
Stabilising Manager in order to satisfy its obligations under the Over-allotment Option (if exercised),
investors and shareholders of the Company may be prevented from depositing additional A Shares into
the GDR facility in order to receive (or sell) GDRs for the duration of the Stabilisation Period.

Pursuant to the Measures for the Administration of Acquisition of Listed Companies (L 12 w] g i %7 2
Jpi%) promulgated by the CSRC and last amended in March 2020 (the “PRC Takeover Rules”), an
investor and any persons acting in concert who together hold 5% or more of the outstanding shares in a
listed company (including the Company) shall, within three days upon its shareholding in the listed
company reaching such percentage: (i) prepare a report on its change of shareholding; (ii) submit the
report to the CSRC and the relevant stock exchange; and (iii) notify the listed company and make an
announcement on such event. In addition, an investor and any person acting in concert holding 5% or
more of a listed company’s outstanding shares, (a) shall be subject to the same reporting and
announcement obligations as set out above each time its shareholding in the listed company increases or
decreases by 5%; and (b) shall notify the listed company and make an announcement each time its
shareholding in the listed company increased or decreased by 1%. Such persons will also be subject to
trading restrictions before and/or within a period of time after the reporting, filing and disclosure
obligations are fulfilled (except in the case of an increase or decrease of its shareholding by 1%). A
person holding 5% or more of the outstanding shares in a listed company may file a short-form report if
it holds less than 20% of the outstanding shares in the listed company and it is not the largest shareholder
or de facto controlling person of the listed company; it will be required to file a long-form report
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disclosing its shareholding if it holds 20% or more but no more than 30% of the outstanding shares in the
listed company. Pursuant to the DR Provisions, an investor’s holding of GDRs will be aggregated with its
holding of a listed company’s outstanding A shares through other channels, including but not limited to,
any direct holding of the Company’s A shares, as well as the holding of GDRs and A Shares by persons
acting-in-concert with such investor. The listed company is also required to disclose in its annual reports,
among other things, information on persons holding 5% of its A shares, together with any changes to their
shareholding and any pledge or encumbrance over the A shares held by such persons.

Furthermore, pursuant to the Articles of Association of the Company, persons holding 5% or more of the
total equity interests in the Company are also required to:

° notify the Company in writing on the date of any pledge of its shares in the Company; and

° surrender any profit realised from any purchase and sale, or any sale and purchase, of any shares of
the Company within any period of less than six months.
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SUMMARY

1. Introduction

(a)

Name and ISIN of securities
Name: Global Depositary Receipts (“GDRs”) representing A Shares of Ming Yang
Smart Energy Group Limited

International Securities Identification Number (ISIN): US6034912005

(b) Identity and contact details of the issuer
Name: Ming Yang Smart Energy Group Limited (the “Company”, and together with its subsidiaries, the “Group”)
Address: Ming Yang Industrial Park, No.22, Huoju Avenue, Zhongshan Torch High-tech Industrial Development Zone,
Zhongshan City, Guangdong, People’s Republic of China
Tel: +86 010 5081 5010 Legal Entity Identifier (LEI): 300300W76R6UJHEZL847

(c) Identity and contact details of the competent authority
Name: Financial Conduct Authority
Address: 12 Endeavour Square, London E20 1JN, United Kingdom
Tel: +44 (0) 20 7066 1000

(d) Date of approval of the Prospectus
8 July 2022

(e) Warnings
This summary should be read as an introduction to this Prospectus and any decision to invest in the Offer GDRs should be
based on consideration of this Prospectus as a whole by the investor. The investor could lose all or part of the invested
capital. Civil liability attaches only to those persons who have tabled the summary including any translation thereof, but
only where the summary is misleading, inaccurate or inconsistent when read together with the other parts of this
Prospectus, or where it does not provide, when read together with the other parts of this Prospectus, key information in
order to aid investors when considering whether to invest in the Offer GDRs.

2. Key information on the issuer
(a) Who is the issuer of the securities?

(i) Domicile and legal form, LEI, applicable legislation and country of incorporation

The Company is a joint stock company with limited liability established pursuant to the Company Law of the
People’s Republic of China. The Company was established in June 2006 and listed on the Shanghai Stock
Exchange under stock code 601615 in January 2019.

The Company’s LEI is 300300W76R6UJHEZL847.

On 7 July 2022, the Company and Citibank, N.A. (the “Depositary”) entered into a deposit agreement in
connection with the issuance of the GDRs represented by the Master GDR Certificate (the “Deposit Agreement”).
The GDRs will be issued pursuant to the Deposit Agreement.

(ii) Principal activities

Founded in 2006, the Group has maintained a leading position both domestically and globally as a wind turbine
manufacturer. The Group’s business is primarily divided into three segments: wind turbine manufacturing and
sales, wind and solar farm development and operation, and other renewable energy services. The Group’s mission
is to provide accessible green and smart energy, and it aims to become a full lifecycle renewable solutions
provider. Through technological and business innovations, the Group has developed into a leading smart energy
enterprise in China with global influence, gradually becoming an industry leader in providing integrated wind
power, photovoltaics, power storage and hydrogen power solutions.



(iii)

Organisation Chart

The Company is the parent company of a group that comprises the Company and its subsidiaries. The following
chart illustrates the simplified organisational structure of the Group and its major subsidiaries as at 30 June 2022
(being the latest practicable date prior to the date of this Prospectus (the “Latest Practicable Date”)).
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Note:
(1) Zhaoming Baige (Tianjin) Investment Management Co., Ltd. (W1 i il (K 7t) #7845 #E 47 R /A 7)) (“ZMBG”) holds 0.02% of

Zhaoming Tongchuang Equity Investment Partnership (“ZMTC”) and Zhaoming Qianfan Equity investment partnership
(“ZMQF”). However, ZMBG has not paid for its shares of the investment, does not collect any management fee or remuneration and
does not participate in the profit sharing of either ZMTC or ZMQF. First Base Investments Limited is entitled to 100% of the net
profit from ZMTC and ZMQF.

Major Shareholders

The Administrative Measures for the Disclosure of Information of Listed Companies of the PRC require that an
annual report of a listed company shall include, among other things, shareholdings of the top 10 shareholders and
information about the shareholders holding 5% or more of the shares.

Shareholders holding 5% or more

The table below sets forth certain information regarding those shareholders of the Company which, as at the Latest
Practicable Date and immediately following completion of the Offering and Admission (assuming 33,660,500
GDRs (including the Over-allotment GDRs) representing 168,302,500 A Shares are sold in the Offering), hold or
will hold 5% or more of the A Shares of the Company:

A Shares immediately following
A Shares held as at the Latest completion of the Offering”

Shareholder Practicable Date and Admission
Number of A % of total Number of A % of total
Shares share capital Shares share capital
(million) (million)

Hong Kong Securities Clearing Co., Ltd. . . . . . . . 336.7 16.00 336.7 14.82

Mingyang New Energy Investment Holding Group Co., Ltd.. . . . . . . . . 200.1 9.51 200.1 8.80

Wiser Tyson Investment Corp Limited . . . . . ... ... ... ... .. 157.1 7.47 157.1 6.91

First Base Investments Limited . . . . . ... ... ... .. ...... 119.5 5.68 119.5 5.26

Note:

(1) Assuming 168,302,500 new A Shares (including the exercise of the Over-allotment Option) are issued by the Company in

connection with the Offering.



(b)

(c)

Top Ten Shareholders

The table below identifies the top ten shareholders of the Company’s A Shares, based on the A Shares outstanding
as at the Latest Practicable Date. No shareholder has different voting rights attached to the A Shares to any other

shareholder.
Name of Shareholder Percentage
Hong Kong Securities Clearing Co., Ltd. . ... ... .. ........... ... .......... 16.00
Mingyang New Energy Investment Holding Group Co., Ltd.‘" . .. .. ... ... ........ 9.51
Wiser Tyson Investment Corp Limited @ . . . ... .. ... ... .. .. ... .. ........... 7.47
First Base Investments Limited™® . . . ... ... ... ... .. .. ... 5.68
Keycorp Limited® . . . . . . . . . 2.12
Gonggingcheng Boyun Investment Partnership (Limited Partnership)® . ... ... .... .. ... 1.74
Guangdong Hengkuo Investment Management Co., Ltd. . ... ... .. ... ............. 1.24
Eternity Peace Company Limited . . . . . ... ... ... ... .. ... .. 0.99
China Pacific Life Insurance Co., Ltd. — Dividends — Individual Dividends . .. ... ... ... 0.92
Qianhai Life Insurance Co., Ltd. — Participating Insurance Products . . ... ... ......... 0.90
Notes:
(1) Mingyang New Energy Investment Holding Group Co., Ltd. is 85.35% owned directly by Mr. ZHANG Chuanwei, 3.67% owned by
Zhongshan Ruijin New Energy Investment Development Co., Ltd. (which is itself 95% owned by Mr. ZHANG Chuanwei and 1%

owned by Mr. ZHANG Rui, Mr. ZHANG Chuanwei’s son) and 0.86% owned directly by Mr. ZHANG Rui.

2) Wiser Tyson Investment Corp Limited, First Base Investments Limited and Keycorp Limited are indirectly wholly-owned by Ms.
WU Ling, Mr. ZHANG Chuanwei’s spouse.
3) Gonggingcheng Boyun Investment Partnership (Limited Partnership) is 74.79% owned directly by Mr. ZHANG Chuanwei.

As at the Latest Practicable Date, Mr. ZHANG Chuanwei, together with Ms. WU Ling, his spouse, and Mr.
ZHANG Rui, his son, are the Controlling Shareholders of the Company.

(v) Key managing directors
Mr. ZHANG Chuanwei Chairman, Chief Executive Officer and General Manager
Mr. SHEN Zhongmin Vice Chairman and Chief Strategy Officer
Mr. WANG Jinfa Director and Chief Administrative Officer
Mr. ZHANG Qiying Director, Chief Operating Officer and Chief Technology Officer
Mr. ZHANG Rui Director
Mr. HAN Yu Director
Mr. LI Yiming Director
(vi) Statutory auditors

Grant Thornton Zhitong Certified Public Accountants LLP
What is the key financial information regarding the issuer?
Selected historical financial information

The selected financial information for the Company set out below has, where applicable, been extracted without material
adjustment from the consolidated historical financial information of the Group for the three years ended 31 December
2019, 2020 and 2021 and for the three months ended 31 March 2021 and 2022.

Selected consolidated income statement information
Three months ended

Year ended 31 December 31 March
2019 2020 2021 2021 2022
(Audited) (Unaudited)
(RMB in thousands)
Operating revenue . . . . . . .. ..vv v v vt 10,493,157 22,456,987 27,158,048 4,361,251 7,028,511
Operating Costs . . . . v v vt 8,115,572 18,287,125 21,337,655 3,428,094 5,145,236
Operating profit . .. ...................... 738,824 1,578,979 3,623,093 361,045 1,670,266
Total profit . . ... ... ... ... ... 747,510 1,477,100 3,589,394 361,185 1,674,118
Income tax expenses . . . . . ... ... 86,176 172,784 630,009 90,098 268,130
Net profit . . .. ... ... 661,334 1,304,316 2,959,385 271,087 1,405,988

Selected consolidated balance sheet information
Three months

Year ended 31 December ended 31 March
2019 2020 2021 2022
(Audited) (Unaudited)
(RMB in thousands)
Total assets . . . . . ............... 34,695,611 51,627,845 61,492,929 60,846,180
Total shareholders’ equity . . . ........ 7,091,972 15,084,497 18,494,147 21,962,647

Selected consolidated cash flow statement information
Three months ended

Year ended 31 December 31 March
2019 2020 2021 2021 2022
(Audited) (Unaudited)
(RMB in thousands)
Net cash flows from operating activities . . . . 5,755,264 3,630,754 5,397,539 (1,544,641) (3,903,272)
Net cash flows from investing activities . . . . . (2,142,709) (3,763,222) (6,935,412) 174,830 (92,858)
Net cash flows from financing activities . . . . 3,932,757 5,169,363 (635,844) 25,018 1,404,281

What are the key risks that are specific to the issuer?
. The Group’s historical results of operations may not be indicative of its future performance.
° The Group is subject to customer concentration risk and the loss of, or a significant reduction in purchases from,

any of them would significantly reduce the Group’s operating income and materially and adversely affect its
prospects, business, results of operations and financial condition.



Failure to fulfil customer orders due to delays in the Group’s production process may have a material and adverse
effect on the Group’s prospects, business, results of operations and financial condition.

If the Group fails to effectively control costs, in particular the costs of parts and components, its business, results
of operations and financial condition may be materially and adversely affected.

The Group’s research and development efforts may not be successful.

The Group’s efforts in diversifying into other areas of renewable energy may not be successful.

The Group’s overseas operations and its plans for further overseas expansion are subject to factors such as
situations within and practices of the power industry, legal system, political situation and economic development

in overseas markets in which it operates, thus the Group’s international marketing and sales plans and strategies
may not yield the desired results.

Key information on the securities

(a) What are the main features of the securities?

(i)

(ii)

(iii)

Type, class and ISIN of the securities being admitted to trading on a regulated market

The GDRs represent A Shares in the Company with one GDR representing an interest in five A Shares registered
in the name of the Depositary.

The ISIN of the Offer GDRs is US6034912005.
Currency, denomination, par value, number of securities issued and term of the securities

The GDRs will be denominated in US Dollars. The Offering is of up to 33,660,500 GDRs (including any GDRs
issued pursuant to the over-allotment option (the “Over-allotment GDRs”)) representing A Shares (the “Offer
GDRs”) with one GDR representing an interest in five A Shares registered in the name of the Depositary.

The GDRs will have an infinite term.
Rights attached to the securities

Pursuant to the Deposit Agreement and the Terms and Conditions of the GDRs, holders of GDRs (a “Holder” is the
person registered as the holder on the books of the Depositary maintained for such purpose) will, amongst other
things, be entitled to:

(D) the right to request withdrawal of the Deposited Shares (as defined therein) and all rights, securities,
property and cash deposited with the Custodian which are attributable to the Deposited Shares;

2) the right to receive payment (in US Dollars, if practicable) from the Depositary of an amount equal to the
cash dividends or other cash distributions received by the Depositary from the Company in respect of the
Deposited Shares;

3) the right to receive from the Depositary additional GDRs representing additional A Shares received by
the Depositary from the Company by way of dividend or free distribution (or if the issuance of additional
GDRs is deemed by the Depositary to be unlawful or not operationally practicable or subject to any tax or
other governmental charges which the Depositary is obligated to withhold, or if the distribution of the A
Shares and the GDRs representing such A Shares must be registered under the Securities Act or other
laws, the net proceeds (in US Dollars, if practicable) of the sale of such A Shares);

4) the right to receive from the Depositary any dividend or distribution in the form of property other than A
Shares or cash received by the Depositary from the Company (or if such distribution is deemed by the
Depositary to be unlawful or not reasonably practicable, the net proceeds (in US Dollars, if practicable)
of the sale of such property);

(5) the right to request the Depositary to exercise subscription or similar rights made available by the
Company to holders of A Shares (or if such process is deemed by the Depositary to be unlawful or not
reasonably practicable, the right to receive the net proceeds (in US Dollars, if practicable) of the sale of
the relevant rights or the sale of the assets resulting from the exercise of such rights);

(6) the right to instruct the Depositary regarding the exercise of any voting rights notified by the Company to
the Depositary, subject to conditions; and

(7) the right to inspect or receive from the Depositary copies received by the Depositary of notices provided
by the Company to holders of A Shares as well as any other material provided by the Company to the
Depositary in connection therewith,

in each case subject to applicable law, and the detailed terms set out in the Terms and Conditions of the GDRs (as
endorsed on each GDR certificate) and the applicable Master GDR Certificate.



(b)

(iv)

(v)

(vi)

Relative seniority of the securities

A Holder of GDRs has the right to share in profits of the Company and to receive the proceeds of any liquidation
surplus. The GDRs shall rank equally with the Company’s A Shares.

If the Depositary becomes insolvent, the insolvency proceedings will be governed by US laws applicable to the
insolvency of banks. The Conditions state that any cash held by the Depositary for Holders is held by the
Depositary as banker. Under current US and English law, it is expected that any cash held for Holders by the
Depositary as banker under the Conditions would constitute an unsecured obligation of the Depositary. Holders
would therefore only have an unsecured claim in the event of the Depositary’s insolvency for such cash that would
also be available to general creditors of the Depositary. The Deposit Agreement states that the Deposited Shares
and other non-cash assets which are held by the Depositary for Holders are held by the Depositary as bare trustee
and, accordingly, the Holders will be tenants in common for such Deposited Shares and other non-cash assets.
Under current US and English law, it is expected that any Deposited Shares and other non-cash assets held for
Holders by the Depositary on trust under the Conditions would not constitute assets of the Depositary and that
Holders would have ownership rights relating to such Deposited Shares and other non-cash assets and be able to
request the Depositary’s receiver or conservator to deliver such Depositary Shares and other non-cash assets that
would be unavailable to general creditors of the Depositary.

Restrictions on free transferability of the securities

The GDRs will be freely transferable, subject to certain selling restrictions under the relevant laws in certain
jurisdictions applicable to the relevant transferor or transferee and restrictions under the DR Provisions, which are
described below.

Pursuant to the DR Provisions, GDRs subscribed for by investors in the Offering may not be redeemed within 120
days following the date of Admission. Therefore, for such period, GDR holders will not be able to sell their GDRs
by instructing a Designated Broker to redeem their GDRs and sell the underlying A Shares on the Shanghai Stock
Exchange and will only be able to sell their GDRs through the IOB of the LSE or another legitimate trading venue.
The DR Provisions also restrict transfers of GDRs by the Company’s controlling shareholder, actual controller or
entities under their control for a period of 36 months from the date of Admission. As at the Latest Practicable Date,
Mr. ZHANG Chuanwei, together with Ms. WU Ling, his spouse, and Mr. ZHANG Rui, his son, are the Controlling
Shareholders of the Company.

In addition, pursuant to the DR Provisions and the rules of Trading of GDRs under Stock Connect promulgated by
the Shanghai Stock Exchange, the aggregate holding of a single overseas investor of the equities of the Company
(including the A Shares and GDRs, whether held directly or indirectly) shall not exceed 10% of the total
outstanding shares of the Company. In the event an overseas investor’s holding of equities exceeds such limit, such
investor is required to liquidate the excess portion within five trading days. Furthermore, the DR Provisions also
require that the aggregate holdings of A Shares by all overseas investors in the Company (including QFIs) shall
not exceed 30% of the total outstanding shares of the Company. In the event the 30% limit is exceeded, overseas
investors may be required to liquidate their holdings (in reverse chronological order of when such holdings were
acquired). The foregoing restrictions do not apply to overseas investors’ strategic investments as defined and
regulated by the Measures for the Administration of Strategic Investment in Listed Companies by Foreign

Investors (ZME #9345 %F 11728 & o 4% %6 4 L0 i%) 1ast amended in October 2015.
Dividend policy

After completion of the Offering, the Company may distribute dividends in the form of cash or stocks. Any
proposed distribution of dividends shall be formulated by the Company’s senior management and will be subject
to the Board’s and shareholders’ approval. A decision to declare or to pay any dividends in the future, and the
amount of any dividends, will depend on a number of factors, including the Group’s results of operations, cash
flows, financial condition, payments by its subsidiaries of cash dividends to the Company, business prospects,
statutory, regulatory and contractual restrictions on its declaration and payment of dividends and other factors that
the Board may consider important.

To the extent that dividends are declared and paid by the Company in the future, holders of GDRs on the relevant
record date will be entitled to receive dividends payable in respect of the A Shares underlying the GDRs, subject
to the terms of the Deposit Agreement.

Where will the securities be traded?

Application will be made: (i) to the FCA for the GDRs to be admitted to the standard listing segment of the Official List;
and (ii) to the London Stock Exchange for the GDRs to be admitted to trading on the Shanghai-London Stock Connect
segment of the Main Market of the London Stock Exchange.



(c) What are the key risks that are specific to the securities?

(1)

(2)
(3)
(4)

(5)
(6)

(N

(8)

There has been no prior public trading market for the GDRs and an active trading market may not develop or be
sustained in the future.

The market price of GDRs can be highly volatile.
Future sales of GDRs or A Shares could depress the market price of the GDRs.

The Company’s ability to pay dividends in the future depends, amongst other things, on the Group’s financial
performance and is therefore not guaranteed.

Future issues of A Shares may dilute the holdings of shareholders of the Company and/or GDR holders.

Following the Offering, holders of A Shares may not be able to deposit the A Shares in the Company’s GDR
facility in order to receive (or sell) GDRs, and changes in regulatory policy in the PRC with respect to the
placement and circulation of the A Shares outside the PRC in the form of GDRs or otherwise may negatively affect
the market for the GDRs being offered.

Voting rights with respect to the A Shares represented by the GDRs are limited by the terms of the Deposit
Agreement and the relevant requirements of the PRC laws.

GDR holders will not be able to redeem their GDRs and hold the underlying A Shares in their on-shore accounts
or have the underlying A Shares held on their behalf by a Designated Broker. In addition, the fungibility of the
GDRs and the A Shares is dependent on the availability of Designated Brokers. Furthermore, GDR holders will
not be able to sell their GDRs by instructing a Designated Broker to redeem their GDRs and sell the underlying A
Shares for a period of 120 days following the date of Admission or during any period when trading in the A Shares
on Shanghai Stock Exchange is suspended and this may give rise to price risk to GDR holders.

Key information on the admission to trading on a regulated market

(a) Under which conditions and timetable can I invest in this security?

(i)

(i)

(iii)

(iv)

(v)

(vi)

General terms and conditions

The Offering consists of an offering of up to 33,660,500 Offer GDRs (including any Over-allotment GDRs), each
representing five A Shares, at an offer price of US$21.00 per GDR (the “Offer Price”).

Expected Timetable

Event Time and Date

Expected date that conditional dealings in the GDRs commence on the 9.00 a.m. on or around
London Stock Exchange . ........ ... .. .. .. . .. .. . .. .. ... 8 July 2022

Expected date that Admission and unconditional dealings in the GDRs 9.00 a.m. on or around
commence on the London Stock Exchange . ..................... 13 July 2022

Each of the times and dates set out above is subject to change without further notice. References to a time of day
are to London times (unless stated otherwise).

If Admission does not occur, all conditional dealings will be of no effect and such dealings will be at the sole risk
of the parties concerned.

Details of admission to trading on a regulated market

Application will be made: (i) to the FCA for the GDRs to be admitted to the standard listing segment of the
Official List; and (ii) to the London Stock Exchange for the GDRs to be admitted to trading on the
Shanghai-London Stock Connect segment of the Main Market of the London Stock Exchange. Admission to
trading on the London Stock Exchange’s Main Market constitutes admission to trading on a regulated market. The
A Shares are listed on the Shanghai Stock Exchange.

Admission to the Official List and unconditional trading in the GDRs on the Shanghai-London Stock Connect
segment of the Main Market of the London Stock Exchange through its IOB is expected to take place on or around
the Closing Date. The Company expects that conditional trading in the GDRs on the Shanghai-London Stock
Connect segment of the Main Market of the London Stock Exchange through the IOB will commence on a “when
issued” basis on or about 8 July 2022. All dealings in the GDRs prior to the commencement of unconditional
dealings will be of no effect if Admission does not take place and will be at the sole risk of the parties concerned.

Plan for distribution

The Offering comprises an offering of Offer GDRs outside the United States in “offshore transactions™ as defined
in, and in reliance on, Regulation S.

Amount and percentage of immediate dilution resulting from the issue

Existing shareholders of the Company will experience dilution of between 6.9% (assuming no exercise of the
Over-allotment Option) and 7.4% (assuming the Over-allotment Option is exercised in full).

Estimate of the total expenses of the issue

Assuming 33,660,500 GDRs are sold in the Offering (including the Over-allotment GDRs), the total fees
(including underwriting commissions, assuming the discretionary fee is paid in full), costs and expenses payable
by the Company in connection with the Offering are expected to amount to approximately US$11.5 million
(inclusive of VAT).



(b)

(vii)

Estimated expenses charged to the investor

Investors will not be charged any expenses by the Company. Pursuant to the terms and conditions of the GDRs, the
Depositary will be entitled to charge certain fees to the holders of the GDRs.

Why is this Prospectus being produced?

(i)

(i)

(iii)

(iv)

Reasons for the admission to trading on a regulated market

The Company believes the Offering and the Admission will enhance the Group’s international profile, further
develop its internationalisation strategy and expand its global investment and financing operations.

The use and estimated net amount of the proceeds

Offer Price of
Item US$21.00

Excluding any Over-Allotment GDRs

US$656.9
Gross Proceeds . . . . .ot million
US$645.9
Net proceeds ) . . .. million
US$11.0
Costs and expenses® . . . ... million
Including any Over-Allotment GDRs
US$706.9
Gross ProCeeds . . . o vt i million
US$695.4
Net proceeds ) . . .. million
US$11.5
Costs and expenses® . . .. ... million
Notes:
(1) Net proceeds are calculated by deducting the costs and expenses from the gross proceeds of the Offering.
2) Costs and expenses include underwriting commissions (assuming the discretionary fee is paid in full) and costs and expenses
payable by the Company in connection with the Offering (inclusive of VAT).
The Company intends to use the net proceeds received from the Offering as follows:
. Approximately 60% of the net proceeds will be used to strengthen the Group’s wind turbine

manufacturing and sales capabilities, which include the research, manufacturing and sales of the Group’s
wind turbines;

. Approximately 20% of the net proceeds will be used to promote the Group’s internationalisation
strategies;
. Approximately 10% of the net proceeds will be used to develop the Group’s photovoltaics, power storage

and hydrogen power capabilities; and
. Approximately 10% of the net proceeds will be used for working capital and general corporate purposes.
The foregoing use of proceeds may change in light of the Group’s capital needs for offshore projects, onshore and
offshore regulatory requirements and prevailing market conditions and in a way that is consistent with its business
strategies and in accordance with applicable laws.
Underwriting
Under the terms of, and subject to, the conditions contained in, the Underwriting Agreement, the Joint
Bookrunners have severally agreed to use their reasonable endeavours to procure purchasers for, or failing which,
to themselves purchase, at the Offer Price, the Offer GDRs in certain agreed proportions.

Material conflicts of interest

There are no interests, including conflicting interests, that are material to the Offering.



RISK FACTORS

An investment in the GDRs involves a high degree of risk. Accordingly, prospective investors should
carefully consider, amongst other things, the risks described below, which address the existing and future
material risks to the Group’s businesses and industry and to the GDRs, as well as the detailed
information set out elsewhere in this Prospectus, and reach their own views before making an investment
decision. The risks and uncertainties described below represent the risks inherent in investing in the
GDRs but are not the only risks and uncertainties the Group faces. Additional risks and uncertainties not
presently known to the Group, or that the Group currently believes are immaterial, could also impair the
Group’s business operations. If any of the following risks actually materialises, the Group’s business,
financial condition, results of operations or prospects could be materially and adversely affected. If that
were to happen, the trading price of the GDRs could decline and investors may lose all or part of their
investment.

Prospective investors should note that the risks relating to the Group, its industry and the GDRs
summarised in the section of this Prospectus headed “Summary” are the risks that the Directors believe
to be the most essential to an assessment by a prospective investor of whether to consider an investment
in the GDRs. However, as the risks that the Group faces relate to events and depend on circumstances that
may or may not occur in the future, prospective investors should consider not only the information on the
key risks summarised in the section of this Prospectus headed “Summary” but also, amongst other things,
the risks and uncertainties described below. Various statements in this Prospectus, including the
following risk factors, may constitute forward-looking statements as further described in the section of
this Prospectus entitled “Notice to Certain Investors”.

RISKS RELATING TO THE GROUP IN GENERAL
The Group’s historical results of operations may not be indicative of its future performance

The Group has experienced significant growth in terms of production, operating income and profits in
recent years. In the years ended 31 December 2019, 2020 and 2021 and the three months ended 31 March
2021 and 2022, the Group’s total operating income was RMB10,493.2 million, RMB22,457.0 million,
RMB27,158.0 million, RMB4,361.3 million and RMB7,028.5 million and its net profit for the
year/period was RMB661.3 million, RMB1,304.3 million, RMB2,959.4 million, RMB271.1 million and
RMB1,406.0 million, respectively, growing at a CAGR of 60.9 per cent. and 111.5 per cent., between
2019 and 2021, respectively. The Group plans to secure further growth by increasing its sales, expanding
the geographical coverage of its production bases, researching and introducing more advanced wind
turbines, adding new renewable product lines, improving the performance of its products, exploring
business opportunities to add to its renewable energy portfolio, and developing its international
operations. The success of the Group’s plans depends on certain factors, including, but not limited to, the
Group’s ability to construct or operate new production bases, implement and manage its business plans,
secure financing necessary for expansion, operate in an efficient manner, maintain and broaden its
existing customer base, manage relationships with suppliers, ensure timely and sufficient supply of parts
and components, hire, train and retain qualified personnel and deal with challenges that may arise in new
and existing markets and business areas. Some of the above factors are beyond the Group’s control.
Although the Group focuses on all of the above-mentioned areas, if it fails to successfully implement its
growth plans, maintain and enhance its domestic and international presence and market shares, further
increase sales and promote newly developed products, or, if it encounters difficulties in any of the
foregoing, the Group’s prospects, business, results of operations and financial condition may be
materially and adversely affected.

The Group is subject to customer concentration risk and the loss of, or a significant reduction in
purchases from, any of them would significantly reduce the Group’s operating income and materially
and adversely affect its prospects, business, results of operations and financial condition

The Group currently derives a substantial portion of its operating income from certain major customers,
which are primarily large Chinese national or regional electric power producers. As the wind power



generation industry in China is relatively concentrated with large state-owned electric power producers or
their renewable energy subsidiaries, the Group anticipates that the operating income derived from its
major customers will continue to represent a significant proportion of its total operating income in the
near term. There is no assurance that the Group will be able to maintain its relationships with these
customers, or that it will be able to continue to supply products and provide services to these customers
at current levels or at all. Dependence on a few significant customers will continue to make it difficult for
the Group to satisfactorily negotiate attractive prices for its products, solutions and platforms and will
continue to expose us to the risks of substantial losses if a single dominant customer stops conducting
business with the Group. Specifically, any one of the following events, among others, may cause material
fluctuations or declines in the Group’s operating income and have a material and adverse effect on its
prospects, business, results of operations and financial condition:

° reduction of the number or in the price of wind turbines purchased from, and related services
provided by, the Group by one or more of its significant customers;

° reduction, delay or cancellation of wind farm projects to be or being developed by the Group’s
customers, due to intense competition in the wind power industry, general decline in the economy
or otherwise, which could lead to a decline in wind turbines purchased by the Group’s customers;

° the decision by one or more of the Group’s significant customers to select one or more of its
competitors to supply wind turbines and wind farms;

° the loss of one or more of the Group’s significant customers and failure to identify and obtain
additional or alternative customers that can replace the lost sales volume at satisfactory pricing or
other terms; or

° the failure or inability of any of the Group’s significant customers to make timely payment for the
Group’s products, solutions and platforms.

Failure to fulfil customer orders due to delays in the Group’s production process may have a material
and adverse effect on the Group’s prospects, business, results of operations and financial condition

The manufacturing and sales of the Group’s wind turbines involve purchases of parts and components,
assembly of the units, and transportation of finished products. Any unexpected delay in the process may
affect the Group’s ability to deliver products on time. The Group cannot assure you that it can always
fulfil customer orders on time. Any failure to fulfil customer orders due to delays in the Group’s
production process may affect the Group’s current sales and undermine its reputation and market position
and thus the quantity of future orders. Further, the Group may be subject to substantial contractual
penalties or obligations in connection with the letters of guarantee the Group has provided. Any of these
may have a material and adverse effect on the Group’s prospects, business, results of operations and
financial condition.

If the Group fails to effectively control costs, in particular the costs of parts and components, its
business, results of operations and financial condition may be materially and adversely affected

In order to maintain its competitiveness and achieve profitability, the Group must effectively control its
costs. A significant portion of the Group’s business with its customers is conducted pursuant to fixed
price contracts, awarded on a competitive bidding basis. The profit margins realised on such fixed price
contracts may vary from original estimates as a result of changes in costs and production volume over
their term due to factors such as changes in the costs of components, materials or manpower, difficulties
in obtaining adequate financing, unanticipated technical problems with parts and components being
supplied, project or schedule modifications, delays caused by local weather conditions and suppliers’
failure to fulfil their obligations.



Among these, the availability, and the fluctuations in the purchase prices, of parts and components are a
key factor affecting the Group’s costs. The parts and components used for manufacturing wind turbines
require substantial amounts of steel, copper, various other metals and composite materials. Most of the
Group’s parts and components are purchased domestically. Due to the relatively high technical threshold
for the production of quality parts and components for wind turbines, the number of qualified suppliers in
the PRC is limited. Although the Group has good relationships with most of its suppliers, the prices and
availability of these materials may be affected by factors beyond the Group’s control, including global
demand for and supply of such materials, inflation and local economic cycles, price control measures
imposed by the government or private companies, international geopolitical issues and instability of the
government of the exporting countries. There is no assurance that the Group will be able to continue to
purchase a sufficient quantity and quality of parts and components at commercially acceptable terms or in
a timely manner. In addition, even though the Group’s suppliers are generally under fixed price contracts
under which they bear most of the risks of raw materials price fluctuations, the Group may still, by way
of its agreements with suppliers, be indirectly exposed to the risk of increases in the prices of these raw
materials and components and to the extent the Group cannot pass on the price increases in these raw
materials and components to its customers fully or in part, the Group’s business, results of operations and
financial condition could be affected. Furthermore, any significant delay in the supply of parts and
components, or any decrease in the quality or unavailability of parts and components from existing or
replacement suppliers could severely disrupt the Group’s business, which could have a material and
adverse effect on its financial condition and results of operations. The Group may not be able to receive
compensation from relevant suppliers in such event, and any compensation received may not be sufficient
to cover the loss of revenue and reputation suffered.

The Group’s research and development efforts may not be successful

The Group’s future success highly depends on its ability to keep pace with the rapid technological
changes in the renewable energy industry in general and the wind power industry in particular. In order to
maintain and enhance its competitive position that the Group currently enjoys and to continue to grow its
business, the Group needs to design, develop and market new and more cost-efficient products and
introduce new products, solutions and platforms to meet growing market demands and changing technical
standards. The development of new products, solutions and platforms requires considerable investment
and the Group’s significant expenditures on research and development may not yield as much benefit as
anticipated. On the other hand, since the industry has shifted its focus from size and speed of wind
turbines to quality and efficiency, the Group is required to continuously improve and upgrade its
products, solutions and platforms to ensure the reliability and cost-efficiency of its wind power solutions.
The Group expects to spend a significant amount on research and development and continue to commit
significant investments in research and development personnel over the next few years. However,
research and development activities are inherently uncertain and the success of the Group’s new products
and platforms will depend on a number of factors, including product quality, competition, customer
acceptance, price, general market conditions, government incentives, ability to integrate customer
feedback into new products, ability to accurately assess technological trends and customer needs and the
strength of marketing and distribution capabilities.

The Group’s efforts in diversifying into other areas of renewable energy may not be successful

The Group seeks to diversify into other areas of renewable energy, such as photovoltaics and hydrogen.
Increasing research and development and diversifying into other areas of renewable energy may have an
impact on the Group’s profitability. In order to remain competitive, the Group will need to update and
develop its technology to most advanced development of the industry to the extent necessary. The process
of updating its technology could result in increased costs and the level of the Group’s investment may
therefore affect the Group’s profitability. The renewable energy businesses that the Group develops or
invests now and in the future may not be as profitable as expected, or at all, especially considering the
pressure faced by China’s economic growth, the uncertainties associated with the reforms of the PRC
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power industry and the increasing competition in renewable energy globally. Unexpected risks may also
result from changes in regulatory policies, human resources, protests or litigation brought by
environment protection organisations and authorities and natural disasters during the construction of the
Group’s projects in other areas of renewable energy. In addition, situations such as unexpected delays in
construction, cost overruns and unstable operation may occur during implementation of the projects.
Each of the factors may become a challenge to a project’s profitability and may cause the investment
profits to deviate from those expected, which may adversely affect the Group’s business, financial
condition and results of operations.

Investments that the Group carries out may also cause the Group to incur liabilities, or result in the
impairment of goodwill or other intangible assets, or incur other related expenses. The due diligence
work the Group conducts in connection with an investment may not be sufficient to discover unknown
liabilities or defects, and any contractual guarantees or indemnities that the Group receives from the
sellers of the companies the Group has invested in may not be sufficient to protect the Group from, or
compensate the Group for, actual liabilities or defects, and its forecast of potential demand may not meet
the actual demand at such locations. Any material liability associated with an investment could adversely
affect the Group’s reputation and reduce the benefits of the investment. In addition, if any one of the
Group’s observations or assumptions proves to be inaccurate, the Group’s estimated return on investment
may not be accurate or may not be materialised at all.

Additionally, further diversifying into other areas of the renewable energy business will bring certain
risks to the Group due to the differences between different power generation businesses in terms of
technological process and power generation technology. These technologies may be subject to continual
evolution and change. The Group cannot assure that it will be able to keep pace with technological
changes in a timely manner or at a reasonable cost, which could have a material and adverse effect on the
Group’s prospects, business, results of operations and financial condition. Furthermore, diversifying into
other areas of the renewable energy business will lead to new legal and regulatory risks that are specific
to those industries. Failure to meet the relevant legal and regulatory requirements could have a material
and adverse effect on the Group’s prospects, business, results of operations and financial condition.

The Group’s overseas operations and its plans for further overseas expansion are subject to factors
such as situations within and practices of the power industry, legal system, political situation and
economic development in overseas markets in which it operates, thus the Group’s international
marketing and sales plans and strategies may not yield the desired results

Although China is the Group’s primary market, it has also invested significant resources towards
expanding its international presence and network. The Group’s efforts abroad include the establishment
of a subsidiary in Hamburg, Germany for the sales of its wind turbines and development of wind farm
projects. However, overseas operations will have higher requirements on the production, operational and
management abilities of the Group.

The Group’s overseas operations may encounter situations and practices that are specific to the local
power industry. Additionally, the economic development status, economic policy environment, political
situation, exchange rate fluctuations and other factors in the region where the project is located will have
a direct impact on the operations and performance of the overseas project, thus exposing the Group to
certain overseas operational risks. These international operations are subject to special risks that can have
a material and adverse effect on the Group’s results of operations. These risks include but are not limited
to:

° unsettled political conditions, war, civil unrest and hostilities in countries and regions in which the
Group operates or seeks to operate;

° undeveloped, uncertain and/or evolving legal systems;
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° political and economic instability in foreign markets;

° natural disasters;
° fluctuations and changes in currency exchange rates;
° obligations and limitations imposed by local laws and regulations, such as for the purpose of

environmental protection;
° PRC regulations and approval processes relating to overseas investments; and

° governmental actions such as expropriation of assets, general legislative and regulatory
environment changes, exchange controls, cancellation of contract rights, and changes in global
trade policies imposed by other countries, in particular, sanctions, trade restrictions and embargoes
imposed by the United States due to its recent tensions with China.

To date, instability in the overseas political and economic environment has not had a material and adverse
effect on the Group’s business, financial condition, results of operation and prospects. However, the
Group cannot predict the effect that current conditions affecting various foreign economies or future
changes in economic or political conditions abroad could have on the economics of the Group’s power
projects overseas. Any of the factors above may have a material and adverse effect on the Group’s
international operations and expansion plans and, consequently, the Group’s business, results of
operations and financial condition.

The Group faces risks related to natural and man-made disasters, health epidemics and other
outbreaks

The Group’s manufacturing business may be interrupted for reasons beyond its control, which may
include natural disasters such as bad weather conditions, flooding, cyclones, typhoons, blizzards,
snowstorms, landslides, earthquakes, and fire, as well as labour strikes, union strikes or social turmoil.
Any major interruption of the Group’s business may have a material and adverse effect on the Group’s
ability to manufacture and sell products or provide services. The transportation of wind turbines and the
construction, operation and maintenance of wind farms may be affected by bad weather conditions; in
particular, in remote areas of China, the transportation of wind turbines may be affected by poor
infrastructure. If any of such events takes place, there may be a material and adverse effect on the Group’s
production capacity, business, results of operations and financial condition.

The Group’s business operations may be affected by the COVID-19 pandemic

The Group’s businesses could be adversely affected by the effects of epidemics and other outbreaks, such
as the coronavirus (COVID-19), avian influenza, severe acute respiratory syndrome (SARS), influenza A
(HIN1) and Ebola which are beyond their control. In early 2020, COVID-19 has spread globally
throughout Asia, Europe, North America and other regions. COVID-19 is highly infectious and has
resulted in numerous deaths around the world. The World Health Organization announced in March 2020
that COVID-19 has developed into a pandemic. In an effort to contain the spread of COVID-19, the PRC
government has taken a number of measures, including, among other steps, extending the Chinese New
Year holidays, and imposing travel, lock down, quarantine and other work or social activity related
restrictions. A prolonged outbreak of COVID-19 has had and may continue to have a material and adverse
impact on China’s economy, the global economy and financial markets in general, which in turn could
materially and adversely affect the Group’s business, financial condition and results of operations.
Furthermore, as there is significant uncertainty relating to future developments of the COVID-19
pandemic, as well as the emergence and rapid spread of new variants of the COVID-19 virus, which could
have a material and adverse effect on its business, results of operations and financial condition.
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The global outbreak of COVID-19 already had a significant impact on the global wind energy market. For
example, demand for electricity decreased in various countries due to the decline of economic activities
related to confinement measures in response to the outbreak of COVID-19. Besides the impact on the
global electricity market, the outbreak of COVID-19 affected the global wind industry by disruptions on
the global supply chain as well as national confinements measures which have affected production and
installation activities.

The continued COVID-19 outbreak and the occurrence of other outbreaks could adversely affect the
Group’s business operations, cause delays in the Group’s projects, increase the costs associated with its
operations and could in turn, materially and adversely affect its revenue, profit and cash flows and,
accordingly, negatively impact its ability to repay any debt. In addition, if any of the Group’s employees
is infected or affected by any severe communicable disease, it could adversely affect or disrupt the
Group’s operations, as the Company may be required to close some or all of its facilities or other
businesses to prevent the spread of the disease, which in turn would also have an adverse effect on the
Group’s business operations.

Problems with quality or performance in the Group’s products as well as product liability claims could
result in negative impact on its relationships with customers and its reputation and cause reduced
market demand for its products

The performance, quality and safety of the Group’s products are critical to its corporate brand, reputation
and ultimately, success. The Group provides customers with contractual warranties for the operating
performance of its wind turbines. Generally, the product warranty clauses in the Group’s contracts
include guarantee of the wind turbine’s stable operation in line with the contractual technical
specifications and warranty guidelines stated therein. During the warranty period, the Group is
accountable for any problems associated with wind turbine defects, operation problems or
below-standard performance. If the Group’s products fail to meet these quality standards and technical
requirements during the warranty period, or if, after expiration of the warranty period, defects occur with
the wind turbines’ core components that may be attributable to the Company (including the downtime
resulted from such defect), or the performance of its products falls below the requisite technical standard,
it may be exposed to warranty expenses and costly product liability claims or litigation. Although the
Group has purchased product insurance coverage for the warranty period, there may be difficulties in
receiving compensation from the insurance companies, the processing time may be lengthy or the Group
may not be able to receive sufficient compensation to cover its liability or damages in full. The
occurrence of any of the above events and the resulting payment the Group makes to cover any losses,
damage or liabilities may have a material and adverse effect on its reputation, business, results of
operations and financial condition.

The Group’s production and construction processes may cause accidents or significant harm to human
health or property, which may have serious consequences

The Group’s production and construction processes involve dangerous activities, including aerial and
offshore construction works. The Group is required to comply with the necessary safety requirements and
standards. Risks associated with the Group’s production and construction activities include work injury
accidents or geological hazards, which may result in personal injuries or fatalities and damage to
property and equipment. Accidents related to any of these may result in personal injury claims,
subcontractor claims, cessation of business, or civil and criminal penalties. The Group may also be liable
for claims from third-party contractors. Although the Group has maintained public liability insurance
which covers personnel casualties and property losses resulting from its operations, if it incurs
substantial losses or liabilities due to the above reasons and its insurance coverage is unavailable or
inadequate to cover such losses or liabilities, the Group’s results of operations and financial condition
may be materially and adversely affected.
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As the power industry is extensively regulated by the PRC government, if the Group fails to obtain or
maintain applicable licenses, or registrations for its products, or if such license or registrations are
delayed, the Group will be unable to commercially manufacture, distribute and market its products at
all or in a timely manner, which could significantly disrupt its business and materially and adversely
affect its sales, results of operations and financial condition

The production, sales and servicing of the Group’s wind turbine products and the development, operation
and sale of wind and solar farms are subject to regulations in the PRC as well as other countries in which
the Group has operations. The Group is currently subject to regulations requiring governmental
certificates, permits or licences including without limitations to business licences, electric power
business licenses, land use right certificates, property ownership certificates, planning permits,
construction permits, environmental impact approvals, environmental protection facilities acceptance
upon completion, pollution discharge permits and fire safety permits, which may require regular renewals
and inspection. Procedures for granting such permits and approvals vary from region to region, and
certain projects may not receive their operational or construction permits in a timely manner for a variety
of reasons. Third parties may challenge a decision to grant the Group operational and construction
permits in some provinces after local authorities have granted the Group such permits. After receiving the
permits, the Group must comply with laws and regulations, as well as the conditions contained in the
operational and construction permits. Failure to achieve the above may result in fines, sanctions, and/or
the suspension, revocation or non-renewal of approvals, licences or permits. In addition, government
authorities may adjust, suspend, withdraw or revoke the permits they have granted to the Group due to
various reasons such as change of land use plan. Any adjustment, suspension, withdrawal or revocation of
the permits the Group obtained may cause delay to the construction of the projects. Failure to obtain or
maintain or a delay in obtaining these certificates, permits or licences may result in fines, penalties or
business interruptions which could have a material and adverse effect on the Group’s business, results of
operations and financial condition.

It is significant for the Group to operate in compliance with regulatory requirements. A breach of laws or
regulations to which the Group is subject may result in serious consequences, including, but not limited
to, the imposition of fines, penalties, suspension or cessation of production or operation, or suspension or
revocation of permits or licences. Complying with the extensive rules and requirements may require the
Group to incur significant compliance costs, which could increase the Group’s operating and
maintenance costs and expenses and materially and adversely affect the Group’s business and results of
operations.

The Group may not be able to obtain the relevant property right certificates for its wind and solar farms
projects and properties in use in a timely manner or at all

The Group may be unable to find and obtain land use rights and/or maritime rights of use for its desirable
wind and solar farm projects. Once suitable sites are identified, the ability to obtain the underlying land
use rights and/or maritime rights of use with respect to the sites is increasingly subject to competition
from other wind and solar farm operators and investors, which may have better access to local
government support as well as financial or other resources. If the Group is unable to find, or obtain land
use rights and/or maritime rights of use for, suitable project sites, it may be unable to develop new wind
and solar farm projects on a timely basis or at all, which could have a material and adverse effect on the
Group’s business, prospects, results of operations and financial condition.

As at the date of this Prospectus, the Group is in the process of obtaining the land use rights certificates
for certain of its wind farm projects that are in operation, which may result in uncertainties of
ownerships, and affect the transfer or mortgage, of such properties and may further cause regulatory
compliance issues for the operation of such wind farm projects. In the worst case scenario, if the land use
rights certificates in respect of the wind farms are not obtained, the relevant wind farms may be required
to cease operation or be demolished and the Group may be required to return the land back to the local
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government authorities. The revenue of all of the Group’s wind and solar farms (including those with and
without the land use right certificates) as a result of electricity generation during 2021 is RMB1,410.2
million, accounting for 5.2% of the total revenue of the Group during the same period.

The Group is also in the process of obtaining the real estate title certificates for certain of its
self-constructed properties in use which were not obtained due to various reasons such as a lack of or
delay in obtaining the relevant construction or completion acceptance formalities. Although the Group
has taken active measures to complete all requisite governmental formalities for various certifications,
permits and approvals for its wind and solar farm development and construction of properties, there is no
assurance that such real estate title certificates will be obtained in a timely manner or at all. Even though
Mr. ZHANG Chuanwei has provided an undertaking that, effective upon the Admission of the GDRs, he
will indemnify the Group for any losses incurred by the Group as a result of the disruption of the Group’s
business operations, administrative penalties and economic losses arising from assumption of the
corresponding legal liabilities in connection with the land use right certificates and/or real estate title
certificates which have not been obtained as at 31 March 2022, the indemnity does not extend to losses
incurred by the Group in connection with the lack of land use rights certificates and real estate title
certificates which are due to be obtained after 31 March 2022. Thus, any failure to obtain or any delay in
obtaining land use rights certificates and real estate title certificates which are due to be obtained after 31
March 2022 could have a material and adverse impact on the Group’s business, results of operations and
financial positions in the future.

The Group is subject to risks relating to accidents or other hazards which may not be covered by
insurance

The Group maintains insurance coverage for risks in most of its businesses, where insurance is available
on what it considers to be reasonable commercial terms. The insurance coverage maintained by the Group
may not fully indemnify it for all potential losses, damages or liabilities relating to property or business
operations, particularly those arising from or as a result of war, civil unrest, terrorism, pollution, fraud,
professional negligence and acts of God. If the Group suffers any losses, damage or liabilities in the
course of its operations arising from events for which it does not have any or adequate insurance cover, it
may not have sufficient funds to cover any such losses, damage or liabilities or to replace any property
that has been destroyed.

There may not be any insurance coverage available for certain accidents or liabilities incurred (or may
incur) in the course of hazardous operations. Furthermore, the Group may be subject to rising insurance
costs for its existing insurance coverage or future insurance needs. In addition, the Group’s insurers may
become impaired and become unable to meet claims. The occurrence of any of the above events and the
resulting payment the Group makes to cover any losses, damage or liabilities may have a material and
adverse effect on its reputation, business, results of operations and financial condition. Further,
notwithstanding the Group’s insurance coverage, any damage to the Group’s buildings, facilities,
equipment, or other properties as a result of occurrences such as fire, flood, water damage, explosions,
power losses, typhoons and other natural disasters may have a material and adverse effect on the Group’s
business, financial condition and results of operations.

Furthermore, while every care is taken by the Group and its employees in the selection and supervision of
its independent contractors, accidents and other incidents, such as theft, may occur from time to time.
Such accidents or incidents may expose the Group to liability or other claims by its customers and other
third parties. Although the Group believes that it has adequate insurance arrangements to cover such
eventualities, it is possible that certain accidents or incidents are not covered by these arrangements,
which could adversely affect the business, financial condition and results of operations of the Group. It is
also possible that litigants may seek to hold the Group responsible for the actions of its independent
contractors.

The Group is exposed to litigation risks

The Group may from time to time be involved in disputes with indigenous residents, contractors,
suppliers, employees and other third-party service providers during the course of its daily operations. For
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example, the Group is currently involved in certain ongoing litigations which primarily include contract
disputes related to the purchase and sale of wind turbines and their installations, operations and
maintenance. As at 31 March 2022, the Group had 25 ongoing litigations and the claims of these
litigations amounted to RMB276.1 million. In accordance with the relevant accounting rules, for the
cases where the Company or its subsidiaries, as the case may be, are involved as defendants, the Company
carefully assesses the merit of each claim and makes a provision if, based on its assessment, the plaintiff
is likely to prevail in such a claim. The Group made a provision of RMB37.1 million in respect of the
pending litigations as at 31 December 2021. Claims may be brought against members of the Group based
on a number of causes such as defective or incomplete work, personal injuries, property damages, breach
of warranty or delay in completion and delivery of projects. In addition, the Group may bring up claims
against project contractors for additional costs incurred as a result of the contractors’ underperformance
or non-performance, project defects or default by the contractors. If the disputes or claims are not
resolved or settled through negotiation or mediation, the Group may be involved in lengthy and costly
litigation or arbitration proceedings, which may distract the Group’s financial and managerial resources.
In the event that the Group prevails in those legal proceedings, there is no assurance that the judgement or
awards will be effectively enforced. If a judgment or award is rendered against the Group, the amounts
payable by the Group may not be fully covered by the Group’s insurance, and the amounts could differ
from the provisions made by the Group based on its estimates. Any material charges associated with
claims brought against the Group and material write-downs associated with the Group’s claims could
have a material and adverse impact on its business, reputation, financial condition and results of
operations.

Disputes with its joint venture partners or project development partners may adversely affect the
Group’s business

The Group has developed and is planning to develop projects jointly with other entities through joint
ventures or cooperation agreements. The Group’s joint venture partners or project development partners
may:

° have economic or business interests or goals that are inconsistent with the Group’s;

° take actions contrary to the Group’s instructions or requests or contrary to its policies or
objectives;

° be unable or unwilling to fulfil their obligations under the relevant joint venture or cooperation

agreements; or
° have financial difficulties.

Additionally, a disagreement with any of the Group’s joint venture partners, project development partners
or planned partners in connection with the negotiation and finalisation of the relevant agreements, the
scope or performance of the Group’s respective obligations under the project or cooperation
arrangements could affect its ability to develop or operate a project. The Group’s joint venture partners or
project development partners may be unable or unwilling to perform their obligations under the relevant
agreements, including their obligation to make required capital contributions and loans, whether as a
result of financial difficulties or otherwise. A serious dispute with the Group’s joint venture partners or
project development partners could lead to an early termination of the Group’s joint venture or
cooperation arrangements or a failure of planned project agreements to materialise, which in turn could
adversely affect its business, financial condition and results of operations.

Should a situation arise in which the Group cannot continue or complete a joint development project for

any reason, the rights and obligations of each party with respect to the uncompleted project will be
determined by the relevant joint venture or cooperation agreements. If such agreements are silent or
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inconclusive with regard to such rights and obligations, the resolution of any dispute may require
arbitration or, failing that, litigation, which could have an adverse effect on the Group’s business, results
of operations and financial condition.

The Group’s success depends on the stability of its senior management team and successful
implementation of its management incentive system and if it fails to retain or hire qualified personnel
at reasonable costs, the Group’s results of operations may be materially and adversely affected

The experience and leadership of the Group’s senior management team have been critical to the Group’s
success, especially with regard to its development strategy and research and development. The success of
the Group’s products depends on the Group’s ability to retain qualified research and development,
production, quality control and after-sales service and operations personnel. Moreover, the Group’s
management incentive system is one of the key factors that contribute to retaining its senior management
team and allowing the Group to gain the most from their talents. The competition for qualified senior
management is intense. If the Group loses the services of any of these key management personnel, or fail
to recruit and retain new talent, or fail to maintain an attractive management incentive system in the
future, its planned growth may not be realised and its business prospects, results of operations and
financial condition may be materially and adversely affected.

In addition, due to the Group’s relatively complex production process, it generally takes several months
to train newly employed workers so that they may acquire the necessary skills, and some skilled workers
are not easily or quickly replaceable. Hence, if a significant portion of the Group’s technically skilled
workers terminate their employment relationships with the Group in a short period of time, the Group
may encounter interruption of its production or services, which may substantially impact its operations.

Moreover, in the global context, labour costs in China are relatively low. This is one of the Group’s
competitive advantages over foreign competitors. In the event of significant increases in the salaries of
qualified personnel in the areas the Group operates in the PRC market, the Group’s labour costs may
significantly increase and the Group’s profit margins and market competitiveness may be materially and
adversely affected.

The Group’s business operations are exposed to risks in relation to environmental laws and regulations

The Group is subject to various environmental protection laws and regulations. The particular
environmental laws and regulations that are applicable to each of the Group’s business segments vary
according to their respective location and the environmental factors associated with their specific
business operations. As the governments around the world impose more stringent environmental
regulations, the Group’s facilities may be more strictly reviewed and inspected by the local authorities,
and approval processes for future facilities or any alteration to existing facilities may be prolonged.
Compliance with environmental laws and regulations may result in delays of the Group’s production
schedule which could cause the Group to incur additional compliance costs and restrict or even prohibit
its business activities in environmentally-sensitive regions or areas. In addition, as the awareness for
environmental protection increases continues to increase in the future, additional and/or stricter
environmental laws or regulations will be imposed in the future. There can be no assurance that the Group
will be able to comply with all such changed laws and regulations in the future or that it can comply in a
cost-efficient manner as compliance with evolving environmental laws and regulations may be more
costly and impact profitability. If the Group is unable to effectively and promptly comply with
environmental laws or regulations or adapt to these changes or if the Group fails to obtain relevant
licenses or approvals required under the relevant laws and regulations, it may incur significant costs and
may be subject to fines or be forced to suspend or shut down certain operations, which could have a
material and adverse effect on its operations.
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The Group’s business operations are exposed to risks in relation to health and safety laws and
regulations

The Group is subject to various health and production safety standards in relation to its production
processes used in its manufacturing of wind turbines and development of wind and solar farms. The
Group’s production facilities are subject to regular inspections by the regulatory authorities for
compliance with the Safe Production Law of the PRC (*4& A R 3L FI[E % 44 7= 1%). Furthermore, under
the PRC Labour Law (4 AR ILFEZ7557%) and the PRC Law on the Prevention and Treatment of
Occupational Diseases (H14& A &L F0E HRL 9% B5 76 75 ), the Group must ensure that its facilities comply
with PRC standards and requirements on occupational safety and health conditions for employees. The
Group also provides its employees with labour safety education, necessary protective tools and facilities,
and regular health examinations for those who are engaged in work involving risks of occupational
hazards. Failure to meet the relevant legal requirements on production safety and labour safety could
subject the Group to warnings from the relevant governmental authorities, governmental orders to rectify
such non-compliance within a specified time frame and fines according to the Safe Production Law of the
PRC, the PRC Labour Law and the PRC Law on the Prevention and Treatment of Occupational Diseases.
The Group may also be required to suspend its production temporarily or cease its operation permanently
for significant non-compliance, which would have a material and adverse effect on its business, results of
operations and financial condition. In addition, the revised Safe Production Law of the PRC GECINE:S
FE 244 77 1) (2021445 1F ), which has taken effect since 1 September 2021, has increased fines for
particularly serious accidents up to RMB100 million.

The Group may not be able to detect and prevent illegal activities or other misconduct committed by its
current or former officers, employees, representatives, agents, customers or other third parties

The Group may be exposed to illegal activities or other misconduct committed by its current or former
officers, employees, representatives, agents, customers or other third parties that could subject the Group
to financial losses and sanctions imposed by governmental authorities, which in turn affects its
reputation. These misconducts could include:

hiding unauthorised or unsuccessful activities, resulting in unknown and unmanaged risks or
losses;

° intentionally concealing material facts, or failing to perform necessary due diligence procedures
designed to identify potential risks, which are material to the Group in deciding whether to make
investments or dispose of assets;

° improperly using or disclosing confidential information;

° recommending products, services or transactions that are not suitable for the Group’s customers;
° misappropriation of funds;

° conducting transactions that exceed authorised limits;

° engaging in misrepresentation or fraudulent, deceptive or otherwise improper activities when

marketing or selling products;

° engaging in unauthorised or excessive transactions to the detriment of the Group’s customers;
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° making or accepting the bribery activities;
° conducting any inside dealing; or
° otherwise not complying with applicable laws or the Group’s internal policies and procedures.

The Group’s internal control procedures are designed to monitor its operations and ensure overall
compliance. However, such internal control procedures may be unable to identify all incidents of
non-compliance or suspicious transactions in a timely manner if at all. In addition, it is not always
possible to detect and prevent illegal activities and other misconduct, and the precautions undertaken by
the Group to prevent and detect such activities may not be effective. There can be no assurance that illegal
activities or other misconduct will not occur in the future. If such illegal activities or other misconduct
does occur, it may cause negative publicity as a result.

The Group may not be able to adequately protect its intellectual property rights

The Group relies primarily on patents and proprietary technologies to protect its technological
know-how, which include designs and technologies for the Group’s products and core components.
Furthermore, certain know-how cannot be registered, and the Group relies on confidentiality and trade
secrets protection obligations of its suppliers and employees to protect this know-how. The Group is also
applying for the registration of certain trademarks and patents. The Group cannot assure you that these
measures will be sufficient to prevent any infringement of the Group’s intellectual property rights or that
the Group’s competitors will not independently develop alternative technologies that are equivalent or
superior to the Group’s technologies. Furthermore, the Group cannot assure you that all its registration
applications will be successful, or its registered intellectual property rights will not be subject to any
objection. In the event that the steps the Group has taken and the protection afforded by law do not
adequately safeguard its intellectual property rights, or the Group is not able to register or defend its
intellectual property rights, its competitors may exploit the Group’s intellectual property in the
manufacturing and sale of competing products, which could materially and adversely affect the Group’s
business, financial condition and results of operations.

The Group may be subject to claims for the infringement of intellectual property rights of others

Intellectual property rights, such as trademarks and patents, are important in the industry as they protect
brand images, product formulations and other valuable rights. The Group’s competitors or other third
parties may have intellectual property rights and interests which could potentially conflict with the
Group’s. If any trademark or patent infringement or other intellectual property claims against the Group
are successful, the Group may not have a legal right to continue to develop, produce, use or sell products
that are adjudicated to have infringed third parties’ intellectual property rights. The Group may be legally
required to expend significant resources to redesign its products so that they do not infringe third parties’
intellectual property rights or the Group may be required to obtain relevant licences to avoid further
infringements. Intellectual property litigation against the Group could significantly disrupt its business,
divert its management’s attention or consume much of its financial resources. Any intellectual property
disputes could have a material and adverse effect on the Group’s business, financial condition, results of
operations and prospects.
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The Group relies on the effective functioning of information technology systems and any information
technology system limitations or failures could adversely affect its business, financial condition,
results of operations and prospects

The Group’s business depends on the integrity and performance of the business, accounting and other
data processing systems at the holding company and at its subsidiaries. If the Group’s systems are not be
able to effectively address the issues arising from an increased business or otherwise fail to perform, the
Group could experience unanticipated disruptions in business, slower response times and limitations on
its ability to monitor and manage data and risk exposures, control financial and operation conditions, and
keep accurate records. These consequences could result in operating outages, poor operating
performance, financial losses, and intervention of regulatory authorities. Although the Group’s systems
have not experienced major systems failures and delays in the past, there is no assurance that the Group’s
systems would not experience future systems failures and delays, or that the measures taken by the Group
to reduce the risk of system disruptions are adequate. If internet traffic and communication volumes
increase unexpectedly or other unanticipated events occur, the Group may need to expand and upgrade
the Group’s technology, systems and network infrastructure. There is no assurance that the Group will be
able to accurately project the rate, timing or cost of any increases, or expand and upgrade the Group’s
systems and infrastructure to accommodate any increases in a timely manner.

The interests of Controlling Shareholders may not be aligned with those of the Company

As at the Latest Practicable Date, Mr. ZHANG Chuanwei, together with Ms. WU Ling, his spouse, and
Mr. ZHANG Rui, his son, are the Controlling Shareholders of the Company and indirectly held 27.04% of
the Company’s Shares. Upon the completion of the Offering, the Controlling Shareholders will hold an
aggregate of between 25.17% of the Company’s Shares (assuming the Over-allotment Option is not
exercised) and 25.04% of the Company’s Shares (if the Over-allotment Option is exercised in full).
Subject to the Company’s Articles of Association and applicable listing rules and other applicable laws
and regulations, the Controlling Shareholders may, by voting its shareholding at general meetings of
shareholders, have the ability to influence the Company’s major policy decisions, including, among other
items, the appointment of executive officers, business strategies and policies, the timing and amount of
dividend distributions, material property transactions, major overseas investments, mergers and
acquisitions, issuances of securities and adjustments to the Group’s capital structure, amendments to the
Company’s Articles of Association and other actions that require the approval of the Board and
shareholders. It is possible that differences in opinion may arise from time to time between the
Controlling Shareholders and other shareholders and the interests of the Controlling Shareholders may be
inconsistent with the interests of other shareholders or the Company. The Company cannot guarantee that
the Controlling Shareholders will influence the Company to pursue actions that are in the best interests of
other shareholders.

RISKS RELATING TO THE GROUP’S FINANCIALS AND CAPITAL STRUCTURE

Substantial indebtedness may restrict the Group’s business activities and increase the Group’s
exposure to various operational risks

The Group relies on external financing to satisfy a portion of its capital requirements and it has had a
significant amount of outstanding indebtedness. As at 31 March 2022, the Group’s total indebtedness
(comprising loans, bonds and financial lease payables) was RMB6,434.3 million, of which RMB662.6
million would become due within 12 months. The majority of the Group’s indebtedness as at 31 March
2022 was related to the purchase of raw materials and construction of wind farm projects. Substantial
indebtedness could impact the Group’s business in a number of ways, including:

° requiring the Group to divert its operating cash flow to service its indebtedness;

° increasing the Group’s finance costs, thus affecting the overall profits of the Group;
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° decreasing the Group’s financial flexibility in carrying on its business or responding to unexpected
market changes;

° limiting, together with the financial and other restrictive covenants of the Group’s indebtedness,
among other things, the Group’s ability to borrow additional funds; and

° increasing the Group’s vulnerability to adverse general economic and industry conditions.

As the Group’s business scale continues to grow, its capital requirement and its reliance on external
financing may continue to increase. The Group’s financial performance and operating results may be
materially and adversely affected if its cash flows and capital resources are insufficient to fund its debt
service obligations. Failure to service the Group’s debt could result in the imposition of penalties,
including increases in rates of interest that the Group pays on its legal actions against the Group by its
creditors, or bankruptcy.

The Group mortgages some of its assets, primarily fixed project assets, construction in progress and
accounts receivables, to secure its bank borrowings for its business development and the Company
pledges some of its equity interests in its subsidiaries to secure its loans. Third-party security rights may
limit the Group’s use of the assets mortgaged or charged and adversely affect its operation efficiency. If
the Company and its subsidiaries are unable to service and repay their debts under such loan facilities on
a timely basis, the assets mortgaged or charged and the subsidiary equity interests pledged to secure the
Group’s bank loans may be foreclosed or sold by the relevant lenders, which may adversely affect the
Group’s prospects, business, results of operations and financial condition.

Failure to obtain sufficient capital resources on acceptable terms or in a timely manner may adversely
affect its business and prospects

The Group’s business operations require sufficient capital resources. The Group has historically met its
capital requirements through a combination of (i) cash flows generated from its operating activities, (ii)
proceeds of bank and other borrowings, and (iii) issuance of debt and equity securities. For the years
ended 31 December 2019, 2020 and 2021, the Group recorded net operating cash inflow of RMBS5,755.3
million, RMB3,630.8 million and RMB5,397.5 million, respectively. For the three months ended 31
March 2022, the Group incurred net operating cash outflow of RMB3,903.3 million. Insufficient cash
flow generated from the Group’s operating activities will increase the Group’s reliance on external
financing. As at 31 December 2019, 2020 and 2021 and 31 March 2022, the Group’s total outstanding
indebtedness (comprising loans, bonds and financial lease payables) was RMBS§,968.2 million,
RMBS,257.4 million, RMB6,964.5 million and RMB6,434.3 million, respectively. As at 31 March 2022,
the Group had credit facilities in a total amount of approximately RMB44,081.4 million, of which
approximately RMB22,132.4 million had not been utilised.

The Group’s ability to arrange for external financing and the cost of such financing are dependent on
numerous factors, many of which are beyond its control, including but not limited to:

° general economic and capital market conditions;

° changes in monetary policies with respect to bank interest rates and lending policy;

° interest rates and credit availability from banks or other lenders;

° investor confidence in the Group and the success of the Group’s business;

° ability to obtain the necessary regulatory approvals to access domestic or international financing;
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° provisions of tax and securities laws that may be applicable to the Group’s efforts to raise capital;
and

° political and economic conditions in the PRC and around the world generally.

There is no assurance that the Group will be able to renew its current credit facilities or secure additional
financing, either on a short-term or a long-term basis, or that such financing will be obtained on terms
favourable to the Group. If the Group is unable to obtain sufficient financing on a timely basis and at a
reasonable cost, the Group may not be able to undertake new projects or implement them as planned. This
would restrict the Group’s ability to grow and, over time, may reduce the quality and reliability of the
services the Group provides and adversely affects the Group’s prospects, business, results of operations
and financial condition. In addition, substantial indebtedness may in turn increase the pressure on the
Group’s liquidity and cause additional operational risks.

Significant amount of accounts receivables and other receivables may affect the Group’s liquidity and
restrict the Group’s business activities

As at 31 December 2019, 2020 and 2021 and 31 March 2022, the Group’s accounts receivables amounted
to RMB4,751.5 million, RMB3,714.4 million, RMB5,855.8 million and RMB7,489.2 million,
respectively, representing 13.7 per cent., 7.2 per cent., 9.5 per cent. and 12.3 per cent. of the Group’s total
assets as at the corresponding dates. The Group’s accounts receivables primarily comprise receivables
from customers.

As at 31 December 2019, 2020 and 2021 and 31 March 2022, the Group’s other receivables amounted to
RMB298.5 million, RMB566.6 million, RMB507.3 million and RMB590.7 million, respectively,
representing 0.9 per cent., 1.1 per cent., 0.8 per cent. and 1.0 per cent. of the Group’s total assets as at the
corresponding dates. The Group’s other receivables primarily comprise short-term loans from related
companies and financing deposits.

There are inherent risks associated with the ability of customers and the related companies to make
timely payments and any failure to make timely payments by these entities could materially and adversely
affect the Group’s liquidity and in turn affect its business, results of operations and financial condition.

Inability of the Group’s customers to obtain financing for wind farm projects may have a negative
impact on the Group’s business, results of operations and financial condition

In certain markets, wind turbine manufacturers may be required to provide specific product warranties in
order for the relevant wind farm developers to receive financing for their wind farm projects. The Group
has provided warranties to its overseas customers, but in the event the Group’s warranties are deemed not
to be in line with the requirements of financing providers in overseas markets, the Group’s customers may
not be able to obtain the relevant financing, which would then affect their demand for the Group’s
products and services. Additionally, if the Group’s customers are not able to obtain financing on their
own for their wind projects, their demand for the Group’s wind turbines and services may decline. If the
Group fails to manage the above risks effectively, its global expansion may be hindered, which may in
turn result in a material and adverse effect on its business, results of operations and financial condition.

The Group is subject to risks associated with changes in preferential tax treatment

The Group is subject to various PRC taxes, including the current statutory PRC enterprise income tax of
25% as determined in accordance with the relevant PRC tax rules and regulations. However, PRC national
and local tax laws provide certain preferential tax treatments applicable to different enterprises,
industries and locations. The Company and some of its subsidiaries were taxed at preferential rates due to
the nature of their business activities and the location of their projects. For instance, the Company has
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been accredited as a high and new technology enterprise and was entitled to the preferential enterprise
income tax rate of 15% in accordance with the PRC Corporate Income Tax Law (H4& A R A0 [E 4l By
1§Fi%). Termination or revision of any such preferential tax treatments may materially and adversely
affect the Group’s results of operations and financial condition.

Fluctuations in exchange rates could have an adverse effect on the Group’s results of operations

The Group conducts its business mainly in Renminbi. However, a portion of its revenue and borrowings
is denominated in US dollars, although the Group’s functional currency is the Renminbi. As a result,
fluctuations in exchange rates, particularly between the Renminbi and the US dollar, could affect the
Group’s profitability and may result in foreign currency exchange losses of the Group’s foreign
currency-denominated liabilities.

The exchange rate of the Renminbi against the US dollar and other currencies fluctuates and is affected
by, among other things, changes in the PRC’s and international political and economic conditions and the
PRC government’s fiscal and currency policies. The conversion of Renminbi into foreign currencies is
based on rates set by the PBOC. The PRC government has been changing its foreign exchange polices and
may adopt further reforms of its exchange rate system, including making Renminbi freely convertible.
These changes in policy have resulted in fluctuations of Renminbi against US Dollars. There can be no
assurance that such exchange rate will remain stable against US Dollars, or other foreign currencies in the
market. There remains significant international pressure on the PRC government to adopt a more flexible
currency policy, which could result in further and more significant appreciation of the Renminbi against
the US dollar. The Group cannot assure you that the Renminbi will not experience significant
appreciation against the US dollar in the future.

Currently, the Group has not entered into any hedging transactions to mitigate the exposure to foreign
exchange risk. As a result, any significant decrease in the value of the Renminbi against foreign
currencies could increase the value of the Group’s foreign currency-denominated expenses and liabilities.

The Group’s results of operations may fluctuate through the year due to seasonality of business.

The Group’s customers are located in different parts of China, and in some of these areas, due to weather
conditions, the construction of wind farm projects tends to commence at the beginning of the year, with
construction carried out through the year, and installation at the end of the year. Consequently, the
quantity of the Group’s wind turbines delivered and operating income derived from such sales in the third
and the fourth quarters may be generally greater than in the first and second quarters. As the Group’s
operating income fluctuates seasonally, its interim financial results may not reflect its financial results or
performance for the entire year. Comparisons of sales and operating results between different periods in
a single financial year for the Group’s business segments, or between the same periods in different
financial years, are not necessarily meaningful and should not be relied on as indicators of the Group’s
performance. The Group tries to mitigate the influence of such seasonal factors by increasing sales to
different regions in the PRC and managing delivery schedules. The seasonal nature of the Group’s
operating income requires the Group to control its working capital carefully so as to provide adequate
cash for operations throughout the year. Any failure to manage seasonality in the Group’s business may
cause the Group’s revenue and financial condition to be materially and adversely affected.

RISKS RELATED TO THE RENEWABLE ENERGY INDUSTRY
Uncertainties and adverse changes in government initiatives and policies that affect the renewable
energy industry in general and the wind power industry in particular may have an adverse effect on the

Group’s business and results of operations

The Group believes that government initiatives, incentives and other favourable policies have been one of
the major growth drivers for the PRC renewable energy industry in general and the wind power industry
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in particular. The renewable energy industry faces intense competition from conventional energy
technologies. There can be no assurance that government support for the renewable energy industry will
continue at the same present level or at all. Any decrease or elimination of government incentives
currently available to industry participants may result in increasing operating costs incurred by the Group
or its current customers or discourage potential customers from investing in the Group’s products,
solutions and platforms. The Group and most of its customers are highly dependent on the government
initiatives, incentives or other favourable policies to support their operations at a relatively acceptable
cost level. These initiatives, incentives and policies include preferential tax treatment, government
spending, government financial funds and grants, government incentives for the electricity industry or
preferential tariffs on power generated from wind power. Any changes in such governmental initiatives,
incentives and policies may require the Group to continuously improve the efficiency of its wind power
equipment and wind farm construction and operation, as well as research and development capabilities
and therefore decrease the wind power generation costs in general. There is no assurance that the Group
will be able to continuously enhance its manufacturing and operational technologies or attain or maintain
economies of scale and management efficiency as currently planned. If the Group is not successful in
managing and overcoming any risks and uncertainties incurred as a result of changes in governmental
initiatives and policies in China by continuously lowering its construction and power generating cost, it
might not be able to compete efficiently with thermal power players and other renewable energy players
in the market in the future and accordingly, its business, results of operations, financial condition and
prospects may be materially and adversely affected. Any uncertainties and adverse changes in
government initiatives, incentives or policies will materially and adversely affect the investment plans of
the Group’s customers and consequently its growth.

The Group may be affected if the PRC government reduces or ceases its support and encouragement of
the wind power industry

The power industry is extensively regulated by the PRC government and the PRC government has
promulgated a series of laws, regulations and policies to support and encourage the development of wind
power. These include The Renewable Energy Law of the PRC (*4g A K3 A1[E o] fA4E BRI %),
Medium-to-Long Term Development Plan for Renewable Energy (7] F54E fig I K B9 % B ML KI), Notice
of the NDRC on Perfecting the Policy Governing the Price of Wind Power Sold to the Grid ([E %<& Ji&
Bk 58 XL L R FL Ay IBUSR 1 3E ), and Notice of the National Energy Administration of the PRC
on Relevant Requirements for Regulating Orders in the Wind Power Equipment Market (IE X g i )5 % T
FE XA %2 T 3 7 A X Z R W@ A1), These laws, regulations and policies directly affect the
prospects of the domestic wind power industry and wind power equipment manufacturing industry in the
PRC and are major factors that affect the demand for the Group’s products.

The level of acceptance of wind power as a viable form of clean energy by the government agencies that
establish energy policies as well as the general public in markets in which the Group operates has a
significant effect on the Group. The direct or indirect reduction or termination of such government
support may have a negative impact on the PRC wind power market. In the event of changes in the support
by the PRC government of the industry in which the Group operates, or changes to the policies associated
with the Group’s industry, the Group’s operations may be affected. Moreover, changes in government
policies and support in those countries to which the Group plans to expand its business may also affect the
Group. In the event of changes in these preferential policies by the PRC government and/or the relevant
authorities of other markets in which the Group intends to operate or changes in the level of public
acceptance for wind power in such markets, wind power may become less attractive, and this could have
a material and adverse effect on the Group’s business, results of operations and prospects.
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Further changes to the on-grid tariffs for wind energy may negatively impact the Group’s revenues and
profitability

As the renewable energy industry becomes more mature, the PRC government has adopted a more
flexible policy of the applicable on-grid tariffs for new projects. For example, from 2015 to 2018, along
with the new development of the wind power industry, the NDRC established uniform on-grid tariffs for
wind power based on resource zones, and such new on-grid tariffs are lower than those generally
available to wind power projects established prior to the change. In May 2019, according to NDRC’s
notice on Wind Power On-grid Price ((EZK K JBIHEZ 56T 5835 X LM AN BOREAD), it is
required that on-grid price of onshore and offshore wind power projects which are newly approved should
be determined through competition and shall not be higher than government-guided prices of wind power
in their resource areas. From 1 January 2021, the government ended subsidies for newly approved
onshore wind power projects as part of its bid to achieve grid parity.

China is one of the world’s largest users of wind energy. China’s installed wind power capacity and wind
energy production have surpassed those of nuclear power in China. As such, wind power has become
China’s third largest power source, after thermal power and hydroelectric power. In order for wind power
to become cost competitive with thermal power, the wind power on-grid tariffs may be reduced further in
the future. Such reductions may cause a decline in investor interest and correspondingly, a drop in
demand for wind power solutions. Should the foregoing occur in the future, compounded by the absence
of government subsidies for new wind power projects, and if the Group is not successful in controlling its
costs, the Group’s revenues and profitability may be materially and adversely affected.

The Group faces intense competition in its major markets and the selling prices of the Group’s
products may continue to fluctuate as a result of the significant downward pricing pressure from its
competitors

The Group faces increasingly intense competition from both overseas and domestic competitors, in the
markets in which the Group operates. Some of the other manufacturers may have greater financial, sales
and marketing, research and development, personnel, or other resources than the Group. In addition, new
market entrants may achieve immediate market share through leveraging existing business relationships
and acquisition of wind turbine technologies from third parties. All of the foregoing factors have
intensified market competition, and the Group may face pressure in product pricing and competition for
orders.

In particular, the Group’s historical wind turbine average selling price is not necessarily representative of
future trends for its product pricing, and the Group may adjust its selling prices downward due to pricing
pressure. The price erosion in recent years has been mainly due to, among other factors, intense market
competition, rapid capacity expansion of Chinese wind turbine companies, decline in raw material prices,
localisation of component manufacturing, decrease in transportation costs, and improvements in
economies of scale. The PRC government has also highlighted over-production as an issue encountered
by the wind power equipment industry. The average selling price may continue to decrease if any of these
persists or if a substantial amount of installed wind power capacity remains or becomes idle and is not
connected to the grids. As the Group’s wind turbine pricing may be negatively affected by, among other
factors, downward pricing pressure from its competitors, there remains a possibility that a decrease in the
average selling price of its wind turbines may occur from time to time. Significant downward pricing
pressure from its competitors could limit the Group’s ability to set higher selling prices or otherwise
require the Group to lower the selling prices of its products. Any adverse or unforeseen change in the
Group’s competitive environment may have a material and adverse effect on the Group’s business,
prospects, results of operations and financial condition.

Furthermore, the Group’s competitors may adopt more advanced technologies or develop products,
solutions and platforms that are more effective or commercially attractive at an even lower cost than it. If
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the Group encounters delays in technology development, fail to meet changing market demands or
introduce newly developed products to the market, and its competitors respond more rapidly than the
Group does, its business, financial condition and results of operations may be materially and adversely
affected.

The Group faces various risks relating to the development and operation of its wind and solar farm
projects

The Group faces various risks relating to the development and operation of its wind and solar farm
projects. For example, the Group’s wind and solar farm projects may suffer significant construction
delays or increases in construction cost as a result of a variety of factors, including:

° failure to secure required regulatory permits or approvals on time

° failure to secure interconnection to transmission lines;

° failure to receive adequate bank borrowings on favourable terms;

° failure to receive wind turbines or other critical components and equipment on schedule and

according to design specifications;
° failure to receive quality and timely performance of third-party services;

° failure to relocate incumbent residents and/or demolition of incumbent structures on the sites
where the projects are located due to reasons out of the Group’s control;

° inclement weather conditions;
° adverse environmental and geological conditions; and
° force majeure or other events beyond the Group’s control.

Any of these factors could give rise to construction delays and construction costs in excess of the Group’s
budgets, which may prevent it from completing construction of a project, or operating such project
profitably, and materially and adversely affect its business, prospects, results of operations and financial
condition.

The Group may not be able to obtain wind and solar farm projects with suitable wind and solar
resources or realise the expected profit from its development of wind and solar farm projects

The sustainable development of the Group’s wind and solar farm investment and development business
depends on many factors, in particular, its ability to continuously obtain wind and solar farm projects
with suitable wind and solar resources. Although the Group is actively engaging in the overseas
expansion of its wind and solar farm investment and development business, the majority of its activities
remain in the PRC market. The Group believes that, as the development of wind and solar farm projects
in the PRC increases and competition for premium quality wind and solar farm projects grows, such
premium quality wind and solar farm projects will be more difficult to obtain. Moreover, even if the
Group succeeds in obtaining suitable wind and solar farm projects and in developing these projects, there
can be no assurance that it will be able to successfully complete construction of its wind and solar farm
projects or sell its completed wind and solar farm projects, or that the wind and solar farm projects it
develops and sells will generate the expected profits. If the Group fails to obtain suitable wind and solar
farm projects or realise the expected profit from its development of wind and solar farm projects, its
business, prospects, results of operations and financial condition may be materially and adversely
affected.
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If major breakthroughs in other clean energy technologies result in these technologies being superior
to wind power, or the utilisation of wind power are affected by the unpredictability of local weather
conditions, wind power projects may be less competitive

The cost and social effects of wind power may affect the demand for wind power projects. Wind power is
currently considered to be the most cost-competitive source of clean energy, with improving technology
and decreasing cost. However, in the event of improved cost competitiveness of other forms of clean
energy or major breakthroughs in other forms of clean energy, such alternative forms of energy may
become more attractive than wind power and, accordingly, demand for wind power may then drop
significantly.

Moreover, the amount of wind power generated depends significantly on local weather conditions. As the
status of wind resources may change, the effective utilisation of wind power may be affected. This may
result in a shift in demand toward other forms of clean energy, such as solar, geothermal and tidal. If any
of the above factors takes place, the wind power industry may be affected, and this may have a material
and adverse effect on the Group’s business, prospects, results of operations and financial condition.

The lack of grid infrastructure may restrict or otherwise affect the development of wind farms and the
timing of their development and therefore affect the Group’s ability to maintain or increase its
historical level of operations, and the timing of revenue recognition from those operations

Although the quantity of wind power consumed in China has increased in recent years, wind power
curtailment is still a problem in some areas. There are both technical issues and supply-demand
imbalances. On the technical side, the industry faces inadequate regulation of wind and power frequency
and the power grid is unstable. On the supply-demand side, there may be imbalances in the supply and
demand of wind power. Wind farm sites are selected primarily with reference to wind resources. Many
wind farms are far from major cities, making it difficult to transmit electric power to the major markets
where demand for electric power is higher. To transmit electric power to areas of high demand in China,
it will be necessary to build more grid infrastructure. As such infrastructure is expensive and has a large
geographical span, the construction of wind farms requires adequate investment in and centralised
planning of supporting grid facilities. The lack of grid infrastructure may restrict or otherwise affect the
development of wind farms through preventing or delaying new construction or limiting the size of new
wind farms. This may have a material and adverse effect on the Group’s ability to maintain or increase its
historical level of operations, and the timing of revenue recognition from those operations.

RISKS RELATING TO THE PRC

Changes in the economic, political and social conditions in the PRC and policies adopted by the PRC
government could affect the Group’s business, financial condition, results of operations and prospects

Most of the Group’s assets are located in the PRC, and a substantial part of its income is derived from its
businesses in the PRC. Accordingly, the financial condition, results of operations and prospects of the
Group are, to a material extent, subject to economic, political and legal developments in the PRC. The
PRC economy differs from the economies of developed countries in many respects, including, among
others, government involvement, level of economic development, growth rate, foreign exchange control
and resources allocation. Although the PRC economy has been transitioning from a planned economy to
a more market-oriented economy for more than three decades, a substantial portion of productive assets
in the PRC is still owned by the PRC government. The PRC government also exercises significant control
over the economic growth of the PRC through allocating resources, controlling payments of foreign
currency-denominated obligations, setting monetary policy and providing preferential treatment to
particular industries or companies.

In recent years, the PRC government has implemented a series of measures emphasising market forces for
economic reform and the establishment of sound corporate governance in business enterprises. The
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Group’s operations and financial results could also be affected by changes in political, economic and
social conditions or the relevant policies of the PRC government, such as changes in laws and regulations
(or the interpretation thereof). The Group’s operations and financial results could also be materially and
adversely affected by changes to or introduction of measures to control changes in the rate or method of
taxation and the imposition of additional restrictions on currency conversion.

As a result, any adverse change in government policies or economic conditions in China could have a
material and adverse effect on overall economic growth, which in turn could have a material and adverse
effect on the Group’s business, results of operations and financial position.

China has experienced a slowdown in its economic development and the future performance of China’s
economy is uncertain

The economy of the PRC experienced rapid growth in the past 30 years. There has been a slowdown in the
growth of the PRC’s GDP during the past few years and this has raised market concerns that the historic
rapid growth of the economy of the PRC may not be sustainable. According to the National Statistics
Bureau of the PRC, the annual growth rate of China’s GDP in 2020 slowed down to 2.3 per cent. on a
year-on-year basis compared to 6.9 per cent. in 2017, representing the slowest growth in the past 30 years.
While the PRC registered a GDP growth of 8.1 per cent. in 2021 evidencing its recovery from the
COVID-19 outbreak, China’s economic growth slows could down again in the future. In addition, the
Chinese economy and its performance are also exposed to and affected by material changes in global
economic and political environments as well as the performance of certain major developed economies in
the world. Developments in other parts of the world could adversely affect China’s economy. Any
slowdown in the PRC economic growth in turn could adversely impact the Group’s business, financial
condition and results of operations.

Demand for wind power is closely related to overall demand for electric power. As the economy grows,
economic activities such as industrial production and private consumption tend to grow, therefore
increasing the demand for electric power. When the economy is in recession, however, activities such as
industrial production and consumer demand may reduce or come to a standstill, thereby decreasing the
demand for electric power, including electric power generated from renewable energies. If the economy
of the PRC, the United States and other major international markets no longer grows, or declines, there
may be a reduction in demand for electric power, including power generated from renewable energies
such as wind power. This would have a material and adverse effect on the Group’s business, results of
operations and financial condition.

The PRC legal system is evolving and may have uncertainties that could limit the legal protection
available to the Company and investors

As most of the Group’s businesses are conducted, and most of the Group’s assets are located, in the PRC,
its operations are governed principally by PRC laws and regulations. The PRC legal system is based on
written statutes while prior court decisions can only be cited as reference. Since 1979, the PRC
government has promulgated laws and regulations in relation to economic matters such as foreign
investment, corporate organisation and governance, commerce, taxation, foreign exchange and trade,
with a view to developing a comprehensive system of commercial law. However, the PRC has not
developed a fully integrated legal system and recently enacted laws and regulations that may not
sufficiently cover all aspects of economic activities in the PRC. In particular, because these laws and
regulations are relatively new, and because of the limited volume of published decisions and their
nonbinding nature, the interpretation and enforcement of these laws and regulations involve
uncertainties. In addition, the PRC legal system is based, in part, on government policies and internal
rules (some of which are not published on a timely basis or at all) that may have a retroactive effect. As a
result, the Group may not be aware of its violation of these policies and rules until sometime after the
violation. In addition, any litigation in the PRC may be protracted and result in substantial costs and
diversion of resources and management attention.
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Investors may have limited recourse against the Company or the Company’s Directors, Supervisors and
executive officers because they generally conduct their operations outside the United Kingdom.

The Company and a number of its subsidiaries are incorporated in the PRC. A substantial portion of the
Group’s assets are located in the PRC. In addition, most of the Company’s directors and executive
officers reside within the PRC and the assets of the Company’s directors and officers may be located
within the PRC. As a result, it may not be possible to effect service of process outside the PRC upon most
of the Company’s directors and senior management, including for matters arising under applicable
securities law.

A judgment of a court of another jurisdiction may be reciprocally recognised or enforced if the
jurisdiction has a treaty with China or if judgments of the PRC courts have been recognised before in that
jurisdiction, subject to the satisfaction of other requirements. China does not have treaties providing for
the reciprocal recognition and enforcement of judgments of courts with many countries, including Japan,
the United States and the United Kingdom. Therefore, it may be difficult for investors to enforce any
judgments obtained from foreign courts against the Company, any of their respective directors,
supervisors or senior management in the PRC. These limitations may deprive investors of effective legal
recourse for claims related to their investments in the GDRs.

RISKS RELATING TO THE GDRS AND THIS OFFERING

There has been no prior public trading market for the GDRs and an active trading market may not
develop or be sustained in the future

Prior to the Offering, there has been no public market for the GDRs. Further, there can be no assurance
that an active trading market for the GDRs will develop or be sustained following the closing of the
Offering or that the price at which the GDRs will trade in public markets subsequent to the Offering will
not be lower than the Offer Price. If an active trading market is not developed or maintained, the liquidity
and trading price of the GDRs could be adversely affected. In addition, there can be no certainty as to the
basis on which market makers will provide liquidity in the secondary market, which could negatively
affect the terms on which investors are able to transact in the GDRs.

The market price of the GDRs can be highly volatile

Investors may not be able to resell their GDRs at or above the Offer Price, or at all, as the market price of
the GDRs after the Offering may be adversely affected by factors within or outside the Group’s control,
including variations in the Group’s results of operations, market conditions, or changes in government
relations or relevant regulations in relevant jurisdictions. Market fluctuations, as well as economic
conditions, may adversely affect the market price of the GDRs. In addition, noting that the settlement of
redemptions of GDRs through a Designated Broker (where the Designated Broker sells the underlying A
Shares on the Shanghai Stock Exchange) may take place on either a two-trading day rolling basis or a
three-trading day rolling basis (which may therefore be a slightly longer settlement cycle than the usual
two-trading day rolling basis and at times such period may be further prolonged by public holidays in
relevant jurisdictions), price volatility (including the limits on the highest and lowest trading prices of A
Shares on a particular trading day under the rules of the Shanghai Stock Exchange) may increase the risk
of failed trades occurring.
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In connection with the Offering, the Stabilising Manager (or persons acting on behalf of the Stabilising
Manager) may over-allot GDRs or effect transactions with a view to supporting the market price of the
GDRs at a level higher than that which might otherwise prevail. However, there is no assurance that the
Stabilising Manager (or persons acting on behalf of the Stabilising Manager) will undertake stabilisation
action and, in particular, the Stabilising Manager’s ability to undertake stabilisation action depends on it
being able to agree deferred settlement arrangements with one or more investors in order to allow it to
over-allot GDRs. As such, there is a possibility that no stabilisation activities will be carried out in
connection with the Offering, which would entail a greater risk of price volatility following the Offering.

Future sales of GDRs or A Shares could depress the market price of the GDRs

Sales of substantial amounts of GDRs or A Shares (which are listed on the Shanghai Stock Exchange)
following the completion of the Offering, or the perception that these sales will occur, could adversely
affect the market price of the GDRs.

The Company’s ability to pay dividends in the future depends, amongst other things, on the Group’s
financial performance and is therefore not guaranteed

To the extent that the Company pays dividends, the distribution of dividends will be dependent upon a
number of factors, including the future profit, financial position, statutory reserve requirements, the
amount of distributable reserves, available credit of the Company and general economic conditions and
other factors that the Directors deem significant from time to time. Further, the Company’s ability to
declare and pay cash dividends on the GDRs may be restricted by, amongst other things, covenants in any
credit facilities that the Company may enter into in the future, the recovery of any accumulated losses in
the future and provisions of PRC law. Therefore, there can be no assurance that any dividend will be paid,
nor can there be an assurance as to the amount, if any, which will be paid in any given year, and GDR
holders may not receive any return on their investment in the GDRs unless they sell their GDRs or redeem
the GDRs through a Designated broker at a price greater than that which they paid for them.

Further, as a portion of the Company’s business is undertaken through its subsidiaries, distributions from
these companies contribute to the Company’s cash flows. A material decline in revenues generated by one
or more of the Company’s subsidiaries or the occurrence of a material investment by the Company in
relation to any subsidiary could impact the Company’s ability to make distributions to its shareholders
and GDR holders. In addition, in the event of the insolvency, bankruptcy, liquidation, dissolution or
winding-up of a subsidiary, secured and unsecured creditors of the subsidiary will have the right to be
paid before any distributions are made to the Company. These factors could have a material and adverse
effect on the Company’s ability to pay dividends to its shareholders and GDR holders.

Future issues of A Shares may dilute the holdings of shareholders of the Company and/or GDR holders

In order to raise funding in the future, the Company may issue additional new shares, including in the
form of A Shares and GDRs. There can be no assurance that any additional new Shares or GDRs of the
Company will be issued by way of a rights issue. Holders of the GDRs may not have any pre-emptive
rights with respect to any new equity issuances by the Company. Accordingly, if and when the Company
issues A Shares in the future, the percentage holding of a shareholder and, indirectly, a GDR holder in the
Company (and, therefore, the economic investment made by the shareholder and, indirectly, a GDR
holder) will be diluted if such shareholder or, indirectly, GDR holder, does not acquire its proportional
entitlement of additional new Shares or GDRs (as the case may be).
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Following the Offering, holders of A Shares may not be able to deposit the A Shares in the Company’s
GDR facility in order to receive (or sell) GDRs, and changes in regulatory policy in the PRC with
respect to the placement and circulation of the A Shares outside the PRC in the form of GDRs or
otherwise may negatively affect the market for the GDRs being offered

Whenever the Depositary believes that the A Shares deposited with it against issuance of GDRs represent
(or, upon accepting any additional A Shares for deposit, would represent) a percentage exceeding any
limit established by any applicable law, directive, regulation or permit, or trigger any condition for the
making of any filing, application, notification or registration or for obtaining any approval, licence or
permit under any applicable law, directive or regulation, or for taking any other action, the Depositary
may close its books to deposits of additional A Shares to prevent such thresholds or limits being exceeded
or conditions being satisfied.

In its approval dated 4 July 2022, the CSRC stated that the number of new underlying A Shares to be
issued by the Company and represented by the GDRs may not exceed 168,302,500, and the total number
of GDRs to be issued may not exceed 33,660,500 based on the conversion ratio set by the Company.

Further, to the extent that stabilisation is undertaken, in order to ensure that there is sufficient headroom
under the GDR facility, including under the cap on the number of GDRs prescribed by the CSRC (as
referred to above), for the Company to issue new A Shares and sell GDRs representing such A Shares to
the Stabilising Manager in order to satisfy its obligations under the Over-allotment Option (if exercised),
investors and shareholders of the Company may be prevented from depositing additional A Shares into
the GDR facility in order to receive (or sell) GDRs for the duration of the Stabilisation Period.

The liquidity of, and market for, the GDRs could be adversely affected in the event that the Depositary
closes its books to deposits of additional A Shares.

Voting rights with respect to the A Shares represented by the GDRs are limited by the terms of the
Deposit Agreement and the relevant requirements of the PRC laws

The holders of the GDRs (in their capacity as GDR holders) will have no direct voting rights with respect
to the A Shares represented by the GDRs. They will be able to exercise voting rights with respect to the A
Shares represented by the GDRs only in accordance with the provisions of the terms and conditions of the
GDRs and the relevant requirements of the laws of the PRC generally applicable to all shareholders of the
Company. There are, therefore, practical limitations upon the ability of the holders of the GDRs to
exercise their voting rights due to the additional procedural steps involved in communicating with them.

To exercise their voting rights, the holders of the GDRs must instruct the Depositary on how to vote the
A Shares represented by the GDRs they hold. Because of these additional procedural steps involving the
Depositary, the process for exercising voting rights may take longer for holders of the GDRs than for
holders of the A Shares, and the Company cannot assure the holders of the GDRs that they will receive
voting materials in time to enable them to return voting instructions to the Depositary in a timely manner.
The GDRs for which the Depositary does not receive timely, legible and clear voting instructions will not
be voted and the Depositary will not exercise any discretion as to voting and will not vote or attempt to
exercise the right to vote the A Shares, except pursuant to the voting instructions received from holders.
However, if the Depositary receives timely voting instructions from a holder that are legible and clear but
do not specify the manner in which the A Shares are to be voted, in accordance with customary market
practice, the Depositary will deem such holder (unless otherwise specified in the notice distributed to
holders) to have instructed the Depositary to vote in favour of the items in such voting instructions. In
certain circumstances, the Depositary will represent all the A Shares underlying the GDRs regardless of
voting instructions for the sole purpose of establishing a quorum at a meeting of shareholders.
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The Depositary is only required to execute the voting instructions of the holders of GDRs insofar as
practicable and as permitted under applicable law. Holders of GDRs (in their capacity as GDR holders)
will not be able to instruct the Depositary to: (i) introduce proposals for the agenda of shareholders’
meetings or request that a shareholders’ meeting be called; or (ii) nominate candidates for the Board of
Directors or certain other of the Company’s governance bodies. However, if holders of GDRs also hold A
Shares, they may be able to introduce proposals, request that a shareholder meeting be called or nominate
candidates in their capacity as shareholders if their shareholding reaches the required threshold.

GDR holders will not be able to redeem their GDRs and hold the underlying A Shares in their on-shore
accounts or have the underlying A Shares held on their behalf by a Designated Broker

Foreign investors are generally not able to hold A shares in Chinese companies pursuant to restrictions
under PRC law, subject to certain limited exemptions, such as for QFIs (Qualified Foreign Investors). In
addition, pursuant to the Shanghai-London Stock Connect scheme, GDR holders will not be permitted to
redeem their GDRs and hold the underlying A Shares in an on-shore account (such as a QFI account,
where it has such an account) or have the underlying A Shares held on their behalf by a Designated
Broker. GDR holders who are otherwise able to hold A Shares through any permitted channel and wish to
hold A Shares (for example, in order to exercise any of the rights that A shareholders have but which GDR
holders do not) would need to sell some or all of their GDRs (either on the LSE (or another legitimate
trading venue) or by redeeming their GDRs and selling the underlying A Shares on the Shanghai Stock
Exchange) and separately buy A Shares outside the Shanghai-London Stock Connect scheme to be held in
a separate (existing or newly established) account.

The fungibility of the GDRs and the A Shares is dependent on the availability of Designated Brokers

One of the features of the Shanghai-London Stock Connect scheme is that investors will be able to
redeem their GDRs by selling the underlying A Shares through a Designated Broker (although, as noted
above, investors will not be able to hold the underlying A Shares in their on-shore accounts or have the
underlying A Shares held on their behalf by a Designated Broker). Pursuant to the DR Provisions, the
redemption of GDRs and subsequent sale of underlying A Shares may only be facilitated by certain
Designated Brokers. In the United Kingdom, Designated Brokers are members of the LSE designated by
the Shanghai Stock Exchange who hold accounts with members of the Shanghai Stock Exchange enabling
them to create or redeem GDRs by buying or selling the underlying A Shares on the Shanghai Stock
Exchange (subject to quotas imposed by relevant regulators, as described below). However, there can be
no assurance that any Designated Broker will have sufficient capacity on any given trading day to
facilitate the redemption of GDRs.

This mechanism is intended to provide cash fungibility between the GDRs and the A Shares by enabling
investors or their brokers to place sell or redemption orders with Designated Brokers who are able to seek
the best price for the securities from either market.

The Shanghai Stock Exchange has approved twelve brokers to act as Designated Brokers in the United
Kingdom. The PBOC and the SAFE have published the Administrative Measures on Cross-border Funds
under Depositary Receipts (For Trial Implementation) (f74C % UEES 3 78 &4 # /0% (447) ) in May
2019, which requires the Designated Brokers to file certain documents and register with the SAFE.
Pursuant to their SAFE registration, each Designated Broker will be subject to restrictions relating to,
amongst other things, the types of securities such Designated Broker can deal in (such as the A shares
underlying GDRs, money market funds and treasury bills, and other securities as specifically approved by
the CSRC), as well as inventory-related quotas on the maximum number and value of cash and securities
held by such Designated Broker and foreign exchange-related quotas on the cumulative net inflow of
funds into the PRC in connection with the redemption and creation of GDRs executed by such Designated
Broker (which are not expected to give rise to any material risk to GDR holders). The CSRC and the FCA
jointly published an announcement on 17 June 2019, providing that the cross-border currency flow under
the Shanghai-London Stock Connect scheme is managed under a general quota, where the currency flow
under west-bound GDR listings shall not exceed RMB300 billion. The joint announcement also provides
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that the daily inventory-related quota for each designated broker is RMB500 million. The Shanghai Stock
Exchange published a Q&A on 17 October 2019 regarding the calculation of the upper limit of
Designated Brokers’ domestic asset balance under the Shanghai-London Stock Connect, which further
clarified that, where Designated Brokers hold underlying shares and corresponding cash due to taking
orders from their clients to carry out cross-border redemption, these underlying shares and corresponding
cash are not included in their domestic asset balance. It is expected that additional rules relating to the
quotas will be released following expansion of the Stock Connect scheme so that the quotas will be set at
a sufficiently high level (both individually and in aggregate) to facilitate GDR holders to create or redeem
GDRs through the Designated Brokers in the manner described above.

However, there can be no guarantee that the Designated Brokers will have sufficient capacity to facilitate
the creation or redemption of GDRs between the London and Shanghai markets or that the number of
Designated Brokers will increase over time and any failure to do so may restrict the ability of GDR
holders to redeem their GDRs by selling the underlying A Shares through a Designated Broker to
investors in the PRC, thus limiting the available capital pool and, as a result, may mean GDR holders
cannot obtain the highest possible cash value for their GDRs. In addition, Designated Brokers will be able
to set their own pricing terms and if the number of Designated Brokers fails to increase, or decreases, over
time, this may result in the fees payable to Designated Brokers becoming more expensive, potentially
increasing costs for GDR holders when either buying GDRs by requesting a Designated Broker to buy A
Shares on the Shanghai Stock Exchange and instruct the Depositary to create GDRs representing such A
Shares or selling GDRs by requesting a Designated Broker to redeem their GDRs and sell the underlying
A Shares on the Shanghai Stock Exchange.

GDR holders will not be able to sell their GDRs by instructing a Designated Broker to redeem their
GDRs and sell the underlying A Shares for a period of 120 days following the date of Admission or
during any period when trading in the A Shares on the Shanghai Stock Exchange is suspended and this
may give rise to price risk to GDR holders

The GDRs and A Shares are separate securities and there may be a price difference between the trading
price of the GDRs on the LSE and the trading price of the A Shares on the Shanghai Stock Exchange.
Whilst GDR holders will not be able to redeem their GDRs and hold the underlying A Shares through
on-shore accounts or have the underlying A Shares held on their behalf by a Designated Broker, pursuant
to the Shanghai — London Stock Connect scheme, investors will (subject to the below) be able to sell their
GDRs by instructing a Designated Broker to redeem their GDRs and sell the underlying A Shares.
However, in accordance with the DR Provisions which apply to the Shanghai-London Stock Connect
scheme, GDRs subscribed for by investors in the Offering may not be redeemed (that is, in order to sell
the underlying A Shares) within 120 days following the date of Admission.

Trading in the A Shares on the Shanghai Stock Exchange may also be suspended from time to time. The
Company may apply to the Shanghai Stock Exchange for a suspension of trading in its A Shares for a
number of reasons (such as where the Company forecasts that it would be difficult to maintain the
confidentiality of any material and disclosable information, the disclosure of which would have, or
already has had, a significant impact on the price of the A Shares). During the period of any such trading
suspension, it is expected that trading in the GDRs on the LSE will continue. However, during any such
period, the redemption or creation of GDRs through the Designated Brokers may be delayed under the
Stock Connect Scheme.

This may give rise to price risk to GDR holders. To the extent that the trading price of the A Shares is
higher than the trading price of the GDRs (taking into account that one GDR will represent five A
Shares), GDR holders may not be able to take advantage of such higher price for the 120 days following
the date of Admission or during any period when trading in the A Shares on the Shanghai Stock Exchange
is suspended. For such period, GDR holders will not be able to sell their GDRs by instructing a
Designated Broker to redeem the GDRs and sell the underlying A Shares on the Shanghai Stock Exchange
and GDR holders will only be able to sell their GDRs through the IOB of the LSE or another legitimate
trading venue. The DR Provisions also restrict transfers of GDRs by the Company’s controlling
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shareholder, actual controller or entities under their control for a period of 36 months from the date of
Admission. As at the Latest Practicable Date, Mr. ZHANG Chuanwei, together with Ms. WU Ling, his
spouse, and Mr. ZHANG Rui, his son, are the Controlling Shareholders of the Company. On the other
hand, to the extent that the trading price of the A Shares is higher than the trading price of the GDRs
(taking into account that one GDR will represent five A Shares) upon expiry of the 120 days following the
date of Admission, a significant number of GDR holders may wish to sell their GDRs by instructing
Designated Broker(s) to redeem the GDRs and sell the underlying A Shares on the Shanghai Stock
Exchange. In this case, the liquidity of the trading of GDRs through the IOB of the LSE may be adversely
affected, and in a worst case scenario, the GDRs may be delisted from the LSE if the remaining amount
of the GDRs is unable to satisfy the relevant thresholds.

Holders of the GDRs may be subject to exchange rate risk

The GDRs are, and any dividends to be paid in respect of them will be, denominated in US Dollars. As
dividends of the Company’s A Shares are announced and paid in RMB, the final dividend proceeds GDR
holders receive, which will be denominated in US Dollars, will be subject to exchange rate risk. An
investment in GDRs by an investor whose principal currency is not US Dollars exposes the investor to
foreign currency exchange rate risk. Any depreciation of the US Dollar in relation to such foreign
currency will reduce the value of the investment in the GDRs or any dividends in foreign currency terms.
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PRESENTATION OF FINANCIAL AND OTHER INFORMATION

Presentation of Financial Information
This Prospectus contains:

° Consolidated historical financial information on the Group as at and for the three years ended 31
December 2019, 2020 and 2021 (the “Annual Historical Financial Information™) prepared in
accordance with Accounting Standards for Business Enterprises (the “PRC GAAP”) as issued by
the Ministry of Finance of the People’s Republic of China (“MOF”), which is the subject of an
auditor’s report from Grant Thornton Zhitong Certified Public Accountants LLP; and

° Unaudited consolidated condensed interim financial information on the Group as at and for the
three months ended 31 March 2022 with the comparative financial information for the three
months ended 31 March 2021 (the “First Quarter Historical Financial Information”) prepared
in accordance with PRC GAAP, where unaudited consolidated condensed interim financial
information on the Group as at and for the three months ended 31 March 2022 has been reviewed
by Grant Thornton Zhitong Certified Public Accountants LLP.

The Annual Historical Financial Information and the First Quarter Historical Financial Information are
collectively referred to herein as the “Historical Financial Information”.

The MOF issued the Interpretation No. 15 of Accounting Standards for Business Enterprises
(“Interpretation No. 15”) in December 2021. We adopted the Interpretation No. 15 from 1 January 2022
and adjusted the relevant content of accounting policies for the First Quarter Historical Financial
Information. See note III. 36 to the unaudited consolidated condensed interim financial statements in
F-pages to this Prospectus as at and for the three months ended 31 March 2022 for further details.
However, no retrospective adjustments were made to the Annual Historical Financial Information based
on Interpretation No. 15. As a result of the foregoing, our balance information as at 31 December 2021 as
set forth in the First Quarter Historical Financial Information may not be directly comparable to our
balance information as at 31 December 2021 as set forth in the Annual Historical Financial Information.

EBITDA and EBITDA Margin

EBITDA and EBITDA margin are not PRC GAAP measures and should not be considered as an
alternative to net profit, net margin or any other performance measures derived in accordance with PRC
GAAP or as an alternative to cash flow from operating activities or as a measure of the Group’s liquidity.
The Group believes that inclusion of EBITDA and EBITDA margin is appropriate to provide additional
information to investors about the Group’s operating performance and to provide a measure of operating
results unaffected by differences in capital structures, capital investment cycles and ages of related assets
among otherwise comparable companies. EBITDA and EBITDA margin have limitations as analytical
tools, and should not be considered in isolation, or as a substitute for analysis of the Group’s operating
results as reported under PRC GAAP.

A reconciliation of profit before tax from continuing operations for the period/year to EBITDA and
EBITDA margin can be found in “Operating and Financial Review—Key Performance Indicators and
Other Financial Metrics”.

Market data, economic and industry data

This Prospectus contains historical market data and forecasts which have been obtained from industry

publications, market research and other publicly available information. Certain information regarding
market size, market share, market position, growth rates and other industry data pertaining to the Group
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and its business contained in this Prospectus consists of the Company’s estimates and conclusions based
on their review of internal Group data, external third-party data and reports compiled by professional
organisations and other sources, including Frost & Sullivan (Beijing) Inc., Shanghai Branch Co.
(“F&S”), an industry consultant firm of Room L235X, 1Ist Floor, No. 179, Maotai Road, Changning
District, Shanghai.

F&S has prepared, at the request of the Group for the purposes of this Prospectus, a report, dated 8 July
2022, on the Group and the markets in which it operates (the “Industry Report”). The Industry Report is
an instance of expert information, commissioned by the Group. See “General Information” for further
details.

The Company does not intend, and does not assume any obligation, to update industry or market data set
forth in this Prospectus. Because market behaviour, preferences and trends are subject to change,
prospective investors should be aware that market and industry information in this Prospectus and
estimates based on any data therein may not be reliable indicators of future market performance or the
Group’s future results of operations. Moreover, future results and events may differ materially from the
industry and market data projections and estimates contained in this Prospectus because of a series of
reasons, including but not limited to: general market, macro-economic, governmental and regulatory
trends; competitive pressures; technological developments; and commercial, managerial, operational or
financial factors. Accordingly, there can be no assurance that such projected results or estimates will be
attained.

The Company confirms that all third-party data contained in this Prospectus has been accurately
reproduced and, so far as the Company is aware and able to ascertain, no facts have been omitted that
would render the reproduced information inaccurate or misleading. Where third-party information has
been used in this Prospectus, the source of such information has been identified.

No independent verification of certain facts, statistics and information

Facts and statistics in this Prospectus relating to the PRC’s economy and the industries in which the
Group operate and information relating to the Group are derived from publicly available sources. While
the Company has taken reasonable care to ensure that the facts and statistics or information relating to the
Group presented are accurately extracted from such sources, such facts, statistics and information have
not been independently verified by the Company, the Joint Bookrunners or their respective advisers and,
therefore, none of them makes any representation as to the accuracy of such facts and statistics or
information, which may not be consistent with other information compiled within or outside the PRC.
Due to ineffective calculation and collection methods and other problems, the facts and statistics herein
may be inaccurate or may not be comparable to facts and statistics produced for other economies and
should not be unduly relied upon.

Currency

In this Prospectus:

° “Renminbi” or “RMB” refers to Renminbi, the lawful currency of the PRC; and
° “US Dollars” or “US$” refers to the lawful currency of the United States of America.
Rounding

Some numerical figures included in this Prospectus have been subject to rounding adjustments.
Accordingly, numerical figures shown as totals in certain tables may not be an arithmetic aggregation of
the figures that preceded them.

— 36 —



No incorporation of website information
The contents of the websites of the Company and the Group do not form any part of this Prospectus.
Forward-looking statements

Certain statements in this Prospectus are not historical facts and are “forward-looking”. Forward-looking
statements include statements concerning plans, objectives, goals, strategies, economic and regulatory
conditions affecting the Group, future events or performance, and underlying assumptions and other
statements, which are other than statements of historical facts. The words “believe”, “expect”,
“anticipate”, “intend”, “estimate”, “forecast”, “project”, “will”, “may”, “target”, “should” and similar
expressions identify forward-looking statements but are not the exclusive means of identifying such
statements. Forward-looking statements appear in a number of places in this Prospectus including,
without limitation, “Risk Factors”, “Business” and “Operating and Financial Review”.

The forward-looking statements in this Prospectus are based upon various assumptions, many of which
are based, in turn, upon further assumptions, including, without limitation, management’s examination of
historical operating trends, data contained in its records and other data available from third parties.
Although the Company believes that these assumptions were reasonable when made, these assumptions
are inherently subject to significant uncertainties and contingencies which are difficult or impossible to
predict and which are beyond its control, and the Company may not achieve or accomplish these
expectations, beliefs or projections. The occurrence or non-occurrence of an assumption could cause the
Company’s actual financial condition and results to differ from or fail to meet expectations expressed or
implied by, such forward-looking statements. Important factors that could cause the Group’s actual
results to so vary include, but are not limited to, those described in “Risk Factors”, which should be read
in conjunction with other cautionary statements that are included in this Prospectus.

When reviewing forward-looking statements, investors should carefully consider the foregoing factors
and other uncertainties and events, especially in light of the political, economic, social and legal
environment in which the Company operates. Such forward-looking statements speak only as at the date
on which they are made and are not intended to give any assurances as to future results. To the extent
required by the Market Abuse Regulation (Regulation (EU) 596/2014) as it forms part of retained EU law
as defined in the EUWA, the listing rules of the FCA (the “Listing Rules”), the Prospectus Regulation
Rules and the disclosure guidance and transparency rules of the FCA (the “Disclosure Guidance and
Transparency Rules”), and other applicable regulations, the Company will update or revise the
information in this Prospectus. Otherwise the Company undertakes no obligation to update or revise any
forward-looking statements made in this Prospectus whether as a result of new information, future events
or otherwise and the Company assumes no other obligation to publish additional information. None of the
Company, its management, the Joint Bookrunners or any of their respective affiliates can give any
assurance regarding the future accuracy of the opinions set forth herein or as to the actual occurrence of
any predicted developments. Accordingly, prospective subscribers for the Offer GDRs should not rely on
the forward-looking statements in this Prospectus and investors are strongly advised to read this
Prospectus in its entirety.

All subsequent written or oral forward-looking statements attributable to the Company, or persons acting
on the Company’s behalf, are expressly qualified in their entirety by the cautionary statements contained
throughout this Prospectus. As a result of these risks, uncertainties and assumptions, a prospective
subscriber for the Offer GDRs should not place reliance on these forward-looking statements and should
specifically consider the factors identified in this Prospectus that could cause actual results to differ.

Investors should note that the contents of these paragraphs relating to forward-looking statements are not
intended to qualify the statements made as to the sufficiency of working capital in this Prospectus.
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Service of process and enforcement of civil liabilities

The Company is a joint stock company incorporated in the PRC with limited liability, and substantially
all of its assets and the Group’s assets are located outside of the United Kingdom, and all members of the
Company’s board of directors are resident outside of the United Kingdom. As a result, it may not be
possible to effect service of process within the United Kingdom upon the Company or any of its
subsidiaries or such persons or to enforce UK court judgements obtained against them in jurisdictions
outside the United Kingdom. In addition, it may be difficult to enforce, in original actions brought in
courts in jurisdictions outside the United Kingdom, liabilities predicated upon UK securities laws.

The Company has been advised by its PRC legal advisors, Tian Yuan Law Firm, that there is uncertainty
as to whether courts of the PRC would: (i) enforce judgements of English courts obtained against the
Company or its Directors, Supervisors and executive officers predicated upon English law; or (ii)
entertain original actions brought in the courts of the PRC against the Company or its Directors,

Supervisors and executive officers predicated upon English law.
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The Company

The Offering

Joint Global Co-ordinators

Joint Bookrunners

Offer Price
Depositary
Custodian

The GDRs

THE OFFERING

Ming Yang Smart Energy Group Limited is a joint stock company
with limited liability established pursuant to the Company Law of
the People’s Republic of China.

The Company’s registered office is located at Ming Yang
Industrial Park, No.22, Huoju Avenue, Zhongshan Torch
High-tech Industrial Development Zone, Zhongshan City,
Guangdong, People’s Republic of China.

The Offering consists of an offering of up to 33,660,500 Offer
GDRs (including any over-allotment GDRs), each representing
five A Shares.

The Offering comprises an offering of Offer GDRs outside the
United States in “offshore transactions” as defined in, and in
reliance on, Regulation S. See “Selling Restrictions and Transfer
Restrictions”.

UBS AG London Branch, HSBC Bank plc and CLSA Limited

UBS AG London Branch, HSBC Bank plc, CLSA Limited, China
International Capital Corporation (UK) Limited and Haitong
International Securities Company Limited

US$21.00 per Offer GDR.
Citibank, N.A.
Bank of China Limited

One GDR will represent five A Shares held in a CSDC account in
the name of the Depositary. The GDRs will be issued by the
Depositary pursuant to the Deposit Agreement. The GDRs will be
evidenced initially by the Master GDR Certificate which will be
issued pursuant to the Deposit Agreement. See “Clearing and
Settlement”. The GDRs will have an infinite term.

Following the Offering, pursuant to the Deposit Agreement, the A
Shares represented by the GDRs will be held in a CSDC account
in the name of the Depositary for the benefit of the holders and
beneficial owners of the GDRs.

The Depositary may deduct per-GDR fees and other fees, charges
and expenses as well as taxes and governmental charges from
dividend distributions and may otherwise assess other per-GDR
fees and other fees, charges and expenses to the GDR holders. See
“Terms and Conditions of the Global Depositary Receipts — 19.
GDR Fees and Charges”.
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Over-Allotment Option

The GDRs will be freely transferable, subject to certain selling
restrictions under the relevant laws in certain jurisdictions
applicable to the relevant transferor or transferee and restrictions
under the DR Provisions.

Investors should be aware that pursuant to the DR Provisions,
GDRs subscribed for by investors in the Offering may not be
redeemed within 120 days following the date of Admission.
Therefore, for such period, GDR holders will not be able to sell
their GDRs by instructing a Designated Broker to redeem their
GDRs and sell the underlying A Shares on the Shanghai Stock
Exchange and will only be able to sell their GDRs through the
IOB of the London Stock Exchange or another legitimate trading
venue. For the avoidance of doubt, during such period investors
will be able to buy GDRs by requesting a Designated Broker to
buy A Shares on the Shanghai Stock Exchange and instruct the
Depositary to create GDRs representing such A Shares, subject to
the cap on the number of GDRs approved by the CSRC.

Investors should also be aware that pursuant to the DR Provisions
and the rules of Trading of GDRs under the Stock Connect
scheme promulgated by the Shanghai Stock Exchange, the
aggregate holding of a single overseas investor of the equities of
the Company (including the A Shares and GDRs, whether held
directly or indirectly) shall not exceed 10% of the Company’s
outstanding shares. In the event an overseas investor’s holding of
equities exceeds such limit, such investor is required to liquidate
the excess portion within five trading days. Furthermore, the DR
Provisions also require that the aggregate holdings of A shares by
all overseas investors (including QFIs) in the Company shall not
exceed 30% of the total outstanding shares of the Company. In the
event the 30% limit is exceeded, overseas investors may be
required to liquidate their holdings (in reverse chronological
order of when such holdings were acquired). The foregoing
restrictions do not apply to overseas’ investors strategic
investments as defined and regulated by the Measures for the
Administration of Strategic Investment in Listed Companies by

Investors (&P E 4598 X F 28 7 s 4% 0 4 2Tk,

The Company has granted to UBS AG London Branch an option,
exercisable within 30 calendar days after the announcement of the
Offer Price, to purchase up to 2,380,000 additional GDRs sold in
the Offering (excluding the Over-allotment GDRs) at the Offer
Price, solely to cover over-allotments, if any, in the Offering.
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Listing and Trading

Lock-Up

Dilution

Use of Proceeds

Taxation

Application will be made: (i) to the FCA, in its capacity as
competent authority under the FSMA, for admission to listing of
the GDRs on the standard segment of the Official List; and (ii) to
the London Stock Exchange, for an admission to trading of the
GDRs on the Shanghai-London Stock Connect segment of the
Main Market of the London Stock Exchange. Admission to
trading on the London Stock Exchange’s Main Market constitutes
admission to trading on a regulated market.

Admission to the Official List and unconditional trading in the
GDRs on the London Stock Exchange through its International
Order Book (“IOB”) is expected to take place on or around the
Closing Date. The Company expects that conditional trading in
the GDRs on the London Stock Exchange through the IOB will
commence on a “when issued” basis on or about § July 2022. All
dealings in the GDRs prior to the commencement of
unconditional dealings will be of no effect if Admission does not
take place and will be at the sole risk of the parties concerned.

Prior to the Offering, the A Shares are listed on the Shanghai
Stock Exchange, but there has been no public market for the
GDRs.

The GDRs will be evidenced by the Master GDR Certificate.

The security identification numbers of the GDRs offered hereby
are as follows:

GDR ISIN: US6034912005
GDR Common Code: 248863153
GDR CUSIP: 603491 200

GDR SEDOL: BLFB8M2

London Stock Exchange trading symbol: “MYSE”

For a discussion of lock-up arrangements see “Plan of
Distribution — Lock-up Provisions”.

Existing shareholders will experience dilution of their holdings of
A Shares and voting rights with respect to such A Shares of
between 6.9% (assuming no exercise of the Over-allotment
Option) and 7.4% (assuming the Over-allotment Option is
exercised in full).

The net asset value per share as at 31 March 2022 was RMB10.39.
For a discussion of the use of proceeds, see “Use of Proceeds”.
For a discussion of certain US, United Kingdom and PRC tax

consequences of purchasing and holding the GDRs, see
“Taxation”.
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Dividend Policy

Voting Rights

GDR holders will be entitled to dividends declared, if any, in
respect of any record date which falls after the date of Admission.
For more details see “Dividend Policy”.

The Deposit Agreement contains arrangements, summarised
below, allowing holders of GDRs to vote the underlying A Shares
in accordance with PRC law. Holders of A Shares are entitled to
one vote per A Share at a shareholders’ meeting. See “Terms and
Conditions of the Global Depositary Receipts”.

The Company will notify the Depositary of any meeting at which
the holders of A Shares are entitled to vote, or of solicitation of
consents or proxies from holders of A Shares or other Deposited
Property. As soon as practicable after receipt from the Company
of such notice, the Depositary shall fix the record date (which
shall be as close as possible to the corresponding record date set
by the Company) in respect of such meeting or solicitation of
consent or proxy. The Depositary shall, if requested by the
Company in writing and not prohibited by applicable law, and at
the Company’s expense, distribute to Holders as at the record
date: (a) such notice of meeting or solicitation of consent or proxy
as well as any other material provided by the Company to the
Depositary in connection therewith; (b) a statement that the
Holders at the close of business in New York on the record date
will be entitled, subject to any applicable law, the provisions of
the Deposit Agreement, the Articles of Association and the
provisions of or governing the Deposited Property (which
provisions, if any, shall be summarised in pertinent part by the
Company), to instruct the Depositary as to the exercise of the
voting rights, if any, pertaining to the A Shares or other Deposited
Property represented by such Holder’s GDRs; and (c¢) a brief
statement as to the manner in which such voting instructions may
be given.

Voting instructions may be given to the Depositary only in respect
of a number of GDRs representing an integral number of A Shares
or other Deposited Property. Subject to applicable law, the
provisions of the Deposit Agreement, the Conditions, the Articles
of Association and the provisions of or governing the Deposited
Property, if the Depositary has received voting instructions from a
Holder as at the GDR Record Date to vote the Deposited Property
on or before the date specified by the Depositary, the Depositary
shall endeavour, insofar as practicable and permitted by PRC law
and practice, to vote or cause the Custodian to vote the A Shares
and/or other Deposited Property represented by such Holder’s
GDRs for which timely and valid voting instructions have been
received in the manner so instructed by such Holders.
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Settlement and Transfer

A Holder of GDRs also has the right to share in profits of the
Company and to receive the proceeds of any liquidation surplus.
Payments of cash dividends and other amounts (including cash
distributions) in relation to the GDRs will be made by the
Depositary through Euroclear and Clearstream on behalf of
persons entitled thereto, upon receipt of funds therefor from the
Company, net of the Depositary’s fees, taxes, duties and charges.

Payment for the GDRs is expected to be made in US dollars in
same-day funds through the facilities of Euroclear and
Clearstream on or around the Closing Date. The Company will
apply to Euroclear and Clearstream to have the GDRs accepted
for clearing and settlement through the systems of Euroclear and
Clearstream. The Master GDR Certificate will be registered in the
name of Citivic Nominees Limited, as nominee for Citibank
Europe plc, as common depositary for Euroclear and Clearstream.
Except in limited circumstances described herein, investors may
hold beneficial interests in the GDRs evidenced by the Master
GDR Certificate only through Euroclear or Clearstream.
Transfers within Euroclear and Clearstream will be in accordance
with the usual rules and operating procedures of the relevant
system. See “Clearing and Settlement”.
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USE OF PROCEEDS

The Group believes the Offering and the Admission will enhance the Group’s international profile,
further develop its internationalisation strategy and expand its global investment and financing
operations.

The Company expects to receive gross proceeds of between approximately US$656.9 million (assuming
no exercise of the Over-allotment Option) and US$706.9 million (assuming the Over-allotment Option is
exercised in full) and net proceeds of between approximately US$645.9 million (assuming no exercise of
the Over-allotment Option) and US$695.4 million (assuming the Over-allotment Option is exercised in
full), after deducting the total fees (including underwriting commissions, assuming the discretionary fee
is paid in full), costs and expenses payable by the Company in connection with the Offering of between
approximately US$11.0 million (assuming no exercise of the Over-allotment Option) and US$11.5
million (assuming the Over-allotment Option is exercised in full) (inclusive of VAT).

The Company intends to use the net proceeds received from the Offering as follows:
° Approximately 60% of the net proceeds will be used to strengthen the Group’s wind turbine

manufacturing and sales capabilities, which include the research, manufacturing and sales of the
Group’s wind turbines;

° Approximately 20% of the net proceeds will be used to promote the Group’s internationalisation
strategies;
° Approximately 10% of the net proceeds will be used to develop the Group’s photovoltaics, power

storage and hydrogen power capabilities; and

° Approximately 10% of the net proceeds will be used for working capital and general corporate
purposes.

The foregoing use of proceeds may change in light of the Group’s capital needs for offshore projects,

onshore and offshore regulatory requirements and prevailing market conditions and in a way that is
consistent with its business strategies and in accordance with applicable laws.
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DIVIDEND POLICY

After completion of the Offering, the Company may distribute dividends in the form of cash or stocks.
Any proposed distribution of dividends shall be formulated by the Company’s senior management and
will be subject to the Board’s and shareholders’ approval. A decision to declare or to pay any dividends in
the future, and the amount of any dividends, will depend on a number of factors, including the Group’s
results of operations, cash flows, financial condition, payments by its subsidiaries of cash dividends to
the Company, the stage of the Company’s development, its business prospects, statutory, regulatory and
contractual restrictions on its declaration and payment of dividends and other factors that the Board may
consider important.

According to the applicable PRC laws and its Articles of Association, the Company will pay dividends
out of its profit after tax only after it has made the following allocations:

° recovery of accumulated losses, if any;

° allocations to the statutory reserve equivalent to 10% of its profit after tax, and, when the statutory
reserve reaches and is maintained at or above 50% of its registered capital, no further allocations to
this statutory reserve will be required;

° allocation, if any, to a discretionary common reserve fund an amount approved by the shareholders
of the Company in a shareholders’ meeting.

Furthermore, as set forth in its Articles of Association, the Company distributes dividends primarily in
the form of cash, but may also distribute dividends in the form of stocks. The Company shall in principle
distribute cash dividends every fiscal year, and may declare interim dividends as it considers appropriate,
provided that the Company records a positive profit for the year and has positive retained earnings. In
principle, the profits for distribution in each fiscal year shall be no less than 10% of the distributable
profits realised in the same period. According to its Articles of Association, the Company implements a
tiered cash distribution policy: if the Company has reached a mature stage and there is no major capital
expenditure expected, cash dividends shall account for no less than 80% of the overall dividend
distribution; if the Company has reached a mature stage but there is major capital expenditure expected,
cash dividends shall account for no less than 40% of the overall dividend distribution; and if the Company
is at a growth stage and there is major capital expenditure expected, cash dividends shall account for no
less than 20% of the overall profit distribution. For the years ended 31 December 2019, 2020 and 2021,
the Company distributed cash dividend of RMBO0.078, RMBO0.1100 and RMBO0.2211 per share,
respectively. However, the Company is allowed to amend its Articles of Association with the approval of
more than two thirds of the voting rights held by the shareholders attending the shareholders’ meetings
and there is no assurance that the Company will distribute the dividends in an amount as specified in the
Articles of Association.

To the extent that dividends are declared and paid by the Company in the future, holders of GDRs on the
relevant record date will be entitled to receive dividends payable in respect of the A Shares underlying the
GDRs, subject to the terms of the Deposit Agreement. For additional information, see “Description of the
Company’s Share Capital — Rights, Preferences and Restrictions Attaching to Existing Shares — Rights
to dividends”.
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CAPITALISATION AND INDEBTEDNESS

The tables below set out the Group’s capitalisation and indebtedness as at 30 April 2022. This statement
of capitalisation and indebtedness has been prepared under PRC GAAP using policies which are
consistent with those used in preparing the Historical Financial Information as set out in the F-pages of
this Prospectus.

These tables do not reflect the effect of the Offering, and the following tables should be read together
with “Operating and Financial Review” and the F-pages of this Prospectus.

Capitalisation and indebtedness

Indebtedness
As at 30 April 2022
(Unaudited)
(RMB in millions)
Loans
Long-term loans
Pledge loans . . . .. ... 1,352.7
Mortgage 10ans . . . . ... 50.4
Guaranteed 10ans . . . . . . .. e 1,980.1
Subtotal . . .. 3,383.2

Short-term loans

Pledge 10ans . . . . . o 8.5

Guaranteed 10aNns . . . . . . -

Unsecured 10anS . . . . .o -
Subtotal . .. . 8.5
SUDLOtAl . . . o e 3,391.7
Bonds

Bonds payable . . .. ... 1,309.9
SUbtOtal . . . 1,309.9

Financial lease payables

Subtotal . . . . 1,061.7
Total Indebtedness . . . . . . . . ... 5,763.3

—46 —



Capitalisation

Shareholders’ equity

Share capital. . . . ..
Capital TESEIVE . . . . o
Less: Treasury Shares . . . . .o .ot e e e
Other comprehensive INCOME. . . . . . .o e e e e e
Surplus TeSEIVe . . . . .
Undistributed profits . . . . .. ..
MINOTIty INEETESES . . o . o ot ot e e e e e e e e e e

As at 30 April 2022

(Unaudited)
(RMB in millions)

2,104.3
12,528.4
136.6
38.9
488.7
7,338.0
39.9

22,674.8

There has been no material change in the Group’s capitalisation or the Group’s indebtedness since 30

April 2022.

As at 30 April 2022, the Company had indirect and contingent liabilities and indebtedness in relation to
(i) pending arbitration and litigation of RMB98.5 million and (ii) the provision of guarantee in relation to

certain financial lease to a third party of RMB304.5 million.
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INDUSTRY OVERVIEW
OVERVIEW OF POWER MARKET
Power Generation

China is the largest and fastest-growing power generation market globally. In 2021, China’s total power
generation amounted to 8,376.8 TWh, accounting for 30.5% of total power generation globally. China’s
power generation also increased from 6,452.9 TWh in 2017 to 8,376.8 TWh in 2021, representing a
CAGR of 6.7%, and is expected to increase from 8,887.2 TWh in 2022 to 11,320.8 TWh in 2026,
representing a CAGR of 6.2%.

Power Generation (by region), Global, 2017-2026E
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2017 2018 2019 2020 2021 2022E 2023E 2024E 2025E 2026E (17-21) (22E-26E)

[ China 64529 69947 73269  7.6264 83768 8.8872 94467 10,0689 10,6849 11,3208 6.7% 6.2%
I Europe 4,127.0  4,136.0  4,080.0 39520 39170 38121 37143 3.632.8 3,5292 34364 -1.3% -2.6%
W us 42640 44340 4371.0 42430 43120 43056 42976 42890 42800 42705 0.3% -0.2%
[ APAC excluding China 5,189.1 53793  5446.1 53346 53085 53474 53222 52934 52606 52232 0.6% -0.6%
Il Others 5,568.0  5,675.0 57350  5,606.0  5,566.1 55855 55987  5,596.1 5,617.3  5,6284 0.0% 0.2%
Total 25,601.0 26,619.0 26959.0 26,762.0 27,480.4 27.937.8 28.399.5 28,8802 29,372.0 29,879.3 1.8% 1.7%

Source: IEA, NEA, EIA, WindEurope, Frost & Sullivan

Installed Power Capacity

Countries have put forward goals and commitments of reducing carbon emissions and accelerating
development of renewable energy power. For example, China has a commitment of reaching carbon
neutrality by 2060; the European Union has set a target that by 2030, renewable energy is expected to
account for 40% of energy end use; while the United Kingdom (the “UK”) UK government has set a target
that by 2035, electricity generation in the UK will be fossil fuel free and 100% from renewable sources.
As a result of favourable policies issued by governments of different countries, in terms of newly
installed power capacity, the share of renewable energy of the total energy market, primarily consisting of
solar photovoltaic (“Solar PV”) power, wind power and hydropower, has increased from 63.2% in 2017
to 89.5% in 2021, and is expected to increase from 91.2% in 2022 to 97.4% in 2026.

Currently, in the era of grid parity, the development of the solar PV industry is mainly driven by the cost
reduction and technological advancement. China is the largest producer of Solar PV cells with total
production volume of 198 GW in 2021. It is expected that the production volume of Solar PV cells will
reach 450 GW in 2026. Among different types of Solar PV cells, N-type HJT (heterojunction technology)
cell is of the highest solar conversion efficiency and is expected to be the fastest growing category with
production volume growing from approximately 7 GW in 2021 to 93 GW in 2026 at a CAGR of 69%. As
for wind power industry, in addition to favourable government policies, leading wind turbine
manufacturers have been investing in R&D of wind turbines with higher unit power capacity and lower
manufacturing costs, which would further drive sustainable development of the industry. Global newly
installed wind power increased from 48.0GW in 2017 to 95.1 GW in 2021, representing a CAGR of
18.6%, and it is expected to further grow from 110.0 GW in 2022 to 113.0 GW in 2026, representing a
CAGR of 0.7%. The share of wind power increased from 17.6% in 2017 to 32.8% in 2021, and wind
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power is expected to continue to be a major power source, contributing over 30% of total newly installed
power capacity during the forecast period. The development of hydropower industry is entering a

relatively stable stage and the focus of the industry is to improve efficiency.

In order to reduce the instability of wind and solar power, and make full use of hydrogen energy for
long-term and large capacity energy storage, recently the Chinese government has issued relevant
policies to encourage enterprises to develop new application models of wind and solar power generation
with hydrogen energy storage. Hydrogen is poised to play an increasingly important role in the
decarbonization of energy in the upcoming decades, especially the green hydrogen, which is produced by
electrolysis of water powered by renewable electricity. The hydrogen market in China is of great potential
and is expected to reach approximately RMBI1.1 trillion in 2030. The integration of
wind-solar-storage-hydrogen is an important development model in renewable energy sector and will
play an increasingly important role in realizing the national target of “carbon neutrality” by 2060.

Newly Installed Power Capacity (by power source), Global, 2017-2026E

GW
400 1
3338 3415 352.2
300
200
100 A
04 CAGR  CAGR
2017 2018 2019 2020 2021 2022E  2023E 2024E  2025E  2026E  (17-21) (22E-26E)
I Thermal Power  99.0 69.0 476 30.9 292 26.8 235 19.1 13.8 8.0 263%  26.1%
I Hydropower 25.0 25.0 125 20.6 30.4 218 20.8 19.9 19.0 182 50%  -4.5%
B wind 48.0 480 59.7 114.0 95.1 1100 1108 1115 112.3 1130 186%  0.7%
I solar PV 99.0 96.0 1096 1341 134.1 157.9 1644 1822 1954 2119  79% 7.6%
B others 1.0 1.8 19 12 1.1 11 1.0 1.1 1.0 11 2.4% 0.1%
Total 2720 2398 2313 3008 2899  317.6 3205 3338 3415 3522 1.6% 2.6%

Note: Wind power capacity refers to the capacity of grid-connected wind turbines, which have been connected to power grid.

Source: IEA, NEA, EIA, WindEurope, Frost & Sullivan
Levelized Cost of Electricity (LCOE) Analysis of Wind Power

Levelized Cost of Electricity (LCOE) represents the net present value of the unit cost of electricity, i.e.,
to generate one MWh electricity, over the total lifecycle of a power generating asset. It allows a
comparison between different power generation stations on a consistent basis which makes it a significant
indicator of power generation projects. Given the rapid development of technology and acceleration of
industry scale expansion, the LCOE of wind power is witnessing a downward trend.

The LCOE of onshore wind power in the global market decreased from US$61.0 per MWh in 2017 to
US$46.8 per MWh in 2021. During the same period, the LCOE of onshore wind power in China decreased
from US$57.6 per MWh to US$43.6 per MWh. Because of the phase out of subsidies for onshore wind
power in 2020, newly installed onshore wind power capacity in China increased dramatically in 2019 and
2020. Increased demand influenced the price of turbines and other equipment, leading to a temporary
increment of LCOE of onshore wind power. It is expected that the LCOE of onshore wind power will
further decrease to US$37.1 per MWh in China and US$39.7 per MWh in global market in 2026.
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LCOE of Onshore Wind Power, Global and China, 2017-2026E
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Offshore wind power turbines are of higher cost compared to onshore wind turbines because of the
required specifications in response to corrosive and wet climatic environments which led to an increase in
LCOE of offshore wind power farms. In 2021, the LCOE of offshore wind power was US$72.8 per MWh
in China and US$75.8 per MWh in the global market.

Due to the phase-out of central level subsidies for offshore wind in China, there was a rush in installations
of offshore wind power which led to a temporary increase in LCOE of offshore wind power in 2019 and
2020. It is expected that the LCOE of offshore wind power will further decrease to US$62.7 per MWh in
China and US$67.5 per MWh in the global market in 2026.

LCOE of Offshore Wind Power, Global and China, 2017-2026E
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Source: Frost & Sullivan
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OVERVIEW OF WIND TURBINE MARKET

Definition and Value Chain of Wind Turbine Market

The key components of a wind turbine generator system primarily include tower, wind turbine, integrated
circuit equipment and booster station equipment.

Graph of WTG Core Parts and Components
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A wind turbine converts wind energy into electricity using the aerodynamic force from the rotor blades,
which is driven by the force of the lift created by difference in air pressure across the two sides of the
blade when wind flows across the blade. The rotor connects to the generator, either directly or through a
shaft and a series of gears (a gearbox) that speed up the rotation and allow for a physically smaller
generator. This translation of aerodynamic force to rotation of the generator creates electricity. The tower
is a critical component to support the main components of the wind turbine to a certain height from the
ground. The integrated circuit equipment is designed for the transmission of electricity. The booster
station equipment mainly consists of the voltage transformer, which increases the output voltage of
electricity to a higher level and then sends the electricity out.

The cost of a wind turbine accounts for majority (approximately 50-60%) of total cost of the wind turbine
generator system. The wind turbine is the most important group of components of the wind turbine
generator system. The top three core components of the wind turbine (in terms of cost proportion) are
blade (20-25% of total cost), gear box (12-15% of total cost) and current transformer (4-6% of total cost).
Traditional wind turbine manufacturers outsource most of the core components, while some wind turbine
manufacturers have the in-house manufacturing capabilities to produce these core components, leading to
a reduction in production cost and increase in profit margin.
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Value Chain of Wind Turbine Generator and its Core Components
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Market Size Analysis of Global Wind Turbine Market

China has the largest amount of cumulative installed wind power capacity globally. This is mainly due to
the issuance of various favourable policies in the country. China’s cumulative installed wind power
capacity increased from 164.0 GW in 2017 to 328.5 GW in 2021, with a CAGR of 19.0%, and is expected
to further grow from 383.3 GW in 2022 to 612.1 GW in 2026, representing a CAGR of 12.4%. China’s
contribution of total cumulative installed wind power capacity globally grew rapidly from 31.8% in 2017
to 39.5% in 2021, and is expected to further increase to 44.1% in 2026.

Cumulative Installed Wind Power Capacity* (by region), Global, 2017-2026E
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Note: Wind power capacity refers to the capacity of grid-connected wind turbines, which have been connected to power grid.

Source: Frost & Sullivan

Global newly installed wind power capacity increased significantly from 52.8 GW in 2017 to 100.0 GW
in 2021, representing a CAGR of 17.3%. The growth of global newly installed wind power capacity is
mainly driven by the significant growth of onshore wind installations, particularly in China. Although
China’s onshore wind power market entered into grid party in 2021, global newly installed onshore wind
power capacity is expected to sustain growth in order to support net zero/carbon neutrality targets set by
different countries in the coming years. Global newly installed onshore wind power capacity is expected
to increase from 91.9 GW in 2022 to 97.4 GW in 2026, representing a CAGR of 1.4% in the forecast
period.
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In recent years, advances in technologies, such as the development of hybrid drive wind turbine and high
unit capacity wind turbines, have led to the rapid development of offshore wind power. Compared with
onshore wind turbine, offshore wind turbine has the advantages of higher power generation efficiency and
requires less land usage. Governments have set offshore wind power as a long-term strategy of wind
power. For example, US Energy, Commerce, and Transportation Departments announced the
establishment of a target of employing about 77,000 workers for offshore wind power to deploy 30 GW of
offshore wind by 2030. The European Commission adopted a strategy for offshore wind power, which is
targeted to increase Europe’s total offshore wind capacity to at least 60GW by 2030, and to 300 GW by
2050. From 2017 to 2021, global newly installed offshore wind power capacity increased from 4.8 GW in
2017 to 20.3 GW in 2021, representing a CAGR of 43.4%. In 2021, offshore wind capacity installations
accounts for over 15% of total global newly installed wind capacity. In 2026, global newly installed
offshore wind power capacity is expected to reach 19.2 GW, representing a CAGR of 5.4% from 2022 to
2026.

Newly Installed Wind Power Capacity (onshore and offshore), Global, 2017-2026E
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Note: Wind power capacity in the following sections refers to the capacity of commissioned wind turbines, which have been
correctly installed and are ready for energy production.

Source: Frost & Sullivan

Market Size Analysis of China Wind Turbine Market

According to NDRC’s notice on Wind Power On-grid Price released in May 2019 ({E R K R ¥ & X T
56 3% XU B W AN LR Y@ RN) ), the Chinese government will no longer provide subsidies on newly
approved onshore wind power projects starting from 2021. Newly installed onshore wind power capacity
in China amounted to 50.5 GW in 2020, compared with 24.3 GW in 2019 and 18.5 GW in 2017, in light
of China entering into grid parity for onshore wind projects. Newly installed onshore wind power
capacity is expected to maintain steady growth and increase from 44.5 GW in 2022 to 47.2 GW in 2026.
Although China has entered into grid parity for onshore wind projects, newly installed capacity is
expected to maintain steady growth in the forecast period, driven by declining LCOE of wind power (due
to improvements in wind power technology and power generation efficiency) and carbon neutrality target
of 2060 set by the Chinese government.
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According to NDRC’s opinion on the Promotion of Sustainable Development of Renewable Energy
(CRFARMEIE AT HAREEBERRENS TEML)) released in September 2020, the Chinese
government will no longer provide subsidies to offshore wind power projects that become grid-connected
starting from 2022. As China has entered into grid parity for offshore wind projects after the end of 2021,
newly installed offshore wind power capacity in China amounted to 15.5 GW in 2021, compared with 3.9
GW in 2020 and 1.2 GW in 2017. Post the peak installation year in 2021, China’s newly installed offshore
wind power capacity is expected to slightly decline. Regional governments such as Guangdong, Zhejiang,
and Shandong have been releasing supportive policies to facilitate construction of offshore wind power
projects. For example, in June 2021, Government of Guangdong Province released Implementation Plan
to Promote the Development of Offshore Wind Power (i it i b XU FELAT J7 & R AR O 72 Ml m] fR 22 K%
15 5ifs 77 %2 )), which stated that it would continue to provide subsidies to newly installed offshore wind
power projects in Guangdong. Driven by favorable policies from local governments, newly installed
offshore wind power capacity in China is expected to reach 14.2 GW in 2026 from 11.1 GW in 2022,
representing a CAGR of 6.4% during the period.

Newly Installed Wind Power Capacity (onshore and offshore), China, 2017-2026E
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Note: Wind power capacity in the following sections refers to the capacity of commissioned wind turbines, which have been
correctly installed and are ready for energy production.

Source: Frost & Sullivan

With the phase out of subsidies on wind power and the arrival of wind power grid parity in China, the
wind turbine market in China is expected to become increasingly competitive in terms of price,
production cost and unit capacity of the turbine. The increase in unit capacity of wind turbines is expected
to further reduce average manufacturing cost per power capacity. From 2017 to 2020, the average
capacity of onshore wind turbines installed increased from 2.1 MW to 2.6 MW, and the average capacity
of offshore wind turbines installed increased from 3.7 MW to 4.9 MW. Wind turbine manufacturers have
been investing heavily in larger unit capacity wind turbine to reduce the unit manufacturing cost and
establish their competitive advantages in the market.

By unit capacity, newly installed wind power capacity of 4.0~4.9 MW wind turbine in China is expected
to increase from 19.6 GW in 2022 to 21.0 GW in 2026 representing a CAGR of 1.7%; and newly installed
wind power capacity of 5.0 MW and above wind turbine in China is expected to increase from 17.6 GW
in 2022 to 40.4 GW in 2026, representing a CAGR of 23.1%. 5.0 MW and above wind turbine is expected
to become the fastest growing segment in the forecast period.
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Newly Installed Wind Power Capacity (by unit capacity), China, 2017-2026E
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Note: Wind power capacity in the following sections refers to the capacity of commissioned wind turbines, which have been
correctly installed and are ready for energy production.

Source: Frost & Sullivan

Wind turbine can be classified into double-fed, direct-drive and hybrid drive wind turbines. Traditionally,
the wind turbine market has been dominated by double-fed and direct drive wind turbines. Double-fed
and direct-drive turbines have maintained their respective advantages. Double-fed turbine’s competitive
advantages include manufacturing costs and weight, which makes the turbine more affordable and
accessible; direct-drive turbine’s competitive advantages include power efficiency, maintenance cost and
reliability, especially for high-capacity wind turbine. Hybrid drive wind turbines have the competitive
advantages of both double-fed and direct-drive wind turbines, and as a result, the cost of the semi-direct
turbines are lower, while maintaining comparable power efficiency and reliability.

The wind turbine market in China is expected to become increasingly competitive in terms of price,
efficiency and reliability of the turbine. Certain leading wind turbine manufacturers have successively
announced their implementation of hybrid drive wind turbine, while other manufacturers have also
initiated the development of hybrid drive wind turbines since 2021. Newly installed wind power capacity
of hybrid drive wind turbine in China is expected to reach 28.1 GW in 2026 from 11.7 GW in 2022, and
the market share of hybrid drive wind turbine is expected to reach 45.8% in 2026.

Newly Installed Wind Power Capacity (by type), China, 2017-2026E
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Note: Wind power capacity in the following sections refers to the capacity of commissioned wind turbines, which have been
correctly installed and are ready for energy production.

Source: Frost & Sullivan
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Market Trends of Wind Turbine Market

Accelerated Development of Offshore Wind Power. Offshore wind power has the advantages of abundant
resources, high utilization hours of power generation, no land occupation and suitability for large-scale
development. The total deep-sea wind resources in China with depth over 50m are estimated to be over
1,200 GW. Approximately 60% of deep-sea wind resources of China is located in waters with over 70km
offshore distance. The global aggregate installed capacity of deep-sea floating wind power projects is
estimated to exceed 6.0 GW by 2030.

In addition, a large proportion of global population live in major coastal cities, and the establishment of
offshore wind farms can effectively meet the demand for energy and electricity in nearby coastal areas.
With the decline in construction and maintenance costs powered by technological advancements, the
shares of offshore wind power will continue to increase in the future. It is estimated that the global
offshore cumulative installed wind power capacity will increase to 144.8 GW in 2026 from 56.8 GW in
2021 and 13.6 GW in 2017.

Digitalization and Intelligentization of Wind Power. With continuous technological innovations, wind
turbines will embark on the path of digitalization and intelligentization. Based on advanced technologies
such as ToT gateways, real time analysis and robotic process automation, smart features, including
real-time monitoring of wind turbines, remote fault diagnosis and predictive analytics are realized.
Through comprehensive smart data analysis, it will improve the management of wind farms significantly,
which will effectively improve power generation efficiency and reduce operating costs.

Accelerated Development of Distributed Wind Power. Distributed wind power projects are typically
located near densely populated areas and the power generated is connected to the nearby power grids and
consumed locally, which can effectively reduce the disparity between wind power and electricity load in
time and geography. Distributed wind power is one of the fastest-growing segments of the wind power
industry, the development of which is driven by both policy and technology. For example, in January
2022, the National Energy Administration in China issued the “Implementation Opinions on Accelerating
Rural Energy Transformation and Development to Drive Rural Revitalization” to further support and
promote the development of distributed wind power in rural areas. The increased capacity of wind turbine
and improvements in efficiency also improved the availability of distributed wind power, and an
increasing number of operators have been invested in the development of distributed wind power.
Following this trend, the wind turbine manufacturers are increasingly focused on the development of
products for distributed wind power.

Integration of Wind Turbine Supply Chain. Intensified competition in the wind power industry has
increased the need for cost control in the wind turbine market. Backed by the continuous enhancement of
technical capabilities, wind turbine manufacturers, in order to maintain profits and increase the
controllability of the supply chain, have further integrated the supply chain and enhanced their own
capabilities in developing and producing core components. It is estimated that wind turbine
manufacturers that produce blades and generators independently could reduce their production cost by
approximately 10-20% and increase their profit margin by around 5-10%.

Gradual Transformation to Aftersales Service. Currently the continuous growth of installed capacity
and average age of wind turbine generators has contributed to significantly increasing demand for the
aftersales service market. Compared with the operation and maintenance service providers, wind turbine
manufacturers possess more competitive advantages in industrial resources, which enables them to carry
out vertical extension in industrial chains and provide clients with aftersales service solutions. In the
future, wind turbine manufacturers will play a more important role in the wind turbine generator
aftersales service market, effectively improving the efficiency of wind turbine generator operation and
maintenance.
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Development of Hybrid Drive Technology. The hybrid drive wind turbine is designed with both magnet
and gearbox, which combines the advantages of double-fed and direct-drive wind turbines. Compared to
direct-drive technology, the hybrid drive technology employs a gearbox to increase the speed of wind
turbine. At the same time, the manufacturing costs and weight of the turbine are reduced. Compared to
double-fed technology, the hybrid drive technology effectively improves the operational efficiency of the
wind turbines and reduce the loss of the gearbox at low wind speed. At the same time, the manufacturing
costs and weight of the turbine are reduced. Following the phase out of subsidies on wind power and the
arrival of wind power grid parity in China’s wind power market, the wind turbine market in China is
expected to become increasingly competitive in terms of price, efficiency and reliability of the turbines.
Combing advantages of double-fed and direct-drive wind turbine, hybrid drive technology can greatly
reduce cost of the turbine, while maintaining comparable power efficiency and reliability.

COMPETITIVE ANALYSIS OF GLOBAL AND CHINA WIND TURBINE MARKET
Ranking Analysis of Global Top 10 Wind Turbine Manufacturers

The global wind turbine market is becoming increasingly concentrated, and leading wind turbine
manufacturers have been strengthening their competitive advantages in the market by focusing on R&D
and technological innovation of its wind turbine models. The market share of the top 10 wind turbine
manufacturers increased from 74.4% in 2017 to 92.0% in 2021, in terms of newly installed capacity.

Market Share of Top 10 Wind Turbine Manufacturers (by newly installed capacity),
Global, 2017-2021
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Source: Frost & Sullivan
Ranking Analysis of China Top 10 Wind Turbine Manufacturers

Downstream customers of wind turbine manufacturers are generally large state-owned energy
enterprises, which have strict bidding requirements related to wind turbine suppliers in terms of product
quality, manufacturing capacity and reputation. As the top 10 wind turbine manufacturers in China have
established strong business relationships with downstream customers and established strong
technological innovation capabilities, the concentration of the wind turbine market in China has rapidly
increased, with the top 10 wind turbine manufacturers’ market share increasing from 89.6% in 2017 to
98.0% in 2021.
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Market Share of Top 10 Wind Turbine Manufacturers (by newly installed capacity),
China, 2017-2021
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Ranking Analysis of Global Top 5 Offshore Wind Turbine Manufacturers

In terms of newly installed offshore capacity, the Group remained among the top ten wind turbine
manufacturers in the global market during the past five years, the market share of the Group increased
from 0.6% in 2017 to 10.7% in 2021. The Group is the forerunner in the field of large-scale offshore wind
turbines, with advantages including quick product updates, lower cost, and higher power generation
efficiency. The Group has already achieved mass productions of various offshore wind turbine models
such as MySE 3.0MW, MySE 4.0MW and MySE 6.0MW. In 2021, the Group achieved a market share of
10.7% in 2021, ranking the third in terms of newly installed offshore capacity.

Top 5 Wind Turbine Manufacturers (by newly installed offshore capacity), Global, 2021

NoToh Newly Installed Offshore Capacity Market Share
(GW)

1 Company J 3.4 16.5%

2 Company B 3.1 15.3%

3 The Group 2.2 10.7 %

4 Company F 1.5 7.3%

5 Company A 1.4 6.9%
Others 8.7 43.3%
Total 20.3 100.0%

Source: Frost & Sullivan
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Ranking Analysis of China Top 5 Offshore Wind Turbine Manufacturers

In terms of newly installed offshore capacity, the Group remained among the top five wind turbine
manufacturers in China during the past five years, the market share of the Group increased from 2.6% in
2017 to 14.0% in 2021. The Group dominated the 5.0MW and above offshore wind turbine market in
2021, with offshore wind turbine model such as MySE6.0. The Group was the largest wind turbine
manufacturer in China, in terms of newly installed offshore wind capacity of 5.0MW and above wind
turbine in 2021. Additionally, the Group released MySE 11MW-203 in July 2020 and has become the
largest wind turbine manufacturer in China, in terms of production volume of 11.0MW wind turbine in

2021.

Top 5 Wind Turbine Manufacturers (by newly installed offshore capacity), China, 2021

Rank Manufacturer Newly Installed Offshore Capacity Market Share
(GW)

1 Company J 3.4 21.7%

2 The Group 2.2 14.0%

3 Company F 1.5 9.6%

4 Company C 14 8.7%

5 Company O 0.7 4.5%
Others 6.3 41.5%
Total 15.5 100.0%

Source: Frost & Sullivan

Ranking Analysis of China Top 3 Hybrid Drive Wind Turbine Manufacturers
The Group is the forerunner in the field of hybrid drive wind turbine, which helped the Group establish its
competitive advantage in the market. In terms of newly installed capacity in 2021, the Group was the

largest hybrid drive wind turbine manufacturer in China, with a market share of 88.6% in 2021.

Top 3 Hybrid drive Wind Turbine Manufacturers (by newly installed capacity), China, 2021

Rank Manufacturer Newly Installed Capacity Market Share
((€2%)
1 The Group s, 88.6%
2 Company J 0.5 5.9%
3 Company A 0.3 3.7%
Others 0.2 1.8%
Total 8.5 100 %

Source: Frost & Sullivan
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Ranking Analysis of Global Wind Turbine Manufacturers by Order Backlog

As at 31 December 2021, the Group ranked third globally in terms of the total capacity of wind turbine
order backlog.

Top 5 Wind Turbine Manufacturers (by order backlog), Global, 2021

Wind Turbine Order Backlog

Manufacturer
(GW)
1 Company A 22.0
2 Company D 20.6
3 The Group 19.1
4 Company C 16.9
5 Company B 14.8

Note: The order backlog amounts of peers are from their public disclosure or estimated based on their annual reports and public
information.

Source: Frost & Sullivan

OVERVIEW OF WIND TURBINE GENERATOR AFTERSALES SERVICE MARKET

Wind turbine generator aftersales service mainly includes maintenance and repairs, providing spares and
consumables, upgrades and replacements. In recent years, some of the leading wind turbine
manufacturers have launched intelligent and digital aftersales service solutions, covering the whole life
cycle of wind turbine generators, which can provide wind turbine generators with detailed management,
effectively improve the efficiency and reduce the costs for wind turbine generator operation and
maintenance.

Currently, there are many wind turbines with over 10 years of age and small capacity that are still in
operation. For example, in China, there are more than 11,000 aged wind turbines with capacity of smaller
than IMW. The generating efficiency and availability of these wind turbines are at relatively low levels.
These wind turbines are usually located in areas with high-quality wind resources. The proportion of over
10-year wind turbines in the global market increased from 16.7% in 2017 to 27.5% in 2021, and is
expected to reach 34.5% in 2026. The increasing share of aged wind turbines and continuous development
of larger unit capacity wind turbines increases the demand for upgrade and replacement of aged wind
turbines. As a result, an increasing number of wind turbine manufacturers are providing customized
solutions to the market, which will further drive the development of the aftersales service market. In the
future, with the broad application of wind turbines in power generation, it is estimated that the proportion
of over 10-year wind turbines in the global market will continue to increase to 34.5% in 2026.
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Distribution of Age of Wind Turbine, Global, 2017-2026E
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From 2017 to 2019, the average age of China’s wind turbines increased from 4.6 years per MW to 5.5
years per MW. In 2020, China’s newly installed wind power capacity connected to power grid increased
significantly by 177.2% from 2019 which led to a slight decrease in the average age of China’s wind
turbines. In the future, with the large-scale application of wind power generation, the average age of
China’s wind turbines is forecasted to increase to 6.7 years per MW in 2026.

There are a large number of wind turbines which have been utilized for more than 10 years (18.2% of total
turbines in China by 2021). We estimate that wind farms in China with an operation period of over 20
years will reach approximately 1.1 GW by 2025, and wind farms with operation period of over 15 years
will reach approximately 44.6 GW by 2025. With the trend of ageing wind turbines, there is an increased
demand for wind turbine generator aftersales service.

As China continues to focus on the application of renewable energy and rapidly increase installed wind
power capacity, the growth potential of China’s wind turbine generator aftersales service market is
significant and is expected to increase rapidly in the future. From 2017 to 2021, the revenue from China’s
wind turbine generator aftersales service increased from US$2.9 billion to US$5.6 billion at a CAGR of
18.2% and is estimated to increase to US$11.7 billion in 2026 at a CAGR of 14.6% from 2022.

WTG Aftersales Service Revenue, Global and China, 2017-2026E

USS$ Billion

35 CAGR:8.6%

i CAGR CAGR
30 1721 22E-26E

CAGR:6.0%
25 27
oy 208

20 :

Global  6.0% 8.6%
15 7

China 182%  14.6%

2017 2018 2019 2020 2021  2022E  2023E  2024E  2025E  2026E
I row I China

Source: Frost & Sullivan

61—



BUSINESS DESCRIPTION

Investors should read this “Business Description” in conjunction with the more detailed information
contained elsewhere in this Prospectus, including the financial and other information appearing in the
F-pages of this Prospectus. Where stated, financial information in this section has been extracted without
material adjustment from the financial information in the F-pages of this Prospectus.

OVERVIEW

As a leading wind turbine manufacturer, the Group’s mission is to provide accessible green and smart
energy, and it aims to become a full lifecycle renewable solutions provider. Through technological and
business innovations, the Group has developed into a leading smart energy enterprise in China with
global influence, gradually becoming an industry leader in providing integrated wind power,
photovoltaics, power storage and hydrogen power solutions.

Founded in 2006, the Group has maintained a leading position both domestically and globally as a wind
turbine manufacturer. According to Frost & Sullivan, as at 31 December 2021, the Group ranked third
globally in terms of the total capacity of wind turbine order backlog. In 2021, the Group ranked third
globally and second in China in terms of newly installed offshore wind power capacity. During the same
year, the Group ranked seventh globally and fourth in China in terms of newly installed total wind power
capacity.

As a leading wind turbine manufacturer in China, the Group has strong independent and platform-based
R&D capabilities. It independently developed various core technologies such as ultra-compact hybrid
drive technology, ultra-large offshore wind turbine technology, anti-typhoon technology and deep-sea
floating technology. In 2021, the Group launched the self-developed 16MW MySE16.0-242 offshore
wind turbine, which is currently the largest offshore wind turbine in the world. The MySE7.X onshore
wind turbine was the largest onshore wind turbine when the product was first launched. In addition to
wind turbine manufacturing, the Group has also expanded into other parts of the renewable industry and
has focused on developing technologies in fields such as intelligent wind farm operation and
maintenance, photovoltaics, energy storage and hydrogen power. As at 31 December 2021, the Group has
participated in the formulation of 180 international and domestic technical standards and has been
granted more than 1,000 patents and more than 300 copyrights. As at the same date, the Group employed
2,088 R&D personnel, accounting for 20.7% of the Group’s total headcount. The Group has established
international research centres for technological and product innovations.

The Group’s business is primarily divided into three segments: wind turbine manufacturing and sales,
wind and solar farm development and operation, and other renewable energy services:

° Wind turbine manufacturing and sales: The Group focuses on the manufacturing of wind
turbines with high efficiency and reliability. To improve quality and reduce cost, the Group also
engages in the R&D and manufacturing of core components of wind turbines such as rotor blades.
The Group has one of the most comprehensive wind power product portfolios in the industry in
China in terms of range of unit capacity. The Group’s main products include 1.5-7.0MW series
onshore wind turbines and 5.5-11MW series offshore wind turbines. These wind turbines are
adaptable to different wind and climatic conditions, such as low temperature, dust, typhoon, salt
fog, high altitude and other harsh environments. At the same time, the Group focuses on
developing deep-sea floating wind turbines and ultra-large offshore wind turbines of over 1I6MW,
leading the trend of larger wind turbines. Benefiting from the Group’s strict quality control and
continuous investment in R&D, the Group’s products have been widely recognised by the market
and industry as highly efficient and reliable, having low maintenance costs and achieving reliable
power coordination with the rest of the grid. The total capacity of wind turbines sold by the Group
amounted to 6.03GW in 2021, representing a year-on-year increase of 57.2% from 2019; the total
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capacity of offshore wind turbines sold by the Group amounted to 2.89GW in 2021, representing a
year-on-year increase of 156.1% from 2019.

° Wind and solar farm development and operation: As an integrated renewable solutions
provider, the Group is also engaged in the development and operation of wind and solar farms.
Based on the asset-light “rolling development” operating philosophy, the Group has different wind
and solar farms that are under different stages of development, operations and sales. The wind and
solar farm development and operation business creates valuable synergies with the Group’s other
businesses: (i) the wind farms sold are equipped with the Group’s wind turbines, contributing to
the sales of the Group’s wind turbines, and (ii) its customers are inclined to engage the Group for
the provision of services in respect of the wind and solar farms, which enhances the Group’s
overall branding and market position as an integrated renewable solutions provider. As at 31
December 2021, the Group’s wind and solar farms had an installed capacity of 1.19GW connected
to the grid and an installed capacity of 1.79GW under construction. The Group applies digital and
smart technology to design, develop and optimize its wind farms and provide these wind farms
with centralized operation, maintenance and management. The customized solutions and smart
operation services enable the Group to transparently manage the wind farms throughout their life
cycle covering equipment transportation, installation, commissioning, operation and maintenance,
which helps to shorten the installation and trial time and reduce unexpected equipment failures and
improve utilisation of the wind turbines. As a result, the Group’s wind and solar farms are highly
efficient. In 2021, the average time available of the Group’s renewable farms are 2,583 hours,
compared to the national average of 2,246 hours for wind farms and 1,163 hours for solar farms.
Since 2020, the Group completed the sales of 11 projects with an aggregate capacity of 578.1MW.

° Other renewable energy services: The Group has engaged in other renewable energy services
including renewable EPC services, sales of photovoltaic products and distribution and sales of
electricity. As a full life cycle renewable solutions provider, the Group has strategically expanded
into other renewable energy businesses such as photovoltaics, energy storage, hydrogen power and
other related businesses. For example, in the area of photovoltaics, the Group has focused on
solutions and applications related to building-integrated photovoltaics. The Group is constantly
researching and developing advanced solar and hydrogen technologies as well as renewable energy
storage solutions. In the future, the Group will tap into multiple complementary energy sources to
develop more energy storage facilities in its wind and solar farms and further increase their
electricity utilisation.

The Group has established a solid customer base with large power producers and other enterprises
investing in clean energy, including central and local state-owned enterprises and listed companies. The
Group has nationwide production capabilities. The Group currently has 13 production bases covering the
markets of its major customers.

Over the years, the Group has experienced significant growth in revenues and net profit. For the years
ended 31 December 2019, 2020 and 2021 and the three months ended 31 March 2021 and 2022, the
Group’s total operating revenue was RMB10,493.2 million, RMB22,457.0 million, RMB27,158.0
million, RMB4,361.3 million and RMB7,028.5 million, representing a CAGR of 60.9% between 2019
and 2021. During the same period, the Group’s total net profit was RMB661.3 million, RMB1,304.3
million, RMB2,959.4 million, RMB271.1 million and RMB1,406.0 million, representing a CAGR of
111.5% between 2019 and 2021. The return on equity from 2019 to 2021 was 12.1%, 15.7% and 18.4%,
respectively, providing a good return to the Group’s shareholders.
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HISTORY

The Company’s predecessor, Guangdong Mingyang Wind Power Technology Co., Ltd. (“Guangdong
Mingyang”), was incorporated on 2 June 2006 in the PRC as a company with limited liability. From 2007
to 2017, the Company went through several shareholding restructurings and capital injections. In March
2017, the Company converted into a joint stock limited company and also changed its name to “Ming
Yang Smart Energy Group Limited (HFHE 2R IR 5 A ] 73 A 7)), The Company became listed on the
Shanghai Stock Exchange on 23 January 2019 under the stock code of 601615.

The following sets forth some of the Group’s key corporate milestones:

2006 e In June 2006, Guangdong Mingyang, the Company’s predecessor, was
established.
2007 e The first anti-typhoon-type 1.5MW wind turbine with independent

intellectual property rights was produced by the Group, which at the
time was representative of the advanced technological innovation in the
PRC wind power industry.

2009 e In August 2009, the Group signed a cooperation agreement with one of
the world’s top wind energy key laboratories, Risoe Wind Energy
Laboratory, in Denmark, to establish a European R&D centre. This
marked a major breakthrough in the Group’s internationalisation
strategy.

2010 e Guangdong Mingyang became a subsidiary of China Ming Yang. The
latter was then listed on the New York Stock Exchange.

2012 e In March 2012, the Group set up its North American R&D centre at
North Carolina State University in the United States.

2014 e In July 2014, the Group’s MY 1.5-89 wind turbine obtained the world’s
first GL2010 type certification certificate issued by DNV GL. This
demonstrated that the design, manufacturing, operation and testing of
the Group’s 1.5MW wind turbine model were all of an international
leading level.

e In November 2014, the Group’s SCD 6.5MW ultra-compact offshore
wind turbine was successfully hoisted and installed at the Rudong
National Experimental Wind Farm in Jiangsu Province.

e  The Group was ranked top 3 in China by newly installed capacity for the
first time.

2016 e In June 2016, the Group held the inauguration and opening ceremony of
Mingyang University, the first enterprise university in Zhongshan.

e In October 2016, the Group released the MySE3.0MW platform, which
had the world’s largest rotor diameter at the time.

e In December 2016, the Group was ranked 32nd among the “Top 500
Global New Energy Enterprises (2ERFTHEIEA,5005%)” by China

Energy News and the China Energy Economic Research Institute.

e China Ming Yang was delisted from the New York Stock Exchange
following the completion of a going private transaction.
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2017

2018

2019

2020

2021

In January 2017, according to the Global Offshore Wind Innovation
Trends Report for the year released by Totaro & Associates, the Group
was ranked first for offshore wind power innovation.

In March 2017, the Group’s MySE series of wind turbines was given the
“Top 10 Technological Innovation Awards in the Low Wind Speed Era”
by the Energy magazine, an authoritative media organised under the
SASAC.

By April 2017, Guangdong Mingyang had converted into a company
limited by shares and also changed its name to “Ming Yang Smart
Energy Group Limited”.

In April 2018, the Group’s MySE5.5/7.0MW wind turbine model, which
was at the time the anti-typhoon wind turbine with the largest blade
diameter in the world, was successfully installed. It represented then the
most advanced anti-typhoon technology for offshore wind power in
China.

In January 2019, the Company was listed on the Shanghai Stock
Exchange (stock code: 601615).

In February 2019, the Group’s MySE7.25MW offshore wind turbine
model, which was at the time the largest offshore wind turbine in China,
was successfully installed.

The Group’s first MySE5.2MW onshore wind turbine was successfully
hoisted, setting the record for the largest onshore unit capacity hoisted
in Asia.

In October 2020, the Group released MySE11MW-203, the world’s
largest hybrid onshore-offshore semi-direct drive model at the time.

The Group established the MySE European Business and Engineering
Centre in Hamburg, Germany, with an aim to introduce its latest
offshore wind turbine products into the European market.

In November 2020, the Group was named among “Top 50 Technology
Innovation Enterprises (FFHZ A5 2 5075%) .

The Group became the latest board member of the Global Wind Energy
Council.

The Group’s MySE8.3MW ultra-large offshore wind turbine was
successfully hoisted in the second phase of Fujian Xinghua Bay
Offshore Wind Farm and commenced operation in January 2021.

In December 2021, the Group signed a memorandum of understanding
with the UK Department of International Trade on the Group’s
investment plan in the UK.

The Group ranked 18th among the “Top 500 Global New Energy

Enterprises (BB HEIR M 50058)”. As at 31 December 2021, the
Group’s cumulative installed capacity was 33.2GW.
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ORGANISATIONAL STRUCTURE

The following chart illustrates the simplified organisational structure of the Company and its major
subsidiaries as at the Latest Practicable Date:
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Note:

)] Zhaoming Baige (Tianjin) Investment Management Co., Ltd. (4B A M (Ki) HFEHARAF) (“ZMBG™) holds
0.02% of Zhaoming Tongchuang Equity Investment Partnership (“ZMTC”) and Zhaoming Qianfan Equity investment
partnership (“ZMQF”). However, ZMBG has not paid for its shares of the investment, does not collect any management fee
or renumeration and does not participate in the profit sharing of either ZMTC or ZMQF. First Base Investments Limited is
entitled to 100% of the net profit from ZMTC and ZMQF.

For details of the Group’s subsidiaries, see “General Information — 12. Subsidiaries”.
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COMPETITIVE STRENGTHS

The Group is a pioneer in the rapidly developing wind power industry and a globally leading wind
turbine manufacturer based in China, the largest and fastest-growing wind power market in the world.

Founded in 2006, the Group has maintained a leading position in wind turbine manufacturing both
domestically and globally and has experienced rapid growth in the past decade. According to Frost &
Sullivan, in terms of the total capacity of wind turbine order backlog, the Group ranked third globally as
at 31 December 2021; in terms of newly installed total wind power capacity, the Group’s global ranking
has remained in the top seven for the past five years, and its global market share has grown from 4.8% in
2017 to 7.7% in 2021. In China, the Group has remained in the top four for the past five years in terms of
newly installed total wind power capacity, and its market share has grown from 12.5% in 2017 to 13.7%
in 2021. With regard to offshore wind power, the Group’s global ranking has remained in the top ten for
the past five years, and its market share of newly installed offshore wind power capacity has increased
from 0.6% in 2017 to 10.7% in 2021. In China, the Group’s ranking has remained in the top five for the
past five years, and its market share in terms of newly installed offshore wind power capacity has grown
from 2.6% in 2017 to 14.0% in 2021, ranking second in China.

With strong innovation capabilities and industry insights, the Group is an industry leader. Wind turbines
have evolved in the following three dimensions: the motor and drives have developed from double-fed or
direct drive to hybrid drive; wind turbine size has grown from small to large with longer blades and larger
swept area; and unit material consumption in terms of weight per MW of wind turbines has decreased.
According to Frost & Sullivan, the Group was the first among its main competitors to develop the
semi-direct drive technology in 2008. The same source states that among the newly installed wind power
capacity in China, the proportion of wind turbines using the hybrid drive technology increased from 3.3%
in 2017 to 15.5% in 2021, and is expected to further increase to 45.8% in 2026. The Group is currently the
largest manufacturer of hybrid drive wind turbines in China. In 2021, the Group ranked first in China in
terms of newly installed capacity of hybrid drive wind turbines, with a market share of 88.6%. At a time
when the industry was dominated by small turbines, the Group took the initiative in manufacturing large
wind turbines. The rotor diameter of the Group’s wind turbines has increased to 242 metres in the Group’s
latest model. The Group has achieved a leading position in the offshore wind turbine market segments of
5.0MW and above, ranking first in the segment in 2021 according to Frost & Sullivan. In 2021, the Group
launched the self-developed 16MW MySE16.0-242 offshore wind turbine, which is currently the largest
offshore wind turbine in the world. In addition, with technological innovations, the Group has greatly
reduced the unit material consumption of its wind turbines. The unit weight for 5. XMW onshore wind
turbines is 46.28 tons per MW as compared to 65.46 tons per MW for 1.5MW wind turbines, representing
a decrease of 29.3%; and the unit weight for 11MW offshore wind turbines is 57.45 tons per MW as
compared to 80.55 tons per MW for 5.5 MW offshore wind turbines, representing a decrease of 28.7%.

The Group’s brand, industry leading position and first-mover advantage have enabled it to capture
opportunities in China, the largest and fastest-growing wind power market. Under the backdrop of the
carbon peaking and carbon neutrality goals, the Group expects that the utilization rate of wind power will
further increase and the cost of wind power will further decrease as the wind power technologies continue
to evolve. Similarly, the wind power industry is expected to continue to flourish. According to Frost &
Sullivan, the cumulative installed capacity of global wind power is expected to grow from 957.5GW in
2022 to 1,416.8GW in 2026, at a CAGR of 10.3%. The cumulative installed capacity of global offshore
wind power is expected to grow from 72.4GW in 2022 to 144.7GW in 2026, at a CAGR of 18.9%. The
cumulative installed capacity of wind power in China is expected to grow from 401.4GW in 2022 to
641.0GW in 2026, at a CAGR of 12.4%, of which the cumulative installed capacity of offshore wind
power in China is expected to grow from 37.5GW in 2022 to 90.3GW in 2026, at a CAGR of 24.5%.
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The Group’s strong R&D and commercialization capabilities drive product and service innovations to
meet changing market demands.

The Group’s strong innovation capabilities have led it to independently develop leading core
technologies such as ultra-compact hybrid drive technology, ultra-large wind turbine technology,
anti-typhoon technology and deep-sea floating technology. The Group possesses platform-based R&D
capabilities. It has independently developed blade segmentation technologies and carbon/glass
fibre-hybrid composites for its rotor blades and set up intelligent operating systems for its wind farms.
Specifically, the Group’s strong R&D and commercialization capabilities are evidenced by the following
achievements:

° Breakthrough in ultra-compact hybrid drive technology: the Group started the development of
ultra-compact hybrid drive technology in 2008, ahead of other major wind turbine manufacturers.
The Group’s strong R&D capabilities gave the Group the foresight to select hybrid drive
technology over direct drive and double-fed technologies. Hybrid drive technology combines the
advantages of traditional direct drive and double-fed technologies and helps turbines to be smaller,
lighter and more reliable.

° Advances in ultra-large wind turbines: to increase the economic return of wind turbines, the
Group has set the industry trend in developing larger wind turbines, including the ultra-large wind
turbines, which can reduce the overall cost of electricity generation. After a decade of research and
experiments, the Group launched the 16MW MySE16.0-242 offshore wind turbine in 2021, which
is currently the world’s largest offshore wind turbine. The MySE7.X onshore wind turbine was also
the largest onshore wind turbine when the product was first launched.

° Development of anti-typhoon wind turbines: in order to utilise wind resources in Guangdong
Province and other typhoon-prone areas, the Group conducted comprehensive analyses of the
effect of wind speed and direction, turbulence, wind shear and gust on wind turbine operations and
integrated the findings into the design of anti-typhoon wind turbines. In 2018, the Group
successfully installed China’s first greater-than-5SMW anti-typhoon wind turbine, which was also
at the time the largest anti-typhoon wind turbine in the world in terms of its rotor diameters. The
Group also launched the world’s first anti-typhoon floating wind turbine in 2021.

° Commercialisation of deep-sea floating technologies: relying on its strength in deep-sea floating
technologies, the Group has introduced the first floating wind turbine in China and achieved grid
connection. The deep-sea floating technology will allow the Group’s powerful wind turbines to
function in the deep seas and provide safe and reliable wind power at affordable cost, enabling the
construction of wind turbines from coastal oceans to deep seas.

The R&D facilities set up by the Group include national-level enterprise technology centres, national and
local joint engineering laboratories, a wind power technology engineering laboratory and an engineering
centre and post-doctoral research station. The Group has also consolidated its global resources and
established an R&D platform with “one headquarters and five centres”, comprising its headquarters in
Guangdong, China and five R&D centres in Beijing, Shanghai, Shenzhen, North Carolina in the United
States and Hamburg in Germany. The Group utilizes an equity incentive plan to mobilize the management
team, key employees and R&D personnel and to promote the Group’s long-term development. As at 31
December 2021, the Group has participated in the formulation of 180 international and domestic
technical standards and has been granted more than 1,000 patents and more than 300 copyrights. The
Group’s R&D expenditure in 2021 was RMB1,054.6 million, accounting for about 3.9% of its operating
revenue during the same period. The Group’s R&D-to-revenue ratio in 2021 is higher than average among
its peers globally. As at 31 December 2021, the Group had 2,088 R&D personnel, accounting for 20.7%
of its total headcount.

The Group has established long-term and stable cooperative relationship with leading institutions such as
the National Energy Laboratory ECN of the Netherlands, Lloyd’s Register DNVGL of Germany,
Fraunhofer Institute Fraunhofer of Germany and the world’s top transmission chain designers such as
Romax and AeroDyn.
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With a full range of products and production bases nationwide with platform-based and flexible
production lines, the Group can cater to different needs quickly and flexibly.

The Group believes that it has one of the most comprehensive and forward-looking product portfolios
among wind turbine manufacturers in China. The Group has designed onshore and offshore wind turbines
that are catered to wind and climatic conditions in China, including 1.5/2. XMW, 3.XMW, 4. XMW,
5. XMW, 6. XMW and 7.XMW series onshore wind turbines and 5. XMW, 6. XMW, 7. XMW, 8-10MW and
11-16MW series offshore wind turbines. Each series of wind turbines can also be fitted with impeller of
different sizes depending on local wind conditions and environments. For example, the 3.0MW series can
be fitted with impellers of diameters of 112 metres, 121 metres, 135 metres, 145 metres and 156 metres.
For wind turbines of the same impeller diameter, the Group has introduced different types of impellers for
different climatic and environmental conditions such as normal temperature, low temperature, ultra-low
temperature, high altitude, coastal and typhoon.

The Group has platform-based R&D capabilities and flexible production capabilities. For example, the
Group has R&D capabilities for wind turbines of 3-5MW and 5-7MW. With modularized and
platform-based R&D and manufacturing, 80% of the key components of the Group’s wind turbines have
the same interface and are interchangeable, which helps to effectively reduce R&D costs, shorten R&D
cycles and improve R&D efficiency. At the same time, the Group has developed smart production lines
with a quality control system that can seamlessly connect different stages of the production processes,
enable customized production processes and establish quality control digitally throughout the entire
production process, effectively improving the Group’s production efficiency.

The Group has 13 production bases located in Guangdong, Tianjin, Henan, Inner Mongolia and Qinghai,
providing nationwide coverage for the Group. The geographic distribution of the Group’s production
bases is primarily driven by the demand from its surrounding target markets.

The Group has independent production capabilities for core components and has established in-depth
cooperation with suppliers to vertically integrate the supply chain to achieve cost efficiency and
production stability.

The Group has developed independent R&D and manufacturing capabilities for core components of wind
turbines such as blades, gear boxes, current transformers, pitch control systems and electrical control
systems, as well as the capability to conduct integrated modelling and model verification and validation
research. The Group has production bases in Guangdong, Tianjin, Henan, Inner Mongolia and Qinghai.
The Group’s capability to research, design and produce core components has enabled it to not only better
control its costs and improve the Group’s profitability, but also to optimise the design of wind turbines
from a holistic perspective, improve the operating efficiency and reliability of wind turbines and thus
enhance the overall competitiveness of the Group’s wind turbine products.

The Group promotes a vertical integration of its supply chain. The Group’s continuous investment and
R&D on the core components have enabled the Group to export technology to its suppliers, which in
return allows the suppliers to better serve the Group’s technical needs and meet its ongoing demand for
model upgrades. At the same time, the Group’s in-depth integration of its supply chain can further reduce
costs as the cost of these core components make up a large percentage of the cost of the wind turbine,
while at the same time maintaining effective quality control and ensuring on-time product delivery.

The Group has established a leading warehousing and logistics system. Together with the production
bases that are strategically located nationwide, the Group relies on self-operated and third-party
warehousing and logistics network to achieve cost-effective storage and transportation and on-time
delivery of its wind turbines.
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The Group’s leading intelligent wind and solar farm development and operation solutions provide full
life cycle services and its rolling development model brings the Group strong resource development
capabilities.

The Group applies digital and smart technology to design, develop and optimize its wind farms. The
customized solutions and smart operation services enable the Group to transparently manage the wind
farms throughout their life cycle covering equipment transportation, installation, commissioning,
operation and maintenance. To that end, the Group has established a big data platform and a wind farm
monitoring system to conduct real-time monitoring and analysis of the wind turbines that can provide
predictive maintenance alerts. The Group has also invested in technologies such as the Internet of Things,
cloud storage and big data analysis to develop systems such as wind turbine remote status monitoring,
remote diagnosis and repair, wind power prediction, video monitoring to enable centralized operation,
maintenance and management of its wind farms. These technologies allow convenient scheduling of
corrective maintenance, reduce unexpected equipment failures and improve utilisation of the wind
turbines. As a result, the Group’s wind and solar farms are highly efficient. In 2021, the average time
available of the Group’s renewable farms are 2,583 hours, compared to the national average of 2,246
hours for wind farms and 1,163 hours for solar farms.

Based on the asset-light “rolling development” operating philosophy, the Group has different wind and
solar farms that are under different stages of development, operations and sales. With the “rolling
development” of its wind and solar resources, the Group believes that it can realise value from equipment
sales, premium related to resource development and its EPC contracts. The Group believes that the
asset-light “rolling development” development model can greatly enhance its capital efficiency and
promote the sustainable development of its wind and solar farms.

Strong cost control, vertical supply chain integration capabilities and a wind and solar farm
development and operation model enable the Group to have industry-leading profit margin and
shareholder return level.

In the years ended 31 December 2019, 2020 and 2021, the Group’s comprehensive gross profit margin
was 22.7%, 18.6% and 21.4%, EBITDA profit margin was 14.9%, 11.3% and 18.0%, net profit margin
was 6.3%, 5.8% and 10.9%, return on equity was 12.1%, 15.7% and 18.4% and return on assets was 2.3%,
3.0% and 5.2%, respectively.' In 2020, the Group’s gross profit margin, EBITDA profit margin, net profit
margin and return on equity all ranked first among comparable A-share listed wind turbine manufacturing
companies, and outperformed other listed wind turbine manufacturing companies in the world.

! EBITDA and EBITDA margin are not PRC GAAP measures and should not be considered as an alternative to net profit, net
margin or any other performance measures derived in accordance with PRC GAAP or as an alternative to cash flow from
operating activities or as a measure of the Group’s liquidity. A reconciliation of profit before tax from continuing operations
for the period/year to EBITDA and EBITDA margin can be found in “Operating and Financial Review—Key Performance
Indicators and Other Financial Metrics”.
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Compared to its peers, the Group’s R&D and production capabilities of core components including
blades, gear boxes, current transformers, pitch control systems and electrical control systems have
enabled the Group to have stronger cost control capabilities and higher profit margins. In the years ended
31 December 2019, 2020 and 2021, the gross profit margin of the wind turbine and components business
was 19.2%, 16.9% and 19.2%, respectively.? According to Frost & Sullivan, wind turbine manufacturers
that produce their own blades typically have a 2%-3% higher gross profit margin than its peers in China
who purchase blades. At the same time, as a result of the Group’s strong resource development
capabilities and efficient wind and solar farm operation capabilities and the strong performance of the
Group’s wind turbines, the Group’s gross profit margin from the wind and solar farm development and
operation segment for the years ended 31 December 2019, 2020 and 2021 reached 64.5%, 61.7% and
65.4%, respectively. The Group’s “rolling development” model not only greatly shortens the investment
recovery period, but also brings a considerable premium from the disposal of wind and solar farms.

In addition, the Group prioritises efficiency, emphasizes systematic operation capabilities with efficient
resources allocation and has a result-oriented agile and lean operation. For the years ended 31 December
2019, 2020 and 2021, the Group’s period expense ratio (including sales, management, R&D and financial
expenses) was 17.9%, 11.0% and 11.0%, respectively, which was lower than the average of 17.1%, 14.1%
and 13.8% for A-share listed comparable companies. While ensuring a relatively stable investment in
R&D expenses, the overall expense ratio has been decreasing in recent years, demonstrating the Group’s
strong ability to control its period expenses.

The Group leverages its advantages in technological innovations and resources to synergistically
provide integrated wind, photovoltaics, power storage and hydrogen solutions.

In addition to the wind turbine manufacturing and wind and solar farm operation and maintenance
businesses, the Group actively develops photovoltaics, energy storage, hydrogen power and other related
businesses. The Group has transformed from a service-oriented manufacturer to a full life cycle
renewable solutions provider with a matrix of high-end equipment manufacturing businesses in providing
integrated wind, photovoltaics, power storage and hydrogen solutions. With a strong R&D team and more
than ten years of R&D experience, the Group has accomplished the following in the fields of
photovoltaics, power storage and hydrogen:

° Photovoltaics: Zhongshan Ruike New Energy Co., Ltd., one of the Company’s subsidiaries
engaged in the development of solar photovoltaic products has accumulated a deep understanding
of the advanced coating technology after years of independent R&D. The Group has achieved
globally leading conversion efficiency with its cadmium telluride thin film battery module and its
small area conversion efficiency has reached 19%;

° Power storage: the Group has three R&D centres that are focused on power storage related
research. The Group possesses the capability to independently develop and manufacture power
conversion systems (“PCS”), energy management systems (“EMS”), battery management systems
and battery packs. The Group’s 1,250KW PCS improved the voltage level from 1,000V to 1,500V
and the energy conversion efficiency by 1% while reducing the unit cost by 15% compared to the
630KW PCS. The Group is currently working on the development of the 3,450KW PCS. In 2021,
the Group established the back-end management platform for resource, network, load and storage
management and applied neural network-based load forecasting and battery abnormality diagnosis
in its EMS. The Group independently established the 960MWh power storage station in Tongliao,
Inner Mongolia, which is among the top ten largest power storage stations in the world in terms of
standalone installed capacity (excluding pumped power storage stations), according to Frost &
Sullivan.

The decrease in the gross profit margin between the year ended 31 December 2019 and the year ended 31 December 2020
was primarily due to a reclassification of the transportation and loading fees to operating costs in line with the change in the
relevant accounting standards that became effective in 2020. For the years ended 31 December 2019, 2020 and 2021, the
transportation and loading fees were RMB265.6 million, RMB695.2 million and RMB869.0 million, respectively.

—71 -



° Hydrogen: the Group has developed advanced alkaline water electrolysis technology, which can
greatly increase hydrogen production and reduce overall energy consumption.

Leveraging its advantages in technological innovations and resources, the Group enjoys strong synergies
across its business segments. The Group has a solid and diverse customer base with large power producers
and other enterprises investing in clean energy, including central and local state-owned enterprises and
listed companies. The Group believes that it will be able to expand its sources of income by providing
diversified solutions integrating wind, photovoltaics, energy storage, hydrogen and other products and
services to its existing customers. On the other hand, cost efficiency can be greatly improved through the
Group’s nationwide network of production bases and logistics systems which can be used to transport
large equipment such as electrolysers.

The Group is committed to green, low-carbon and sustainable product development life cycle and
supply chain management.

As an integrated renewable solutions provider, the Group is committed to sustainable development and
has integrated sustainable development concepts into its product development and supply chain
management. When compared with its industry peers’ wind turbines with diameters ranging from 150
metres to 180 metres, the Group’s wind turbines of the same diameter range can generate up to 20% more
power on average under the same conditions in the PRC. As a result of technological innovations, the
levelized cost of electricity (“LCOE”) of wind power has decreased from US$64.4 MWh in 2017 to
US$52.7 MWh in 2021 globally. The LCOE of wind power has reached a similar level to that of
photovoltaics, which was approximately US$50.0 MWh globally in 2021, conducive to large-scale
promotion and application of wind power. In addition, in 2021, the Group successfully implemented the
world’s first integrated offshore wind power development project that combined offshore wind power
generation, sea water hydrogen production and marine farming.

In addition, the Group has applied sustainability concepts in its manufacturing and logistics processes.
On 1 June 2021, the Group released its first carbon neutrality report with an aim to create the largest
renewable energy supply system under the 3060 Goal. The Group has committed to making its
operational activities carbon neutral by the end of 2023. The Group uses advanced digital energy
management technologies to manage emissions and continuously optimizes its manufacturing processes,
facilities and packaging and logistics processes to minimise their impact on the environment. The Group
places heavy emphasis on environmental considerations when specifying its supply chain standards. The
Group also strives to use electricity from a low-carbon energy source at its own production bases and
office buildings, favours regions with abundant green resources in its business planning and takes the lead
in realizing its own carbon neutrality goal.

The Group has a dynamic culture and a visionary management team with extensive industry
experience.

The Group has a stable management team with an average industry experience of over 25 years with Mr.
ZHANG Chuanwei, the Group’s Chairman, Chief Executive Officer and General Manager, Mr. SHEN
Zhongmin, the Group’s Vice Chairman and Chief Strategy Officer, and Mr. ZHANG Qiying, the Group’s
Chief Operating Officer and Chief Technology Officer, at its core. The management team has diverse
experience in both domestic and overseas markets and exceptional strategic management capabilities and
possesses deep insights and in-depth understanding of the renewable industry. Benefiting from the
foresight of the management team and their relentless pursuit of innovation, the Group has taken a lead in
developing and deploying leading core technologies such as the compact hybrid drive technology,
ultra-large offshore wind turbine technology, anti-typhoon technology and deep-sea floating technology
amongst the industry peers. Under their leadership, the Group has established an integrated supply chain
and is capable of providing integrated wind, photovoltaics, power storage and hydrogen solutions.
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The Group has a dynamic, open and motivated corporate culture with an emphasis on talent retention. The
Group provides equity incentives to core personnel to further incentivise them and to align their interest
with that of the Company. The Group believes that its “each employee is a partner” culture is conducive
to attracting outstanding talents and promoting employees’ motivation and creativity, which are crucial to
the long-term success of the Group.

BUSINESS STRATEGIES

The Group will continue to advance its wind turbine technology and solidify its leading position in the
wind power industry.

The Group believes that the wind power industry will continue to evolve towards larger and lower-cost
wind turbines. Deep-sea floating wind turbines will also become more popular. Therefore, the Group will
continue to invest in the R&D of core technologies such as ultra-large offshore technology, anti-typhoon
technology and deep-sea floating technology. Based on its strong independent and platform-based R&D
capabilities, the Group will continue to launch new onshore and offshore wind turbines that can better
adapt to different environments to meet the rapidly changing customer needs.

The Group will further accelerate the commercialization of offshore and deep-sea floating wind turbines.
Offshore and deep-sea floating wind turbines have strong growth potential. According to Frost &
Sullivan, the global cumulative installed capacity of offshore wind power is expected to increase to
144.7GW 1in 2026, representing a CAGR of 18.9% from 72.4GW in 2022. Total deep-sea wind resources
in China located in waters with depth of over 50 metres are estimated to be over 1,200GW. Approximately
60% of deep-sea wind resources in China is located in waters of over 70 kilometres offshore. It is an
inevitable trend for wind power projects to go from offshore to deep-sea. The global aggregate installed
capacity of deep-sea floating wind power projects is estimated to exceed 6.0GW by 2030. As the Group
continues to invest in offshore and deep-sea floating wind turbine technologies, it will take the lead in the
transition from coastal oceans to deep sea wind power development, further solidify its leading position
in the wind power industry.

The Group will continue to integrate vertically and improve its operational efficiency.

The Group will continue to integrate its supply chain and further improve its independent R&D
capabilities for wind turbine components such as blades and current transformers. The Group believes
that such independent research capabilities will improve the availability of the components and enable
the Group to better control their costs, which will in turn ensure the on-time delivery of the products and
stabilize and improve the Group’s gross profit margin.

The Group will continue to strengthen the R&D of new materials to further reduce the cost of wind
turbines.

The Group will continue to invest in the R&D of new materials to further reduce the weight and cost of
wind turbines while ensuring stable performance. The Group plans to promote the use of carbon/glass
fibre-hybrid composite material in wind turbine blades, which can effectively reduce weight and the
relevant material costs. At the same time, the Group will seek to innovate the design of gearboxes, which
will further reduce costs of wind turbines.
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The Group will continue to explore further opportunities with its existing business and continue to
improve the Group’s capability as an integrated solutions provider.

With the increased popularity of renewable energy, the aftermarket businesses for renewable energy will
also become more important. Frost & Sullivan predicts that the average age of wind turbines will increase
to 8.2 years per MW globally in 2026, an increase from 6.9 years per MW in 2021. Frost & Sullivan also
predicts that, from 2017 to 2021, the percentage of wind turbines of over 10 years in China will increase
from 3.2% to 18.2%. By 2026, 25.8% of wind turbines will be over 10 years, which will bring ample
market opportunities for wind turbine upgrading and other businesses. The Group has deployed resources
to carry out businesses such as renovating and upgrading obsolete wind turbines, and will seek to expand
the business and provide comprehensive aftermarket services and integrated solutions to explore further
opportunities.

As at 31 December 2021, the cumulative capacity of wind turbines that the Group provided operational
and maintenance services on exceeded 33GW. Intelligent operational and maintenance services help wind
farm operators to increase the availability of their wind turbines and prevent unexpected equipment
failures, thereby increasing the operating revenue of these wind farms. With the development of
technologies such as AI and big data, the Group will further improve its intelligent operational and
maintenance service capabilities by, for example, further improving its predictive maintenance
capabilities based on the gathered data.

The Group will continue its development and operation of wind and solar farms and expand its
international business to provide diversified sources of income.

As at 31 December 2019, 2020 and 2021, the aggregate installed capacity of the Group’s grid-connected
wind and solar farms amounted to 741MW, 1.08GW and 1.19GW, respectively, and the wind and solar
farm development and operation business generated a significant amount of revenue and profit for the
Group during the same period. The Group’s wind and solar farm development operation business has
benefited from its advanced wind turbine technologies, intelligent operational and maintenance services
and the liquidity support brought by the rolling development model. With the Group’s resource reserves
continue to rise, The Group will leverage on its rising resource reserves to promote its wind and solar
farm development and operation business in a sustainable manner.

The Group will continue to explore the international market. With the help of R&D and services centres
in Hamburg, North Carolina and Copenhagen, the Group will seek to expand to more international
markets with its outstanding wind turbine performance and cost advantages. The Group’s target market
currently includes Southeast Asia (Vietnam in particular), Northeast Asia (Japan and South Korea in
particular) and Europe (Germany in particular) and South America (Brazil in particular).

The Group will continue to promote a development strategy integrating wind, photovoltaics, power
storage and hydrogen.

Backed by its success in the wind turbine manufacturing and wind and solar farm development and
operation businesses, the Group will continue to invest in the R&D of energy storage, hydrogen power
and other fields to further develop itself as an integrated renewable solutions provider. For example, the
Group’s self-developed building-integrated photovoltaics glass has been used as the glass curtain wall of
the National Speed Skating Oval and the Capital Museum in Beijing. In the future, the Group will
continue to expand the application of related technologies and products. With regard to the energy storage
business, the Group will promote the large-scale application of clean energy by increasing the grid
compatibility of various complementary energy sources. The Group will also develop more energy
storage facilities in its wind and solar farms to increase the consumption ratio. In the future, the Group
will combine the R&D of hydrogen power technologies such as electrolysers to further enhance the
continuous output and flexibility of renewable energy generation.
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The Group will continue to advance its sustainable development and carbon neutrality goal.

As a global integrated renewable solutions provider, the Group is committed to providing smart and green
energy. The Group has incorporated carbon neutrality and sustainable development philosophy into its
business model and is committed to the mission of “innovating clean energy for the benefit of the
society”. Through technological innovations, the Group will provide accessible green and smart energy to
the whole society.

The Group will incorporate the carbon neutrality goal into the products’ entire life cycle, further optimise
the product design, production, packaging and logistics processes, promote the use of advanced digital
management platforms, and manage the carbon emissions more precisely during the product life cycle. In
addition, the Group will place more environmental considerations when specifying its supply chain
standards.

The Group will continue to promote the carbon neutrality of its operations. It will formulate a carbon
emission reduction plan according to local conditions and gradually achieve clean energy consumption at
its production bases. The Group has committed to making its operational activities carbon neutral by the
end of 2023. The carbon neutrality goal further demonstrates the Group’s ambition and confidence in
technological innovation and solutions as a leader in smart energy.

BUSINESS SEGMENTS

As a world-leading wind turbine manufacturer, the Group has historically focused on the design,
production and sale of high-performance smart wind turbines. Leveraging its expertise in wind turbine
design and know-how of wind turbine operation and maintenance, the Group has expanded its business
scope along the renewable industry value chain to construct and operate wind and solar farm to deliver a
combination of strong returns and long-term stable cash flows. In addition, the Group has strategically
expanded into other renewable energy businesses such as photovoltaics, energy storage, hydrogen and
other related businesses to further develop itself as an integrated renewable solutions provider.

As part of its international expansion plan, the Group has established strategic global footprints and
expanded its product, solutions and platform offerings into international markets, including Europe,
Southeast Asia, Northeast Asia and South America, and intend to continue to expand its international
presence in these areas.

The table below sets forth the Group’s operating revenue by business segment for the periods indicated:

Operating revenue

For the year ended 31 December For the three months ended 31 March
2019 2020 2021 2021 2022
Amount % Amount % Amount % Amount % Amount %

(RMB in millions, except for percentages)
Primary Business:

Wind turbine and related accessories . . . 9,237.6 88.0 20,9474 933 25,2473 93.0 3,923.4 90.0 6,528.7 92.9
Power generation . ... ......... 754.2 7.2 990.1 44 1,410.2 5.2 353.7 8.1 310.3 44
Renewable EPC services . . . .. ... .. 317.8 3.0 336.7 1.5 121.2 0.4 41.2 0.9 157.6 22
Sales of Photovoltaic products . . . . . . . 34 0.03 24.0 0.1 16.5 0.1 0.5 0.01 34 0.05
Electricity distribution and sales . . . . . 5.5 0.1 14.6 0.1 2.1 0.0 1.9 0.04 - -
Other business:

Others . .. ................ 174.5 1.7 1443 0.6 360.8 1.3 40.6 0.9 28.6 0.4
Operating revenue . . ... ....... 10,493.2 100.0  22,457.0 100.0  27,158.0 100.0 4,361.3 100.0 7,028.5 100.0
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Wind Turbine Manufacturing and Sales
Overview

The Group focuses on the manufacturing of premium quality wind turbines with high efficiency and
reliability as well as the R&D and manufacturing of major core components such as rotor blades. In
response to China’s wind and climatic conditions, such as low temperature, dust, typhoon, salt fog, high
altitude and other harsh environments, the Group has developed and designed onshore and offshore wind
turbines that adapt to different special climatic conditions, including 1.5/2. XMW, 3. XMW, 4. XMW,
5. XMW, 6. XMW and 7.XMW series onshore wind turbines, and 5. XMW, 6. XMW, 7. XMW, 8-10MW and
11-16MW series offshore wind turbines. Having accumulated substantial expertise in developing the
PRC wind power market, the Group believes that it has derived significant competitive strengths in terms
of R&D, production process technologies and quality standards of wind turbine products and services.
The Group’s products and services coverage spans across the PRC and various continents in the world,
having provided wind turbines for more than 500 wind farm projects in China and worldwide. The total
capacity of wind turbines sold by the Group amounted to 6.03GW in 2021, representing a year-on-year
increase of 57.2% from 2019; the total capacity of offshore wind turbines sold by the Group amounted to
2.89GW in 2021, representing a year-on-year increase of 156.1% from 2019.

For the years ended 31 December 2019, 2020 and 2021, the Group’s operating revenue generated from
this business segment was RMB9,237.6 million, RMB20,947.4 million and RMB25,247.3 million,
respectively, representing a CAGR of 65.3 per cent from 2019 to 2021. For the three months ended 31
March 2021 and 2022, the Group’s operating revenue generated from this business segment was
RMB3,923.4 million and RMB6,528.7 million, respectively.

Product Portfolio

The Group has one of the most comprehensive wind power product portfolios in the industry in China in
terms of range of unit capacity, according to Frost & Sullivan. Through continuous technological
innovation, the Group has taken a leading position in the development of diversified offshore and onshore
wind turbine products. The Group’s wind turbines are fully adaptable and suitable for different
geographical regions and climates, including high and low temperature, high altitude, low wind velocity
and coastal areas.

The following table sets forth certain information of the Group’s current product portfolio:
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The table below sets out the production-and-sales data of the Group’s main wind turbine product
categories for the periods indicated.

For the year ended 31 December

2019 2020 2021
Units Units Units
Model Category Produced Units Sold Produced Units Sold Produced Units Sold
ISMW-2.XMW .. ... . 497 440 224 209 34 52
3XMW-5. XMW ..o 499 399 1,910 1449 1,294 1,094
Above 6. XMW . .. ... ... L 68 67 226 161 387 286
Total ........... .. ... ... ... .... 1,064 906 2,360 1,819 1,715 1,432

As at 31 December 2021, the Group had a combined backlog of wind power orders amounting to a total
capacity of 19.07 GW.

In particular, the Group has consistently performed well in wind power biddings. In 2021, the Group’s
wind power orders amounted to a total capacity of 11.2GW. During the same period, the Group’s offshore
wind power shipment scale amounted to a total capacity of 2.89 GW, an increase of 217.6% compared to
2020.

Wind Turbine Design, Development and Technologies

The Group has comprehensive wind turbine design and development capabilities and owns numerous
proprietary technologies and patents, which it has utilised effectively and efficiently to develop distinct
series of wind turbines. The Group leveraged its global presence and integrated resources both
domestically and overseas, which culminated in a team of professionals with extensive industry expertise
in all aspects of wind turbine design and development, from rotor blade design, gearbox design, generator
design, core R&D simulation, complete machine R&D testing, hydraulic lubrication cooling system
design, smart energy R&D to intelligent operation and maintenance.

Recognising the importance of designing wind turbines that are able to meet the requirements of different
market segments, the Group prides itself on having continuously introduced to the market a wide range of
wind turbine models that are catered to wind and climatic conditions in China, including 1.5/2. XMW,
3. XMW, 4. XMW, 5. XMW, 6. XMW and 7.XMW series onshore wind turbines and 5.XMW, 6. XMW,
7.XMW, 8-10MW and 11-16MW series offshore wind turbines. Each series of wind turbines can also be
fitted with impeller of different sizes depending on local wind conditions and environments. For example,
the 3.0MW series can be fitted with impellers of diameters of 112 metres, 121 metres, 135 metres, 145
metres and 156 metres. For wind turbines of the same impeller diameter, the Group has introduced
different types of impellers for different climatic and environmental conditions. For example, in order to
supply wind turbines to be installed and operated at a wind farm located in the high altitudes of Yunnan
Province, the Group customised the electric circuit designs to enhance protection against lightning.
Further, it selected special components and parts for these wind turbines to reduce the damage from the
humid air and extreme low temperatures of high-altitude areas.

- 77 -



The key wind turbine technologies of the Group are as follows:
Hybrid Drive Technology

The Group’s “MySE” wind turbines adopt hybrid drive technology, which combines the advantages of
both direct drive and double-fed technology. The transmission chain is composed of a two-stage
transmission gearbox and a medium-speed permanent magnet generator. This technology uses a
two-stage transmission gearbox to appropriately increase the speed of the permanent magnet generator.
Hybrid drive technology combines the advantages of traditional direct drive and double-fed technologies
and helps turbines to be smaller, lighter and more reliable. In addition, through the use of the
ultra-compact transmission technology, the load transmission path of the wind turbine is shortened,
which effectively reduces the load experienced by the gearbox and generator and thus greatly improves
the reliability of the wind turbines’ operation, and effectively reduce the overall cost of electricity.

Ultra-large High-capacity Wind Turbines

Leveraging the inherent advantages of the hybrid drive technology, the Group has continuously achieved
breakthroughs in developing ultra-large high-capacity wind turbines. The Group’s onshore wind turbine
models were rapidly upgraded from 3.0MW to higher-capacity models and to date, the Group has
successfully produced the 6.0MW onshore wind turbine models. In addition, the Group’s customised
large-capacity MySE5.5-11.0MW offshore anti-typhoon wind turbine is now a mature product that has
been put into mass production and delivery, and the Group has commenced development of its
15.0-20.0MW ultra-large offshore anti-typhoon wind turbines. In 2021, the Group launched the
self-developed 16MW MySE16.0-242 offshore wind turbine, which is currently the largest offshore wind
turbine in the world. The MySE7.X onshore wind turbine was the largest onshore wind turbine when the
product was first launched. The Group believes that, the advantages of the hybrid drive technology
adopted by the Group’s wind turbines will become more distinctive and prominent with the release of
larger and more powerful wind turbines in terms of both power generation efficiency and weight and cost
per KW.

Anti-typhoon Technology

Guangdong Province, where the Group’s headquarters is located, is prone to typhoons. The Group’s
anti-typhoon wind turbines were developed with an aim to enable wind resources in typhoon-prone areas
that were difficult to develop to become developable and also fully utilisable during a typhoon. To ensure
its wind turbines are capable of resisting the extreme typhoon winds, the Group conducted
comprehensive analyses of the effect of wind speed and direction, turbulence, wind shear and gust on
wind turbine operations and integrated the findings into the design of anti-typhoon wind turbines. The
Group’s R&D team carries out actual simulation of a typhoon’s environmental conditions and calculates
the load of the wind turbine then, in order to ensure the final products can withstand the typhoon weather.
Through years of significant efforts, the Group is widely recognised in the market as the brand of choice
for anti-typhoon wind turbines. Since the successful development of the first large-megawatt
anti-typhoon turbine in 2006, the Group has sold more than 1,000 wind turbines in typhoon-prone areas,
where the wind turbines have withstood the tests from multiple typhoons every year. In 2018, the Group
successfully installed China’s first greater-than-5MW anti-typhoon wind turbine, which was also at the
time the largest anti-typhoon wind turbine in the world in terms of its rotor diameters. The Group also
launched the world’s first anti-typhoon floating wind turbine in 2021.The Group has accumulated
abundant experience in operating wind turbines in typhoon-prone areas and has collected a large amount
of operational data for typhoon-prone wind farms, which may be used to help the Group to further
improve its wind turbine designs. The Group has cooperated with internationally renowned institutions to
formulate the world’s first design standard of anti-typhoon wind turbines.
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Deep-sea Floating Technology

The Group has amassed significant technical achievements and experience in wind and wave data
collection, innovative research and development of offshore wind turbines, and offshore wind power
construction. It has conducted extensive research in deep-sea floating technology, which will enable the
Group’s powerful wind turbines to function in the deep-sea areas and provide safe and reliable wind
power at affordable cost. Following successful R&D efforts, the Group has introduced the first floating
wind turbine in China and achieved grid connection.

Ultra-low Wind Speed Technology

With the ushering in of the grid-parity era for wind power, increasing the power generation efficiency of
wind turbines is critical, in addition to controlling the cost of wind farm construction, to achieve better
cost efficiency in low wind speed areas. This is achieved through lengthening the diameter of the fan
impeller to increase the swept area, as well as improving the tower structure and increasing the tower
height. The Group’s ultra-low wind speed technology enables ultra-low wind speed resources to become
exploitable.

Enhanced Rotor Blade Technology

Owing to complete in-house design and development capabilities in rotor blade aerodynamics, rotor
blade structure and rotor blade load, the Group’s wind turbines are equipped with enhanced rotor blades.
The longer blades provide wind turbines a larger swept area and a lower cut-in wind speed, which is the
minimum speed at which the turbine can start rotating and generating power. This feature increases the
output of the wind turbine under low wind conditions, which means more electricity may be generated
compared to wind turbines with shorter rotor blades under the same wind conditions. The Group has a
rotor blade technology R&D team of nearly 100 personnel, and believes that it is an industry frontrunner
especially in rotor blade segmentation technology and carbon glass hybrid technology.

Production

The following diagram depicts the key stages in our production process:
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Production Bases

The Group’s main production base is located at its headquarters in Zhongshan, Guangdong Province and
it has established 12 other production facilities in, among others, Tianjin municipality and the provinces
of Henan, Inner Mongolia and Qinghai. The geographic distribution of the Group’s production bases is
primarily driven by the surrounding target markets, and they are generally located in close proximity to
areas with abundant wind resources and concentration of parts and components suppliers. The Group’s
production network currently covers most of the major wind power markets in the PRC. In addition, the
Group also takes full advantage of local resources and established strategic supply-chain relationships
with suppliers near its production facilities for direct sourcing of critical parts and components. The
Group’s production capacity utilisation rate for the years ended 31 December 2019, 2020 and 2021 and
the three months ended 31 March 2022 are 67.2%, 73.0%, 73.3% and 70.7%, respectively.

Sales and Marketing

The Group’s wind turbines are primarily sold through direct sales to its customer base. The majority of
the Group’s sales are derived from the PRC domestic market and its customers are primarily large power
producers and other enterprises investing in clean energy, including central and local state-owned
enterprises and listed companies and other customers with sufficient cash flow and high credit ratings.
With a substantial product line-up and competitive advantage in services, the Group has maintained a
stable cooperative relationship with its customers. The Group’s current customer base covers most major
investors in the wind power industry, and it continues to steadily expand such customer base. The Group
has established a marketing department and a sales department with a sales force of approximately 458
employees as at 31 December 2021, many of whom have technical backgrounds and extensive industry
experience. The sales department is directly responsible for sales and customer management and
maintenance.

The table below sets out the sales income generated from the sales of the Group’s main wind turbine
product categories for the periods indicated.

For the year ended 31 December
2019 2020 2021

Sales Sales Sales
Model Category Income % Income % Income %

(RMB in millions, except for percentages)

ISMW-2XMW ... ... ... ... ... 2,811.7 31.4 1,312.5 6.5 345.6 1.4
3XMW-5. XMW ... 4,003.2 44.6 13,981.0 68.9 14,129.1 57.3
Above 6. XMW . ... ... .. .. ... ..., 2,153.3 24.0 5,004.2 24.7 10,197.5 41.3
Total ......................... 8,968.2 100.0 20,297.7 100.0 24,672.3 100.0

International Operations

The Group has benefited from the “Belt and Road Initiative” of the PRC. The Group’s target overseas
markets include Southeast Asia (Vietnam in particular), Northeast Asia (Japan and South Korea in
particular) and Europe (Germany in particular) and South America (Brazil in particular). Although China
is the Group’s primary market, it has also invested significant resources towards expanding its
international presence and network. The Group’s efforts abroad include the establishment of sales offices
and service networks in Germany, the United States and Denmark for the sales of its wind turbines and
development of wind farm projects. The Group has successfully obtained wind turbine orders and wind
farm projects in Bulgaria, India, Italy, Japan, Romania, Pakistan, South Africa, Spain and Vietnam, and is
actively pursuing other potential opportunities. The Group’s international expansion is part of its overall
growth strategy — “international cooperation and sharing (&2 ¥R & 1E + 2 BRILE)” — and aligned with its
objective of enhancing and cementing its position as a world class leading renewable solutions provider.
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Motivated by the growth of the offshore wind market in Europe, the Group set up the MySE European
Business and Engineering Centre in Hamburg, Germany in 2020 with an aim to introduce its latest
offshore wind turbine products into the European market and deepen the technical and commercial
cooperation with the European market participants. In January 2021, the Group won the order of the
Italian company Renexia in Project Taranto to equip the 30MW Beleolico offshore wind farm off the
coast of Taranto. According to Frost & Sullivan, this is the first commercialized offshore wind farm in the
Mediterranean Sea and the first offshore wind turbine order obtained by a Chinese manufacturer in
Europe. The order also includes a 25-year full operations and maintenance service contract. In addition,
in late 2021, the Group won another European order for I IMW hybrid drive offshore wind turbines for a
floating wind farm, which the Group believes will further showcase its capabilities in the area of offshore
wind turbines.

In December 2021, the Group signed a memorandum of understanding with the UK Department of
International Trade (DIT) on the Group’s investment plan in the UK. The investment plan includes the
construction of a blade manufacturing plant, a service centre and a wind turbine assembly plant in the
UK. The Group and DIT will also explore other cooperation options together, including the construction
of a wind turbine testing centre, offshore wind power demonstration projects and pre-commercial wind
farms.

Sales Model

As the climate, region, and grid connection conditions of wind farm projects in different regions of the
PRC can vary to a large degree, the Group’s wind turbines need to satisfy a broad spectrum of technical
and quality requirements and business terms set by its customers. Power companies in the PRC generally
purchase wind turbines through public bidding. Therefore, the Group primarily obtains sales orders
through such process, and directly signs wind turbine sales contracts with these customers.

In recent years, the bidding process has changed from pure product bidding to an “overall solution”
bidding for wind farm construction project services. Interested equipment manufacturers which desire to
participate in the bidding are required to provide wind resource evaluation and development, wind farm
micro-site selection, wind farm model selection and scheme design, wind turbine supply, wind turbine
installation and technical guidance, commissioning, operation and maintenance services, and wind farm
intelligent operation management and technological transformation and upgrades for the whole life cycle
of the relevant wind farms.

Product Warranty

The Group provides comprehensive product warranties for its wind turbines, and all sales contracts
contain appropriate warranty clauses. Generally, main product warranty clauses in the Group’s contracts
include guarantee of the wind turbine’s stable operation in line with the contractual technical
specifications and warranty guidelines stated therein. During the warranty period, the Group is
accountable for issues associated with wind turbine defects, operation problems or below-standard
performance.

Aftersales Services

As a full lifecycle renewable solutions provider, the Group continues to look after the wind turbines after
they are successfully installed by providing operational and maintenance services to ensure their smooth
operation. During 2019, 2020 and 2021, the cumulative capacity of wind turbines for which the Group
provided operational and maintenance services exceeded 33GW. The Group’s intelligent operational and
maintenance services help wind farm operators to increase the availability of their wind turbines and
prevent unexpected equipment failures, thereby increasing the operating revenue of these wind farms.
See “ — Wind and Solar Farm Development and Operation — Operational and Maintenance Capabilities”
for more details regarding the Group’s operational and maintenance capabilities.
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With the increased popularity of renewable energy, the aftermarket businesses for renewable energy will
also become more important. The Group has deployed resources to carry out businesses such as
renovating and upgrading obsolete wind turbines and will seek to expand the business and provide
comprehensive aftermarket services and integrated solutions to explore further opportunities.

Wind and Solar Farm Development and Operation
Overview

The Group invests in and develops wind and solar farms either for self-operation from which it generates
electricity revenue or for sales to wind farm operators and investors. This business creates valuable
synergies with its other businesses: (i) the wind farms sold are equipped with the Group’s wind turbines,
contributing to the sales of the Group’s wind turbines, and (ii) its customers are inclined to engage the
Group for the provision of services in respect of the wind and solar farms, which greatly enhances the
Group’s overall branding and market position as an integrated renewable solutions provider.

The Group derives revenue from the electricity generated from the wind and solar farms it owns and
operates. For the years ended 31 December 2019, 2020 and 2021, the Group’s operating revenue from
power generated from its wind and solar farms that are sold to the grid was RMB754.2 million,
RMB990.1 million and RMB1,410.2 million, respectively, representing a CAGR of 36.7 per cent from
2019 to 2021. For the three months ended 31 March 2021 and 2022, the Group’s operating revenue from
power generation of the wind and solar farms investment and operation segment was RMB353.7 million
and RMB310.3 million, respectively.

Project Development

In the years ended 31 December 2019, 2020 and 2021, the Group had developed and put into operation
wind and solar farms with total installed capacity of 0.74GW, 1.08GW and 1.19GW, respectively. As at
the same periods, the Group had wind and solar farms under construction with total installed capacity of
1.00GW, 2.65GW and 1.79GW, respectively.

The Group uses public data such as wind power rating, light conditions, land attributes, access
conditions, construction conditions, and restrictive factors, and perform ratings and classifications to
determine resource capacity and development areas. After communication and negotiation with the
relevant local government, a development agreement is executed and the project is then included in the
Group’s annual wind power and solar project construction plan for internal review and approval to
commence construction. Before construction, the Group needs to obtain necessary zoning and
environmental permissions, applicable construction permits and project funding. Once the relevant
approvals have been obtained, the Group will conduct detailed site selection and analysis, and evaluate
carefully, among others, wind resource data, light resource data, meteorological data, survey data and
construction conditions, to determine the final plan and layout.

Based on the asset-light “rolling development” operating philosophy, the Group has different wind and
solar farms that are under different stages of development, operations and sales. With the “rolling
development” of its wind and solar resources, the Group believes that it can realise value from equipment
sales, premium related to resource development and its EPC contracts. The Group believes that the
asset-light “rolling development” development model can greatly enhance its capital efficiency and
promote the sustainable development of its wind and solar farms.

Operational and Maintenance Capabilities

The Group applies digital and smart technology to design, develop and optimize its wind farms. The
customized solutions and smart operation services enable the Group to transparently manage the wind
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farms throughout their life cycle covering equipment transportation, installation, commissioning,
operation and maintenance. The Group has established a big data platform and a wind farm monitoring
system to conduct real-time monitoring and analysis of the wind turbines that can provide predictive
maintenance alerts. The Group has also invested in technologies such as the Internet of Things, cloud
storage and big data analysis to develop systems such as wind turbine remote status monitoring, remote
diagnosis and repair, wind power prediction, video monitoring to enable centralized operation,
maintenance and management of its wind farms. These technologies allow convenient scheduling of
corrective maintenance, reduces unexpected equipment failures and improves utilisation of the wind
turbines. As a result, the Group’s wind and solar farms are highly efficient. In 2021, the average time
available of the Group’s renewable farms are 2,583 hours, compared to the national average of 2,246
hours for wind farms and 1,163 hours for solar farms.

Electricity Sales and Pricing
The Group’s electricity is sold to the grid network connected to the wind and solar farms.

Starting from 2021, the PRC government no longer provided subsidies for newly approved onshore wind
farms. The on-grid tariffs of the Group’s newly approved onshore wind and solar farms will be the same
as the local benchmark on-grid tariff for electricity generated by coal-fired power plants. From 2021
onwards, the on-grid tariff for newly approved offshore wind power projects and solar thermal power
projects will be set by the local provincial price authorities, or through competitive allocation if
conditions are met. See “Regulations — Pricing of Electric Tariffs” for further details. The Group’s
on-grid tariffs are generally set individually by the relevant authorities on a project-by-project basis.

According to the relevant regulations, electricity generated from renewable sources enjoys the highest
dispatching priority. The grid companies are generally required to acquire the full amount of electricity
generated by renewable energy sources such as the Group’s wind and solar farms. In 2019, 2020 and
2021, the electricity generated by the Group’s wind and solar farms amounted to 1.6 billion kWh, 2.0
billion kWh and 3.1 billion kWh, respectively.

Wind and Solar Farm Sales

The Group may choose to sell its completed wind and solar farms for investment gain from time to time.
After a project completes construction, the Group typically commences operation and on-grid electricity
generation. In the meanwhile, to continuously optimise asset quality and its asset portfolio, the Group
also selectively sells certain projects to interested purchasers. The Group will assess its overall asset
management strategy to determine its annual sales target and formulate a transaction plan for each
specific project. Once in contact with potential purchasers, basic information regarding the project assets
is exchanged and depending on preliminary negotiations, a memorandum of intent is signed between the
Group and such potential purchaser. Due diligence will follow, and the parties begin negotiations
regarding the project transaction structure and the relevant terms and conditions before entering into a
definitive agreement. The Group mainly sells its wind and solar farms to large and smaller local
state-owned enterprises, listed companies and other customers with sufficient cash flows and good credit
ratings.

There are various factors that the Group takes into consideration when determining projects for sale,
including benchmark on-grid tariffs, renewable energy subsidies received, electricity generation hours,
demand and requirements of potential purchasers, and most importantly, ensuring balanced management
of its capital and liquidity. In the years ended 31 December 2020 and 2021, the Group’s completed sales
of four and seven projects with an aggregate capacity of 198.0MW and 380.1MW, respectively, growing
at 91.9 per cent. The Group records the sales of its wind and solar farms as part of its investment gains.
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Renewable Energy Services
Renewable EPC Services

During the Track Record Period, the Group also derived revenue from renewable EPC services in relation
to wind and solar farm construction. Under the EPC contracts, the Group is engaged as an entity to act as
the main contractor to undertake the entire project process covering surveying, site selection and
designing, procurement of materials and equipment, site construction, equipment installation, equipment
testing and project commissioning. The Group believes that the EPC contracts give the Group more
control over the overall construction process, which allow the Group to leverage its wealth of experience
to achieve the best possible outcome for its customers. For the years ended 31 December 2019, 2020 and
2021, the Group’s operating revenue from renewable EPC services was RMB317.8 million, RMB336.7
million and RMB121.2 million, respectively. For the three months ended 31 March 2021 and 2022, the
Group’s operating revenue from renewable EPC services was RMB41.2 million and RMB157.6 million,
respectively.

Sales of Photovoltaic Products

Leveraging its track record and experience in the wind power industry, the Group has strategically
expanded into the sales of photovoltaic products. The Group has focused on solutions and applications
related to building-integrated photovoltaics. For example, the Group’s self-developed building-integrated
photovoltaics glass has been used as the glass curtain wall of the National Speed Skating Oval in Beijing.
Revenue from the Group’s sales of photovoltaic products for 2019, 2020, 2021 and the three months
ended 31 March 2021 and 2022 amounted to RMB3.4 million, RMB24.0 million, RMB16.5 million,
RMBO0.5 million and RMB3.4 million, respectively. The Group will continue to invest in photovoltaics
and other renewable businesses such as energy storage, hydrogen power and other related businesses.

Distribution and Sales of Electricity

The Group also generates revenue from distribution and sales of electricity. For the years ended 31
December 2019, 2020 and 2021, the Group’s operating revenue from electricity distribution and sales was
RMBS5.5 million, RMB14.6 million and RMB2.1 million, respectively. For the three months ended 31
March 2021 and 2022, the Group’s operating revenue from electricity distribution and sales was RMB1.9
million and nil, respectively.

Others

The Group also derives revenue from other sources such as sales of miscellaneous materials and technical
support. Revenue from these sources for 2019, 2020, 2021 and the three months ended 31 March 2021 and
2022 amounted to RMB174.5 million, RMB144.3 million, RMB360.8 million, RMB40.6 million and
RMB28.6 million, accounting for 1.7%, 0.6%, 1.3%, 0.9% and 0.4%, respectively, of its total revenue for
the same period.

QUALITY ASSURANCE

In recent years, customers have placed more emphasis on product quality and after-sales services. The
Group has always focused on quality as a core competitive strength and has been committed to producing
advanced and reliable wind turbines. Accordingly, the Group has established and maintained stringent
quality assurance standards and inspection procedures that cover both the parts and components
purchased from external suppliers and in-house product design procedures. The Group’s quality control
system has achieved the ISO 9001:2015 certification and it has developed quality control systems for its
product design procedures to monitor and evaluate each stage of product design and ensure the designed
capabilities of its products are safe and reliable. In addition, the Group has also developed an Approved
Supplier Quality Credit Rating system to monitor the quality of parts and components provided by the
suppliers.
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The Group’s quality control teams are responsible for the setting of quality standards, product testing and
measurement, and quality promotion, process control and quality information management throughout
the product lifespan. Besides having a specific supplier quality control team to carry out quality review
and control throughout the entire production process, the Group also has in place a dedicated team of
quality control personnel to supervise the general assembly and production of complete wind turbines
and project sites. Further, the Group has set up an after-sales quality management unit to supervise the
quality of its after-sales service team and build its service brand.

The Group also endeavours to analyse and predict its quality risk on a periodic and ad-hoc basis, allocate
resources and align incentives to manage quality control issues. The Group has moved from a reactive
response to prevention management, cultivating a culture that values quality.

RESEARCH AND DEVELOPMENT

Since its establishment, the Group has been committed to the development of new products, the
upgrading of existing technologies, the meeting of changing market requirements, and the introduction of
advanced international technologies into the PRC wind power industry. The Group’s highly regarded
R&D team possesses considerable wind power industry experience, and the Group has established a
superior technology development platform. With the Group’s wealth of wind power industry experience,
a deep understanding of the environmental and wind resource conditions in China, and through its
continuous innovation and improvement of advanced technologies, the Group has accomplished
significant achievements in wind turbine R&D. This is clearly demonstrated by the wind turbine series
developed by the Group, which are fully adapted to the diverse operating conditions in the PRC.

The R&D facilities set up by the Group include national-level enterprise technology centres, national and
local joint engineering laboratories, a wind power technology engineering laboratory and an engineering
centre and post-doctoral research station. The Group has also consolidated its global resources and
established an R&D platform with “one headquarters and five centres”, comprising its headquarters in
Guangdong Province and five R&D centres in Beijing, Shanghai, Shenzhen, North Carolina in the United
States and Hamburg in Germany. In addition, the Group cooperates with well-known domestic and
foreign institutions for scientific research to strive for and achieve breakthroughs in the development of
wind power cutting-edge technology fields such as aeroelasticity research, gearbox design, transmission
chain system design, complex terrain wind resource calculation, and advanced control strategy
development.

Through its R&D network, the Group has developed a complete system from design, research,
development and testing to the commencement of production and succeeded in building an integrated
international/domestic R&D network. As a result, the Group was accredited as a National Intellectual
Property Advantage Enterprise (FEZFIR=RALH 1) by the China National Intellectual Property
Administration (“CNIPA”) and a National High-tech Enterprise (IEZ% % m#4 R ) under the
Administrative Measures for the Determination of High and New Technology Enterprises (1= #1 R4l
INE B HLJpE) as recognition of its more than 30 certifications in respect of the design and model of its
wind turbines. The Group believes that its strong capabilities in R&D, high level of technical expertise
and its ability to customise its wind turbines are well recognised by various authorities.
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The Group has received numerous awards for its R&D achievements, which includes:

Award Issuing authority Year
Best Offshore Wind Turbines in the World . . .. ......... Windpower Monthly 2021

Best Offshore Wind Turbines in the World . . .. ......... Windpower Monthly 2020

Best Onshore Wind Turbines in the World (4.5MW+) ... .. Windpower Monthly 2020

Best Driveline in the World . . ..................... Windpower Monthly 2020

Best Blade in the World . .. ... ... .. ... .. ... ..... Windpower Monthly 2020

Top 10 Technology Innovation Award in Low Wind . ... .. Energy Magazine 2017

Speed Era. . ... ...

Most Innovative in Offshore Wind Turbines . . ... ....... Totaro & Associates 2017

The Group continues to invest in the R&D of large capacity wind turbine models in anticipation of future
demand for larger capacity units, especially for offshore wind farms. Currently, the Group owns several
proprietary technologies relating to wind turbine manufacturing and controlling systems, and it will
continue to promote its forward-looking research and development of core technologies in wind energy
industry.

Product Certifications

The Group pursues certification of its existing products to improve its overall competitiveness, and it has
received several domestic and international industry certifications in recent years. For example, the
Group has completed the sample verification of 58.8M blades in 2017 for its independently developed
segmented blade design technology and obtained the DNV GL certification, making it the only domestic
wind turbine manufacturer with such technology in the PRC as at March 31, 2022. In addition, the Group
has also received 37 wind turbine product certifications including design certifications for its
MySE8.0-195, MySE4.0-166 and MySE6.25-182 wind turbine series and product type certifications for
its MySES5.0-156, MySE5.2-166 and MySES8.0-180 wind turbine series.

The Group also participated in establishing international and domestic technical standards in relation in
wind power industry and participated in different associations or standards committees.

INTELLECTUAL PROPERTY
Intellectual property rights are essential for the Group’s business. As at 31 December 2021, the Group
participated in the formulation of 180 international and domestic technical standards and has been

granted more than 1,000 patents and more than 300 copyrights.

The Group has taken the following measures to protect its intellectual property rights:

° applying for patent protection for its core technologies;

° conducting the international registration and expanded-scope registration of its registered
trademarks;

° obtaining other proprietary legal rights for its technologies and products;

° signing of confidentiality agreements with suppliers to protect its trade secrets; and

° signing of trade secret protection agreements with employees.

As at the Latest Practicable Date, except for certain trademarks owned by the Group that are pending
review for cancellation, the Group is not aware of any lawsuit that has been brought against it, nor has the
Group initiated any lawsuits for intellectual property rights infringement, which may have a material
adverse impact on the Group’s business, financial condition or results of operations.
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SUPPLIERS AND CUSTOMERS

The Group’s main raw components and materials include gearboxes, generators and bearings, as well as
resin, glass fibre and sandwich materials for its production of rotor blades. The Group has developed
in-house design and manufacturing capabilities of core components including wind turbines including
blades, gear boxes, current transformers, pitch control systems and electrical control systems and the
Group collaborates with carefully selected reputable suppliers for other parts and components. Most of
the core components are manufactured in-house. The outsourced parts and components are also produced
based on the Group’s designs, drawings, technical parameters and quality standards. The Group’s supply
contracts generally include exclusivity clauses prohibiting sales by the relevant suppliers of the same
parts and components to the Group’s competitors. To ensure quality, the pool of suppliers for the Group’s
requisite main parts and components is kept relatively concentrated. Nonetheless, the Group recognises
the critical importance of a stable supply of key components and as such, has been actively developing
and improving its in-house capabilities in respect of certain parts and components.

The Group has established stringent quality management mechanisms for the selection and retention of
suppliers as well as the procurement and usage of raw materials and components. When selecting new
suppliers, the Group will conduct a thorough review and evaluation based on criteria, such as technology,
quality, service, delivery, and cost. Only after the shortlisted supplier is deemed qualified will the Group
sign a cooperation framework agreement with such supplier. The Group has existing framework
agreements with its major suppliers and continues to conduct dynamic performance evaluation to ensure
that its quality and technical standards are met.

The majority of the Group’s sales are derived from the PRC domestic market and its customers are
primarily large power producers and other enterprises investing in clean energy, including central and
local state-owned enterprises and listed companies.

WEATHER AND SEASONALITY

The amount of wind power generated depends significantly on local weather conditions. As the status of
wind resources may change, the effective utilisation of wind power may be affected. The Group sells its
wind turbines to many places with extreme weather conditions. The Group closely monitors the weather
in the regions where it operates and works with weather forecast agencies to be prepared for changes in
climatic conditions.

The majority of the Group’s customers are located in different parts of China, and in some of these areas,
due to weather conditions, the construction of wind farm projects tends to commence at the beginning of
the year, with construction carried out through the year, and installation at the end of the year.
Consequently, the quantity of the Group’s wind turbines delivered and operating revenue derived from
such sales in the third and the fourth quarters may be generally greater than in the first and second
quarters. The Group tries to mitigate the influence of such seasonal factors by increasing sales to different
regions in the PRC and managing delivery schedules. The seasonal nature of the Group’s operating
revenue requires the Group to control its working capital carefully so as to provide adequate cash for
operations throughout the year.

COMPETITIVE LANDSCAPE

The Group is a pioneer in the rapidly developing wind power industry and a globally leading wind turbine
manufacturer. However, competition among clean energy companies has always been intense, and the
PRC wind power industry is particularly characterised by increasing competition among domestic and
overseas players. The Group’s main domestic competitors in the PRC include state-owned enterprises and
leading private companies. The Group’s main foreign competitors include global market players. The
Group has maintained a leading position in wind turbine manufacturing both domestically and globally
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and has experienced rapid growth in the past decade. For further details on the Group’s competitive
landscape, see “Industry Overview”.

EMPLOYEES

As at 31 December 2021, the Group employed a total of 10,089 employees, of which approximately 20.7
% is R&D and technical staff. The employees are classified as follows:

Number of
Competency Employees
Production . . . . . . . . e 4,002
Sales and marketing . . ... .. ... 458
R&D and technical . . . . . . .. . e 2,088
Finance . . ... 211
Management . . . . . ...t e 1,387
Operation and MAINEENANCE . . . . . o oottt e et e e e e e e e 1,943

Total . . .. 10,089

The Group has provided management personnel and employees with on-the-job education, training and
other opportunities to improve their skills and knowledge. The Group has signed individual employment
agreements with its employees, covering, among other things, salaries, benefits, training, workplace
safety and hygiene, confidentiality obligations relating to trade secrets and grounds for termination. The
remuneration package of the Group’s employees includes salary, bonuses and allowances. The Group’s
employees also receive welfare benefits including paid annual leave, basic pension insurance, basic
medical care, workplace injury insurance, unemployment insurance, maternity insurance and housing
provident funds.

The Group has not experienced any strikes or other material labour disturbances that have interfered with
its operations to date, and the Group believes that its management and employees have maintained good
relationships with each other.

ENVIRONMENT AND SUSTAINABILITY

The Group’s operations are currently subject to environmental laws and regulations relating to
construction and operation of clean energy generation facilities, noise control, air and water emissions,
water and ground protection, hazardous substances and waste management. As the industry in which the
Group operates is not a major source of environmental pollution, the Group believes that the impact of its
operations on the environment is minor and it has taken all necessary internal environmental protection
measures. As at the Latest Practicable Date, the Group has been in compliance with relevant
environmental protection rules and regulations in all material aspects, not subject to any fines or
administrative actions involving non-compliance with any relevant regulations, and has not experienced
any environmental pollution accident that may have a material adverse impact on the Group’s business,
financial condition or results of operations.

The 2023 Carbon Neutrality Plan

In September 2020, the Chinese government announced that the country is committed to hit peak
emissions by 2030 and carbon neutrality in 2060 (the “3060 Goal”). In March 2021, the ninth meeting of
the Central Finance and Economics Committee officially provided that one of the main measures to
achieve the 3060 Goal is to build a new power system with new energy. The Group believes that, wind
power, as a major sustainable energy source, enjoys huge political and societal support and development
potential. As a global integrated clean energy solutions provider, the Group is committed to providing
smart and green energy. In January 2017, according to the Global Offshore Wind Innovation Trends
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Report for the year released by Totaro & Associates, the Group was ranked first for offshore wind power
innovation. In 2021, the Group ranked 18th among the “Top 500 Global New Energy Enterprises (43Rt
AE IR A l-50058).”

The Group has begun in 2020 to monitor the carbon emission status of all of its subsidiaries and
production bases and formulated emission reduction action plans according to local conditions. On 1
June 2021, the Group released its first carbon neutrality report with an aim to create the largest renewable
energy supply system under the 3060 Goal. The Group has committed to making its operational activities
(Scope 1 and 2 emissions) carbon neutral by the end of 2023. The 2023 carbon neutrality goal further
demonstrates the Group’s ambition and confidence in technological innovation and solutions as a leader
in smart energy.

HEALTH AND SAFETY COMPLIANCE

The Group’s business operations involve risks and hazards that are inherent in such activities. These risks
and hazards could result in damage to property or production facilities, personal injury or death, business
interruption and possible legal liability. In 2019, 2020 and 2021 and the three months ended 31 March
2022, the Group has complied with applicable laws and regulations concerning health and safety in
respect of its operations in the PRC and overseas in all material aspects; the Group had not encountered
any material accidents related to production safety or any material business interruption. The Group
conducts regular inspection and monitors compliance with related local health and safety laws and
regulations of the jurisdictions in which its operations are located. Where necessary, the Group appoints
local legal advisors to provide advice concerning relevant regulations.

INSURANCE

The Group has purchased insurance coverage for its products, certain properties, machinery and
equipment, automobiles and other assets owned, operated or deemed important by itself. For instance, the
Group has purchased product quality insurance and equipment insurance coverage for its wind turbines.
The scope of product quality insurance covers equipment damage due to defects, and the scope of
equipment damage insurance covers damage caused by centrifugal force, short-circuits, over-voltage and
other physical reasons. The Group has also purchased public liability insurance which covers personnel
casualties and property losses caused by accidents occurred during its operations. The Group believes
that its insurance coverage is adequate and is consistent with market practice in the PRC wind power
companies.

LEGAL PROCEEDINGS

The Group may from time to time become involved in various legal proceedings arising out of the
ordinary course of its business, mainly including claims with its contractors. See “Risk Factors — Risks
Relating to the Group’s Business — The Group is exposed to litigation risks”.

CURRENT TRADING AND PROSPECTS

The Company continues to manufacture and sell its products in line with management expectations, and
there has been no unforeseeable material change to the costs and selling prices since 31 March 2022.
There has been no significant change in the financial position or financial performance of the Group since
31 March 2022, being the end of the last financial period for which financial information has been
published. Similarly, the Company’s business operations have not experienced any material adverse
changes since 31 March 2022.
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REGULATORY ENVIRONMENT

The Group’s business operations are subject to the applicable PRC laws, administrative regulations,
departmental regulations and other regulatory documents. This section sets out (i) an introduction to the
major PRC government authorities with jurisdiction over the Group’s current operations; and (ii) a
summary of the major laws, regulations and policies to which the Group is subject. For the laws and
regulations relating to taxation in the PRC, see “Taxation” in this Prospectus.

PRINCIPAL REGULATORS
The NDRC and Local Investment Approval Authorities

The NDRC is responsible for (i) formulating and implementing major policies relating to China’s
economic and social development; (ii) planning the major construction projects and distribution of
productive forces; (iii) reviewing and approving investment projects with expenditure exceeding certain
amounts or in special industrial sectors, including the power generation sector; and (iv) formulating
industrial policies and investment guidelines for all industries.

The competent investment departments of all levels of local governments are responsible for (i)
implementing the specific policies formulated by the NDRC; (ii) reviewing and approving investment
projects in accordance with the authorisation by the NDRC; and (iii) receiving the filing of other
enterprise investment projects that do not require prior approvals.

The NEA

The NEA, which is currently managed by the NDRC, integrated the previous responsibilities of the
SERC, is responsible for, among other things, (i) formulating regulations, planning, national standards,
policies and strategies relating to the development of energy sector; (ii) reviewing and approving
investment projects in the energy sector within its authority; (iii) promoting the preservation and
comprehensive utilisation of energy and the research, development and innovations of energy sector; (iv)
supervising the operation of the electric power market; and (v) overseeing the production safety,
reliability and contingency management of the electric power sector.

PRC LAWS AND REGULATIONS RELATING TO THE POWER INDUSTRY
Renewable Energy

According to the Renewable Energy Law of the PRC ({H4& A\ RALAIE vl FAEREURIE)) (the
“Renewable Energy Law”), which was promulgated on 28 February 2005, became effective on 1 January
2006, and was amended on 26 December 2009 with effect from 1 April 2010, renewable energy includes
wind power, solar power, hydropower, bioenergy, geothermal energy, ocean energy and other types of
non-fossil energy. Pursuant to the Renewable Energy Law, all electricity power generated from clean and
renewable energy shall be purchased in full amount, provided that on-grid technical standards have been
complied with and the related power generation entities have obtained relevant administrative approvals
or been filed for record. A grid company shall purchase the full amount of on-grid electricity generated by
approved clean and renewable power plants that meet the grid connection technical standards in the areas
covered by the grid company’s power grids.

The NDRC issued the Guidance Catalogue for the Development of the Renewable Energy Industry
(<] FFAE BB IR ™= Mk & B8 5 H %)) on 29 November 2005 to guide policy, research and investment in
support of the renewable energy industry. The document sets out 88 renewable energy projects (including
wind and solar power generation and relevant equipment manufacturing projects) which, if other
requirements are met, will be entitled to preferential policies in technology research and development,
project demonstration, fiscal and taxation, product pricing, marketing and sales, and import and export.
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Pursuant to the Provisions on the Administration of Power Generation from Renewable Energy (7] F/E
REVR K LA XM 2 )), which was promulgated and became effective on 5 January 2006, the
renewable energy power-generating projects shall implement central and local hierarchical management.
The NDRC shall make plans and develop policies for the national renewable energy power-generating
projects, and manage the projects that require the verification and approval or examination and approval
of the State. The energy departments of the provincial governments shall manage the renewable energy
power-generating projects within the local authority under their jurisdiction.

Pursuant to the Medium and Long-Term Development Plan for Renewable Energy (R F A= g U 7 11
KIEMKI)) issued by the NDRC on 31 August 2007, China will strive to achieve the goal of 15% of the
total energy consumption in the PRC being generated from renewable energy (including wind and solar
power) by 2020, and renewable energy technologies being significantly competitive in the market and
renewable energy becoming an important source of energy after 2020. Moreover, the plan generally
establishes that the government will adopt a variety of measures to encourage and stimulate the
development and use of renewable energy. These include preferential fiscal and tax policies, including
specialised funds subsidising the development of renewable energy sources, and the reduction or
elimination of taxes for certain qualified renewable energy development activities.

Pursuant to the Opinions of the NDRC and the NEA on Improving Institutional Mechanisms and Policy
Measures for Green and Low-carbon Energy Transition (%K 8 25 ~ [E KA JH X T 58 & e IR
Sk oA B A% BRI ML A BOR T i 9 & L)), which was promulgated and implemented on 30 January
2022, the main aim of the transition is (i) during the 14th Five-Year Plan period, to basically establish an
institutional framework for promoting green and low-carbon energy development, form a relatively
comprehensive policy, standard, market and regulatory system, and build a promotion mechanism led by
the “double control” of energy consumption and a target system for non-fossil energy; and (ii) by 2030, to
basically establish a complete foundation system and policy system for green and low-carbon energy
development, and form an energy production and consumption pattern in which non-fossil energy sources
can basically meet the incremental energy demand and replace fossil energy stocks on a large scale, and
the capacity for energy security was comprehensively enhanced.

According to the 14th Five-Year Plan for a Modern Energy System ({“- P BAREEIRIA R HLLI))
promulgated on 29 January 2022 by the NDRC and the NEA, part of the main goals for the construction
of a modern energy system during the 14th Five-Year period are: (i) carbon dioxide emissions per unit of
GDP will be reduced by 18% cumulatively in five years, (ii) by 2025, the proportion of non-fossil energy
consumption will be increased to about 20%, and the proportion of non-fossil energy power generation
will reach around 39%, (iii) the digitisation of the energy industry will achieve initial results and
important progress will be made in the construction of smart energy systems, and (iv) by 2035, the
proportion of non-fossil energy consumption will increase significantly on the basis of reaching 25% by
2030, and renewable energy generation will become the main source of power.

Wind and Solar Power Generation

According to the Catalogue of Investment Projects Subject to Governmental Approval (Version 2016)
(CEUMZHERM BRI H B 5% (20164F-4%) )), which was promulgated and became effective on 12
December 2016, projects of wind power plants shall be approved by the local government within the
construction plan and annual development guidelines set by the State based on total control. Investments
in fixed-asset projects not listed in this catalogue are subject to administration by record-filing.

Pursuant to the Guidance Catalogue for Adjustment of the Industrial Structure (Version 2019) (7= 45
F U B 48 3 H 5k (20194F4) )), which became effective on 1 January 2020 and was amended on 30
December 2021, China encourages technology development and application of complementary systems
of hydrogen energy, wind power and photovoltaic power generation, technology development and
equipment manufacturing of offshore wind turbines of SMW and above, offshore wind farm construction
and equipment and submarine cable manufacturing.

—9] -



Pursuant to the Interim Measures for the Administration of Wind Power Development and Construction
(SRR B E 17 /05)), which was promulgated by the NEA on 25 August 2011 and took effect
on the same day, the administration of wind power development and construction includes the
construction planning of wind farm project, preliminary work of the project, project approval, completion
acceptance and operation supervision. The local planning of wind farms is required to be filed with the
competent department of energy under the State Council for record, and projects within the annual
development plan of local wind farms are eligible for price subsidies granted to renewable energy
development projects only after they are filed with the competent department of energy under the State
Council. Before starting preparation work for the construction, developers of wind power projects must
apply to and obtain from a competent energy administration authority an approval for carrying out the
preparation work.

Pursuant to the Measures for the Administration of Offshore Wind Power Development and Construction
(G E BT & 3% E P %)), which became effective on 29 December 2016, the administration of
offshore wind power development and construction includes the administrative organization management
and technical quality management in such links as the development planning, project approval, sea and
island use, environmental protection, construction and operation. The NEA is responsible for the
administration of offshore wind power development and construction nationwide. The competent marine
administrative departments are responsible for the administration and supervision of the use of sea areas
and islands and environmental protection in the development and construction of offshore wind power.

Pursuant to the Notice of the NEA on Relevant Requirements on Regulating the Order of the Wind Power
Equipment Market (< ZAEUR )= 5C T M XA 1% %6 T 4 Bk 7 A R ZR W A1) ), which became
effective on 5 September 2014, the quality of wind power equipment is an important foundation for the
sustainable and healthy development of the wind power industry. More importance should be attached to
the testing and certification system, as it is an important measure to ensure the quality of equipment. The
warranty period acceptance is an important part of wind power equipment quality management, the
technical specifications of which are required to be unified. A fair, just and open bidding procurement
market is required to be built, and the information disclosure and regulation of wind power equipment
market is required to be strengthened.

Pursuant to the Interim Measures for the Administration of Photovoltaic Power Station Projects ({Jt4k HL
vl T H 48 P17 77 )) published by the NEA on 29 August 2013 and the Notice on Further Improving
the Administration on the Construction and Operation of Photovoltaic Power Stations (& Z fg i 5 ¢ F
HE— 25 i e AR f s i S Is AT B TAERYE A1) published by the NEA on 9 October 2014,
development and operation of photovoltaic power stations are subject to the supervision of the NEA and
local energy administration authorities at provincial levels. The NEA is responsible for the formulation of
national annual development plans for photovoltaic power generation, and the energy administration
authorities at provincial levels are responsible for the formulation of local development plans and local
implementation plans in consultation with the local branches of the NEA and in accordance with the
national annual development plan and the indicative size for photovoltaic power station development for
the respective region set by the NEA. The development and construction of photovoltaic power stations
are required to be filed with the local energy administration authority at the provincial level, and should
be within the indicative size for photovoltaic power station development formulated by the NEA. Local
power grids are required to connect the photovoltaic power stations so registered and developed to the
power grid upon the application by such photovoltaic power stations, unless the photovoltaic power
station does not meet the criteria for connection.
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Electric Power Business Licence

According to the Electric Power Law of the PRC ({H4& NRILFEH J17%)) (the “Electric Power
Law”) promulgated on 28 December 1995 and amended on 27 August 2009, 24 April 2015 and 29
December 2018, respectively, the administrative department of the electric power industry under the State
Council is responsible for the supervision and control of the electric power industry throughout the PRC.
The departments concerned under the State Council are responsible for the supervision and control of the
electric power industry within their own limits of authorities. The administrative department of
comprehensive economy under the local government at county level or above is the administrative
department of electric power within its own administrative region, which is responsible for the
supervision and control of the electric power industry. Meanwhile, the electricity price is based on the
principle of unified policy and unified pricing and managed at different levels. One of the principles of
the Electric Power Law is to protect the legitimate interests of investors, operators and users and to ensure
the safety of power operations. The Electric Power Law also states that the government encourages
domestic and foreign investment in the power industry.

The Electricity Regulatory Ordinance (/% %)), which became effective on 1 May 2005, is
formulated by the State Council to strengthen the supervision over the electricity industry and improve
the electricity supervisory system. It sets forth the regulatory requirements for a number of aspects of the
electricity industry, including, among others, the granting of electric power business licence (i J1 Ml 551F
A4E), the regulatory inspections of power plants and grid companies and the legal liabilities resulting
from violation of the regulatory requirements.

Pursuant to the Administrative Regulations on Electric Power Business Licences (F 7l 551 v ik 45 34
FL5E D) (the “Electric Power Business Licence Regulations”), which was promulgated by the SERC on
13 October 2005 and became effective on 1 December 2005 and was amended on 30 May 2015, the PRC
power industry adopts the market-access permit system. Pursuant to the Electric Power Business Licence
Regulations, unless otherwise provided by the SERC (currently known as the NEA), it is illegal in the
PRC to engage in any electric power business (including power generation, transmission, distribution and
sales) without obtaining an electric power business licence. The electric power business license is
classified into three types: power generation, power transmission, and power supply. Applicants for the
electric power business licence for power generation business must submit relevant evidence documents
in respect of the power generation project’s construction, generation capacity and environmental
compliance. The NEA will issue the electric power business licence to the applicants after the application
materials pass the review.

Pursuant to the Implementing Plan of the NEA for Fully Promoting the Notification and Commitment
System for the Electric Power Business Licence ({[F 2 A8 5 J5y 4 T #E AT H8 JyMb 55 9% ot 177 7T 45 K 14 1l
SCHifi 7 %8 )) issued on 19 August 2021, all matters relating to the electric power business licence and the
licence for installation (repairing and testing) of electric power facilities are subject to a notification and
commitment system. While applying for the electric power business licence or the licence for installation
(repairing and testing) of electric power facilities, the applicant may independently choose whether to
adopt the notification and commitment system. If the applicant is unwilling to commit or unable to
commit, the application will be handled in accordance with the general procedures. If the applicant has a
particularly negative credit record or has made false promises, the notification and commitment system is
not applicable to the applicant until the credit is restored.

Pricing of Electric Tariffs
The Electric Power Law sets forth the general principles for the pricing of electric tariffs. Electric tariffs
are to be formulated based on a costs (and taxes) plus reasonable returns basis, based on the principle of

a fair share of costs with the aim to promote the development of the electric power industry. The Power
Tariff Reform Plan ((FEMTILHE %)) approved by the State Council on 9 July 2003 sets forth a
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long-term objective for the reform of electric tariff, being to establish a standardised and transparent
electric tariff managing mechanism on the basis of consistently deepening the reform of the electricity
power system.

According to the Certain Opinions of the CPC Central Committee and the State Council on Further
Implementation of System Reform in Electric Power Industry ({Hr g ~ [E 55 B X Tt — 22 AL )
A A ) 45 - 3 WL )), which became effective on 15 March 2015, except for electricity consumption
for public welfare purposes, the determination of selling prices and on-grid tariff for electricity shall
gradually become market-based. The opinions further state that the on-grid tariff for power generation
enterprises that participate in power market trading shall be determined independently by the power
generation enterprises with the end users or the electricity trading institutions through arms’ length
negotiations or market bidding. Furthermore, the price of electricity traded on the electricity market
consists of three parts, namely, (i) the market tariff; (ii) power transmission and distribution price
(including line loss); and (iii) governmental fund contributions. On-grid electricity that does not
participate in direct trading and bidding transactions and electricity consumption for residential,
agriculture, important public utilities and public welfare purposes shall remain subject to controlled
pricing.

Pursuant to the Notice of the NDRC on Improving the On-grid Tariff Policy for Wind Power ({[E & Xk J&
MU ZE 0 T 58 3 XU I FLAN BUR 9 3E 1)) and the Notice of the NDRC on Improving the On-grid
Tariff Mechanism for Photovoltaic Power Generation ({[E 5 & J& M 5 22 56 T 5¢ & YR K& b W B AN AL
il 2% [ LAY 3 EN ) ), both of which became effective on 1 July 2019, the benchmark on-grid tariff for
onshore wind power was changed to a guide price. The on-grid tariff for any newly approved centralised
onshore wind power project should be determined through a competitive process and may not be higher
than the guide price of the resource area in which the project is located. The benchmark on-grid tariff for
offshore wind power was changed to a guide price and the on-grid tariff for any newly approved offshore
wind power project should be determined through a competitive process. The benchmark on-grid tariff
for centralised photovoltaic power stations was changed to a guide price. The on-grid tariff for a new
centralised photovoltaic power station should in principle be determined through market competition and
may not be higher than the guide price of the resource area in which it is located.

Pursuant to the Catalogues of Price Set by the Central Government ({HJE{ H>%)) issued by the
NDRC on 13 March 2020, the sales prices for electricity sold through market-oriented transactions will
be determined by market-based method, and for electricity not sold through market-oriented transactions
shall be determined by the NDRC using the existing methods, which will be transitioned to more
market-based methods depending on the progress of the marketization reform of the power generation
industry.

Pursuant to the Notice of the NDRC on Matters Relating to the New Energy On-grid Tariff Policy in 2021
(CHER K R 22 0T 20214 Frae U5 b M H AN BUR A S S IR 38 A1) (the “Notice of the New Energy
On-grid Tariff Policy”), which became effective on 1 August 2021, from 2021 onwards, the central
government will no longer provide subsidies to newly filed centralised photovoltaic power plants,
commercial and industrial distributed photovoltaic projects and newly approved onshore wind power
projects (the “New Projects”), which will implement an equal price on-grid tariff. The on-grid tariff for
New Projects will be based on the local benchmark price for coal-fired power generation. From 2021
onwards, the on-grid tariffs for newly approved (filed) offshore wind power projects and solar thermal
power projects will be set by the local provincial price authorities, or through competitive allocation if
conditions are met. The Notice of the New Energy On-grid Tariff Policy also encourages local
governments to issue policies to support the sustainable and healthy development of the new energy
industry including photovoltaic power generation, onshore and offshore wind power and solar thermal
power generation.
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Mandatory Purchase

The Administrative Measures for the Guaranteed Purchase of Renewable Energy- generated Power in Full
Amount ({FJ FAE REUR K FEL 2% AR B M IS I 45 22 /35 ) ) issued by NDRC on 24 March 2016 provides for
details relating to full amount guaranteed purchase of wind power generation, solar power generation,
biomass power generation, geothermal power generation, and ocean power generation. The electricity
grid enterprises (including the power dispatching agencies) will, in accordance with the benchmark
on-grid tariff determined by the State and guaranteed acquisition utilization hours, combining with the
market competition mechanism and through the implementation of the priority power generation system,
acquire the full amount of on-grid electricity of renewable energy generation projects within the planning
scope on the precondition of ensuring the safety of power supply.

Pursuant to the Notice of the NDRC and the NEA on the Administration of Full Guaranteed Acquisition
of Wind Power and Photovoltaic Power Generation ({E R & B EER - B REEIR R T X E ~ ot
PRI H A AR B Wi A8 38 /R 19 38 1)), which became effective on 27 May 2016, relevant provinces
(autonomous regions and municipalities) are encouraged to propose and implement higher guaranteed
objectives, and the relevant departments of provinces (autonomous regions and municipalities), in the
processing of formulating power generation plans and power trading schemes, should reserve sufficient
electricity space for guaranteed acquisition of wind power and photovoltaic power generation.

Pursuant to the Notice of the NDRC and the NEA on Establishing the Safeguard Mechanism for the
Consumption of Renewable Energy Power (% & oA 2% ~ [ S Ae IR s 0% T 8 v (4 v] F5 A2 Be TR R
JTIEAN PR EEHLHI A 38 0 )), which became effective on 10 May 2019, a minimum percentage of the annual
electricity consumption by each province should be generated from renewable energy to promote the
development and the use of renewable energy.

PRC LAWS AND REGULATIONS ON PRODUCTION
Product Quality

The Product Quality Law of the PRC ({4 A RALAN[E ™ ) Jit # %)), which was promulgated by the
Standing Committee of the National People’s Congress of the PRC (the “SCNPC”) on 22 February 1993
and latest amended on 29 December 2018, applies to all production and sale activities of any product
within the territory of the PRC. Producers and sellers are responsible for the product quality in
accordance with the provisions of this law. Where a defective product causes physical injury to a person
or property damage, the victim may claim compensation from the producer or from the seller of such
product. Where the seller has made the compensation while the liability lies with the producer, the seller
will have the right to recover the loss from the producer, and vice versa.

Production Safety

According to the Production Safety Law of the PRC ({142 A\ RILFN[E 22 E 7% ), the “Production
Safety Law”) promulgated by the SCNPC on 29 June 2002, revised on 27 August 2009, 31 August 2014
and 10 June 2021, production entities should have the conditions for production safety as specified in the
Production Safety Law and other relevant laws, administrative regulations, national standards and
industrial standards. Production entities that do not have such conditions may not engage in any
production activities.

According to the Measures on Supervision and Administration of Electricity Production Safety ({H JJ%
= BHE L)), promulgated on 17 February 2015 and effective on 1 March 2015, power
operation safety (excluding nuclear safety), power construction safety, power engineering quality safety
and power emergency are subject to the supervision and administration of the NEA and its local agencies.
Power enterprises should strengthen the safety management and technical management of power
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generation, transmission, transformation and distribution equipment and facilities, and strengthen the
professional management of power monitoring system (or equipment).

Pursuant to the 14th Five-Year Action Plan for Electricity Production Safety (L Jj 4= 42 4+ U 747
&)1t %)), which was promulgated by the NEA on 8 December 2021, the overall action aim is that, by the
end of 2025, the quantitative evaluation index system for the supervision and administration of electric
power production safety will be substantially formed, the electricity safety governance system will be
basically completed, the modernization level of governance capacity will be significantly enhanced, the
coverage rate of new technology application with the purpose of essential safety will be significantly
increased, and a safety guarantee system for the new type of power system will be initially established.

PRC LAWS AND REGULATIONS RELATING TO ENVIRONMENTAL PROTECTION
General Provisions

The major environmental laws applicable to the Group include the Environmental Protection Law of the
PRC ({4 N R ALFNE A 45 - 4715 )) promulgated by the SCNPC on 26 December 1989, amended on 24
April 2014 and effective on 1 January 2015, the Law of the PRC on Prevention and Control of
Atmospheric Pollution ({H14e N RILANE K54 P5iG1%)) promulgated by the SCNPC on 5
September 1987 and last amended on 26 October 2018, the Law of the PRC on Prevention and Control of
Water Pollution ({4 A R ILAIE /KI5 9LBiiG5)) promulgated by the SCNPC on 11 May 1984, last
amended on 27 June 2017 and effective on 1 January 2018, the Law of the PRC on Prevention and Control
of Noise Pollution ({H4& A B3 A [E M 5 YL 57575 ) ) promulgated by the SCNPC on 24 December
2021 and took effect on 5 June 2022, the Law of the PRC on the Prevention and Control of Environmental
Pollution Caused by Solid Wastes ({Hv4& A R A0 [E 44 5 )75 Y A5 B 16 75 ) ) promulgated by the
SCNPC on 30 October 1995, last amended on 29 April 2020 and effective on 1 September 2020. These
laws set out various standards and requirements for the prevention and control of air, water, noise and
solid waste pollutions in order to protect and improve the environment, safeguard public health and
promote economic and social development. Enterprises that fail to comply with these laws may be subject
to warnings, fines, suspension of operations and closing-down of business, as determined by the relevant
governmental authorities.

Construction Project Environmental Protection

Pursuant to the Administrative Regulations on Environmental Protection of Construction Projects ({& %
T H BSR4 H 25 61)) promulgated by the State Council on 29 November 1998 and amended on 16
July 2017 with effect from 1 October 2017, the Environment Impact Assessment Law of the PRC ({H14£
N BN E BA55 52 00 $E4/ 75 ) ) promulgated by the SCNPC on 28 October 2002 and last amended on 29
December 2018 with effect from the same day, the Rules on the Examination and Approval of
Environmental Impact Assessment Documents for Construction Projects by Authorities at Various Levels
(CEEBE I E P55 I PEAN X A it 2 )) promulgated by the Ministry of Environmental
Protection (the “MEP”, currently known as the MEE) on 16 January 2009 and coming into effect on 1
March 2009, and the Interim Measures on Environmental Protection Acceptance of Construction Projects
(CERBIH R THREA R IE 17 70%)) promulgated by the MEP on 20 November 2017 and taking
effect on the same day, the PRC government implements an environmental impact assessment system for
construction projects. Based on the extent of effects exerted on the environment by a construction project,
the construction entity is required to prepare an environmental impact report, or an environmental impact
report form, or an environmental impact registration form regarding the environmental impacts of the
construction project. The report and the report form will be approved by the competent environmental
protection administrative department prior to the commencement of construction, while the registration
form is regulated by way of record-filing. Where a construction project needs supporting environmental
protection facilities, these facilities should be designed, constructed and put into use at the same time
with the main project. Furthermore, the construction entity should, upon completion of a construction
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project for which an environmental impact report or an environmental impact report form is formulated,
conduct acceptance inspection of the constructed supporting environmental protection facilities pursuant
to the standards and procedures prescribed by the environmental protection administrative department of
the State Council, and formulate the acceptance inspection report.

Pollutant Discharge Licensing

Pursuant to the Administrative Measures for Pollutant Discharge Licensing (for Trial Implementation)
(CHEV5 VR v A #1025 (3047) )) promulgated by the MEP on 10 January 2018 and amended on 22 August
2019 and Regulations on the Administration of Pollutant Discharge Licensing ({HE75 i 7] & 24 45))
promulgated by the State Council on 24 January 2021 and effective on 1 March 2021, MEP shall
formulate and release a category-based administration catalog of pollutant discharge licensing for
stationary pollution sources, specifying the scope subject to the administration of pollutant discharge
licensing and the time limit to apply for a pollutant discharge permit. Enterprises, public institutions and
other producers and business operators that are included in the category-based administration catalogue
are required to apply for and obtain a pollutant discharge permit within the prescribed time limit.
According to the Guidelines for Registration of Stationary Pollution Sources (for Trial Implementation)
( CIE 275 G PR HE VS 210 TAEHE  (i47) )) promulgated by the General Office of the MEE and
implemented on 6 January 2020, where the amount of pollutants produced, discharged and the impact on
the environment is slight, such enterprises do not need to apply for the pollutant discharge permit, but are
required to register for the discharge of pollution of stationary sources.

PRC LAWS AND REGULATIONS ON HIGH AND NEW TECHNOLOGY ENTERPRISES

Pursuant to the Administrative Measures for Recognition of High and New Technology Enterprises
(CRFTEAR A A E E H JHED) (the “No. 32 Measure”), which was promulgated on 14 April 2008 and
amended on 29 January 2016 with effect from 1 January 2016, high and new technology enterprises
recognised under the No.32 Measure may apply for enjoying the preferential tax policies in accordance
with the Enterprise Income Tax Law of the PRC ({14 A R AL FE 4 Br {5 8114 ) ) and its implementing
regulations and the Law of the PRC on the Administration of Tax Collection ({4 A E& i E i i ik i
FHL%)) and its implementing rules. The No.32 Measure provides for the conditions and procedures for
the recognition of a high and new technology enterprise. The qualification of a recognised high and new
technology enterprise will be valid for a term of three years commencing on the date of the issuance of the
certificate. Where there is change in the name or any major change to the conditions for recognition (such
as a merger, division, reorganisation, or change of business, etc.) of a high and new technology
enterprise, the enterprise is required to report such changes to the recognition department within three
months.

PRC LAWS AND REGULATIONS RELATING TO FOREIGN TRADE
Foreign Trade Law

According to the Foreign Trade Law of the PRC ({4 A\ R FEA1E Xt 4057 5 ¥ ) ) which was adopted by
the SCNPC on 12 May 1994 and last amended on 7 November 2016, and the Measures for the
Record-filing Registration of Foreign Trade Operators ({X4M51 5 45 3 %5 22612 /%)) which was
promulgated by the Ministry of Commerce on 25 June 2004 and last amended on 10 May 2021, foreign
trade operators who engage in the import and export of goods or technologies are required to follow the
record-filing registration formalities with the administrative department of foreign trade of the State
Council or its authorised agency, unless otherwise provided by the laws, administrative regulations or the
stipulations of the administrative department of foreign trade of the State Council. The PRC government
permits the free import and export of goods and technologies, unless otherwise provided for in laws and

administrative regulations.
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Customs Law

According to the Customs Law of the PRC ({14 A\ R LA [E 551 )), which was promulgated by the
SCNPC on 22 January 1987 and last amended on 29 April 2021, unless otherwise provided for, the
declaration of import or export goods and the payment of duties may be handled by the consignees or
consigners of import or export goods, or by their entrusted declaration enterprises. A consignee or
consignor of import or export goods or a customs declaration enterprise shall file with the customs
pursuant to the law while making customs declarations.

Pursuant to the Administrative Provisions of the PRC on the Filing of Customs Declaration Entities
(A R SEFE 1 O i R B2 R A HM E )) promulgated by the General Administration of
Customs on 19 November 2021 and effective on 1 January 2022, customs declaration entities refer to the
customs declaration enterprises or the consignors or consignees of imported or exported goods that have
been filed with the customs. A customs declaration entity may conduct customs declarations within the
territory of the PRC. The filing of a customs declaration entity is valid permanently.

PRC LAWS AND REGULATIONS RELATING TO LABOUR PROTECTION
Labour Law

The Labour Law of the PRC ({H4& AN RALANEF7 5% )), which was promulgated by the SCNPC on 5
July 1994 and last amended on 29 December 2018, sets out that an employer should develop and improve
its internal rules and regulations in accordance with the law to safeguard the rights of its workers. An
employer should develop and improve its labour safety and health system, stringently implement national
rules and standards on labour safety and health, provide labour safety and health education to workers,
prevent accidents during work and reduce occupational hazards. An employer should develop a
vocational training system. Vocational training funds should be set aside and used in accordance with
national regulations and vocational training for workers should be carried out in a systematically planned
way based on the actual conditions of the company.

Labour Contract Law

The Labour Contract Law of the PRC ({H4& N RILANEF75) &A%, the “Labour Contract Law”)
was promulgated by the SCNPC on 29 June 2007 and amended on 28 December 2012, while the
Regulations on the Implementation of the Labour Contract Law of the PRC ({H4& A\ R AL FI[E 57 5 5 [
290025 1)) was promulgated and implemented by the State Council on 18 September 2008. The
Labour Contract Law and its implementation regulations are enacted to define the rights and obligations
of parties to a labour contract, including matters with respect to the establishment, performance and
termination of a labour contract. It is stipulated that an employer is required to enter into written labour
contracts with its employees and pay labour remuneration to the employees timely and in full amount in
accordance with the terms of the labour contracts. Employers and employees may enter into a fixed-term
labour contract, non-fixed term labour contract, or labour contracts that expire upon completion of given
tasks. An employer may legally terminate a labour contract and dismiss an employee upon mutual
agreement or by fulfilling the statutory conditions, including payment of additional compensation.

Social Insurance

The Social Insurance Law of the PRC ({14 A\ R ALFNE 412 /K5 )), which was promulgated by the
SCNPC on 28 October 2010 and amended on 29 December 2018, requires that enterprises in the PRC
should make social insurance registration with the local social insurance agency and pay social insurance
premiums, including basic pension insurance, basic medical insurance, work-related injury insurance,
unemployment insurance and maternity insurance, for their employees. Under the circumstance where an
employer fails to pay social insurance premiums on time and in full, it might be subject to a rectification
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order by competent authorities and an overdue fine at the rate of 0.05% of the outstanding amount on a
daily basis from the due date. In addition, if the employer still fails to make such payment in full amount
within the prescribed time limit, a fine in the amount of one to three times of the outstanding payment
might be imposed by the competent authorities.

Housing Provident Fund

According to the Regulations on the Management of Housing Provident Fund ({f 5 AT a8 H41))
promulgated and implemented by the State Council on 3 April 1999 and last amended on 24 March 2019,
enterprises in the PRC should make housing provident fund deposit registration and open housing
provident fund accounts for their employees with the housing provident fund management centre. The
monthly amount of housing provident fund deposited by each the employee and the employer is required
to be not be less than 5% of the monthly average salary of the employee in the previous year. The housing
provident fund contributions so paid by the employer and the employee belong to the employee. If an
employer fails to make full payment of housing provident fund for its employees in accordance with
relevant laws and regulations, the relevant housing provident fund management centre will order it to
make the payment within a prescribed time limit. If payment is still not made within the prescribed time
limit, an application may be made to the people’s court for compulsory enforcement.
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SELECTED CONSOLIDATED FINANCIAL AND OTHER INFORMATION

The following selected consolidated financial information and other financial data relating to the Group
as at and for the years ended 31 December 2019, 2020 and 2021 and the three months ended 31 March
2021 and 2022 have been extracted from, and should be read in conjunction with, the Historical Financial
Information, which is included in the F-pages of this Prospectus. Certain operating data relating to the
Group are also set forth below. The following section also includes certain non-PRC GAAP financial
information (EBITDA and EBITDA margin) for the periods indicated, which has not been extracted from
the Historical Financial Information and has not been prepared in accordance with PRC GAAP. A
reconciliation of profit before tax from continuing operations for the period/year to EBITDA and
EBITDA margin can be found in “Operating and Financial Review — Key Performance Indicators and
Other Financial Metrics”.

The selected consolidated financial information should be read in conjunction with “Operating and
Financial Review”.

SELECTED CONSOLIDATED COMPREHENSIVE INCOME STATEMENT

Three months ended

Year ended 31 December 31 March
2019 2020 2021 2021 2022
(Audited) (Unaudited)
(RMB in thousands)
Operating revenue . ................. 10,493,157 22,456,987 27,158,048 4,361,251 7,028,511
Less: Operating costs . .. .............. 8,115,572 18,287,125 21,337,655 3,428,094 5,145,236
Taxes and surcharges . ............ 52,029 104,742 216,251 15,095 13,089
Selling expenses .. .............. 895,444 974,651 1,184,420 244,052 283,989
Administrative expenses . . ......... 418,602 509,022 672,373 135,122 173,520
Research and development expenses . . . 298,007 600,707 872,379 154,263 177,674
Financial expense . . .. ............ 266,797 385,575 255,128 14,824 34,894
Including: Interest expenses . ....... 270,644 591,817 403,974 99,569 84,654
Interest income . . . ....... 49,324 182,091 203,258 60,945 56,675
Add: Other income . .................. 82,761 94,701 358,649 17,862 45,682
Investment income . .............. 289,740 16,160 917,830 47,218 566,322
Including: Gains from investments in
associates and joint
ventures . .. .......... 12,315 19,848 32,772 6,685 6,423
Gains from changes of fair value ......... - - 67,654 - (77,173)
Credit impairment loss .. .............. (2,207) (71,405) (139,726) (44,069) (66,252)
Assets impairment gain/(losses) .. ........ (76,616) (66,221) (200,531) (30,630) 1,561
Gains/(losses) from disposal of assets . ... .. (1,561) 10,580 (626) 862 16
Operating profit .. .................. 738,824 1,578,979 3,623,093 361,045 1,670,266
Add: Non-operating income .. .......... 17,720 11,549 22,384 2,324 6,353
Less: Non-operating expenses . .......... 9,033 113,428 56,083 2,184 2,501
Total profit . .. ..................... 747,510 1,477,100 3,589,394 361,185 1,674,118
Less: Income tax expenses . . .. .......... 86,176 172,784 630,009 90,098 268,130
Net profit . ........ ... ... .. ....... 661,334 1,304,316 2,959,385 271,087 1,405,988
Net profit attributable to owners of the parent 712,563 1,374,071 3,101,124 282,486 1,412,732
Net loss attributable to minority interests . . . (51,229) (69,756) (141,739) (11,399) (6,744)
Other comprehensive income — after tax . . . 128 (3,042) 4,487 (2,359) (3,779)
Total comprehensive income . .......... 661,462 1,301,274 2,963,871 268,729 1,402,209
Total comprehensive income attributable to
owners of the parent . ............... 712,735 1,371,204 3,105,203 280,146 1,408,942
Total comprehensive loss attributable to
minority interests . ................. (51,273) (69,930) (141,332) (11,417) (6,734)
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SELECTED STATEMENT OF FINANCIAL POSITION

Current assets:

Cash and bank balances . . . ...................

Financial assets held for trading

Notes receivable

Accounts receivable
Receivables financing
Prepayments . .. ... ..
Other receivables

Inventories

Contract assets
Assets held for sale

Non-Non-current assets due within one year .......

Other current assets
Total current assets

Non-current assets:
Available-for-sale financial assets

Long-term receivables . . .. ...................

Long-term equity investments
Other equity instruments investment
Other non-current financial assets
Fixed assets . . ........
Construction in progress
Right-of-use assets

Intangible assets

Development costs
Goodwill . ...........
Long-term deferred expenses
Deferred tax assets
Other non-current assets

Total non-current assets

TOTAL ASSETS

Three months

ended
Year ended 31 December 31 March
2019 2020 2021 2022
(Audited) (Unaudited)
(RMB in thousands)

10,773,040 16,332,874 14,070,917 11,330,568
- - - 764,660
2,925 - 16,255 17,694
4,751,531 3,714,395 5,855,787 7,489,228
826,532 885,897 1,520,524 1,141,631
1,178,728 861,818 500,277 469,917
298,467 566,572 507,341 590,703
2,811,417 8,472,134 9,604,002 10,506,392
- 542,966 530,587 648,836
1,374,193 434,360 4,325,172 1,987
225,441 - - -
337,254 1,314,222 695,042 769,422
22,579,528 33,125,239 37,625,904 33,731,039
2,534,041 32,478 14,565 12,116
421,891 538,618 563,579 574,603
80,800 86,244 101,035 98,128
- - 467,653 580,480
4,655,769 6,961,508 9,548,886 9,988,600
2,419,880 3,809,145 1,388,631 1,471,891
- - 354,098 258,970
1,028,402 1,080,976 894,447 1,093,058
68,244 205,824 314,690 347,359
79,147 79,147 79,147 79,147
96,353 172,558 124,795 121,515
401,346 513,024 533,240 514,448
330,210 5,023,084 9,482,257 11,974,825
12,116,083 18,502,606 23,867,025 27,115,141
34,695,611 51,627,845 61,492,929 60,846,180
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Current liabilities:

Short-term loans . . . .. ... ... .. .. . ...
Notes payable . ....... ... ... .. .. .. ... .. ...
Accounts payable .. ... ... . . L L L L
Receiptsinadvance . ......................
Contract liabilities . . ... .......... .. .. .....
Employee benefits payable . .. ...............
Taxes payable .. ............... .. ......
Other payables . . .. ... .. ... .. ... .. ....
Including: Interests payable . .. ... .............
Dividend payable . .................

Liabilities held forsale . .............
Non-current liabilities due within one year . .......
Other current liabilities . ... ..................

Total current liabilities . ... .................

Non-current liabilities:

Long-term loans . .. ........................
Bonds payable .. ........ ... ..
Lease Liability . . ... .. ... .. ... .. .. ... ...
Long-term payables . .......................
Provisions . . ....... .. ...
Deferred income . . . ... .. ... ...
Deferred tax liabilities ... ...................
Total non-current liabilities . . ... .......... ..

TOTAL LIABILITIES . . .. ...... ... ... .......

Share capital . ...... ... .. ... .. . . L
Other equity instruments . . ...................
Capital reserve . . .. ... ..
Less: Treasury shares .. .....................
Other comprehensive income . . ................
Surplus reserve . ... ...
Undistributed profits . . . .......... .. .. ... . ...

Total equity attributable to the shareholders of

parent: . ...... ... .. ...

Minority interests . . . .. .. ... . ...
TOTAL SHAREHOLDERS’ EQUITY ..........

TOTAL LIABILITIES AND SHAREHOLDERS’

EQUITY . ..ot

Three months

ended 31
Year ended 31 December March
2019 2020 2021 2022
(Audited) (Unaudited)
(RMB in thousands)

1,374,635 149,000 98,468 57,358
2,728,683 5,197,295 9,264,867 6,849,468
4,804,911 7,855,326 10,172,885 11,261,304
6,858,917 - - -
- 8,559,945 8,061,594 7,586,106
107,124 151,905 187,395 104,724
293,806 474,661 1,074,641 531,137
619,601 1,825,854 2,093,648 1,083,171
717 717 2,917 2917
765,989 328,445 283,619 -
608,805 1,497,350 1,119,040 1,068,803
- 1,005,129 894,038 746,161
18,162,472 27,044,910 33,250,195 29,288,231
2,848,502 3,598,421 3,438,748 3,123,298
1,805,426 781,208 1,260,377 1,256,138
- - 284,539 226,267
3,051,144 3,543,332 2,394,358 2,438,244
753,933 1,014,928 1,496,660 1,610,231
960,339 326,351 329,222 324,795
21,823 234,198 544,684 616,329
9,441,167 9,498,438 9,748,587 9,595,301
27,603,639 36,543,348 42,998,782 38,883,533
1,379,722 1,875,376 1,956,327 2,104,256
391,819 224,068 - -
3,582,767 9,775,839 10,667,061 12,528,351
- 121,884 136,566 136,566
42,297 39,430 43,509 39,719
77,871 240,614 488,654 488,654
1,246,102 2,728,756 5,375,558 6,845,363
6,720,579 14,762,199 18,394,543 21,869,776
371,393 322,298 99,605 92,871
7,091,972 15,084,497 18,494,147 21,962,647
34,695,611 51,627,845 61,492,929 60,846,180
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SELECTED CASH FLOW STATEMENT

Net cash flows from operating activities . ...

Net cash flows from investing activities

Net cash flows from financing activities . ...
Effect of foreign exchange rate changes on

cash

Net increase in cash and cash equivalents
Opening balance of cash and cash equivalent .
Closing balance of cash and cash equivalent

SEGMENTAL INFORMATION

Three months ended

Year ended 31 December 31 March
2019 2020 2021 2021 2022
(Audited) (Unaudited)
(RMB in thousands)

5,755,264 3,630,754 5,397,539 (1,544,641) (3,903,272)
(2,142,709) (3,763,222) (6,935,412) 174,830 (92,858)
3,932,757 5,169,363 (635,844) 25,018 1,404,281

2,278 (316) (12,876) (2,315) (7,767)
7,547,590 5,036,579 (2,186,593) (1,347,108) (2,599,616)
2,708,271 10,255,861 15,292,440 15,292,440 13,105,847

10,255,861 15,292,440 13,105,847 13,945,332 10,506,231

The following table sets forth a breakdown of the Group’s operating revenue by segment for the periods

indicated:

Primary Business:

Wind turbine and related accessories
Power generation. . . ... .....
Renewable EPC services . . . . ...
Electricity distribution and sales . . .
Other business:

Others

Operating revenue

For the three months ended

For the year ended 31 December 31 March
2019 2020 2021 2021 2022
Amount % Amount % Amount % Amount % Amount %
(RMB in millions, except for percentages)

9,237.6 88.0 20,9474 933 252473 93.0 3,923.4 90.0 6,528.7 92.9
754.2 72 990.1 4.4 1,410.2 52 353.7 8.1 310.3 4.4
317.8 3.0 336.7 1.5 121.2 0.4 41.2 0.9 157.6 2.2

34 0.03 24.0 0.1 16.5 0.1 0.5 0.01 34 0.05

5.5 0.1 14.6 0.1 2.1 0.0 1.9 0.04 - -
174.5 1.7 1443 0.6 360.8 1.3 40.6 0.9 28.6 0.4
10,493.2 100.0  22,457.0 100.0  27,158.0 100.0 4,361.3 100.0 7,028.5 100.0
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OPERATING AND FINANCIAL REVIEW

The following discussion and analysis of the Group’s operating and financial results is based on, and
should be read in conjunction with, the Financial Statements. Investors should read the following
discussion together with the whole of this Prospectus, including “Risk Factors”, “Selected Consolidated
Financial Information and Other Financial Data” and the Financial Statements (including the related
notes), and should not rely solely on the information set out in this section.

The following discussion includes certain forward-looking statements that, although based on
assumptions that the Group considers to be reasonable, are subject to risks and uncertainties that could
cause actual events or conditions to differ materially from those expressed or implied in this Prospectus.
Among the important factors that could cause the Group’s actual results, performance or achievements to
differ materially from those expressed in such forward-looking statements are those factors that are
discussed in “Forward-Looking Statements” and “Risk Factors” in this Prospectus. All statements, other
than statements of historical fact, such as statements regarding the Group’s future financial position and
risks and uncertainties related to the Group’s business, plans and objectives for future operations, are
forward-looking statements.

OVERVIEW

Founded in 2006, the Group has maintained a leading position both domestically and globally as a wind
turbine manufacturer. The Group’s mission is to provide accessible green and smart energy and it aims to
become a full lifecycle renewable solutions provider. Through technological and business innovations,
the Group has developed into a leading smart energy enterprise in China with global influence, gradually
becoming an industry leader in providing integrated wind power, photovoltaics, power storage and
hydrogen power solutions.

The Group’s business is primarily divided into three segments: sales of wind turbine and related
accessories, wind and solar farm development and operation, and other renewable energy services. In the
years ended 31 December 2019, 2020 and 2021 and the three months ended 31 March 2021 and 2022, the
Group’s total operating revenue was RMB10,493.2 million, RMB22,457.0 million, RMB27,158.0
million, RMB4,361.3 million and RMB7,028.5 million and its net profit for the year/period was
RMB661.3 million, RMB1,304.3 million, RMB2,959.4 million, RMB271.1 million and RMB1,406.0
million, respectively.

BASIS OF PRESENTATION

The Group’s consolidated financial information as at and for the years ended 31 December 2019, 2020
and 2021 and its consolidated condensed financial information as at and for the three months ended 31
March 2021 and 2022 have been prepared in accordance with PRC GAAP. The consolidated financial
statements have been prepared on a historical cost basis, except for certain financial instruments that are
measured at their fair value. The consolidated financial statements are presented in Renminbi.

The consolidated financial statements present the results of the Group and its subsidiaries as if they
formed a single entity. The results of operations and cash flows of subsidiaries acquired in common
control business combinations are included in the Group’s consolidated financial statements from the
beginning of the financial period in which such business combination occurred. Comparative periods are
subject to adjustment. The reporting entity formed after such a business combination is deemed to have
existed since the beginning of the period that the combined entities were under common control by the
ultimate controlling party. Where necessary, adjustments are made to the financial statements of
subsidiaries to bring their accounting policies in line with those used by the other members of the Group.
All material intra-group transactions and balances have been eliminated on consolidation.
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KEY FACTORS AFFECTING GROUP’S RESULTS OF OPERATIONS

The following factors are the principal factors that have affected and, as the Group expects, will continue
to affect the Group’s business, financial condition, results of operations and prospects.

Demand for renewable energy and specifically for wind and solar power

Changes in prices of oil, coal, natural gas and other conventional energy sources influence the demand for
electricity and for alternative energy sources, including wind and solar power. The Group’s business
expansion and revenue growth have depended, and will continue to depend, on demand for renewable
energy and specifically wind and solar power energy products.

We believe that the demand for renewable energy will increase in the next five years as the world fights
global warming even as the demand for energy continues to rise. According to Frost & Sullivan, the
cumulative installed capacity of global wind power is expected to grow from 957.5GW in 2022 to
1,416.8GW in 2026, at a CAGR of 10.3%. The cumulative installed capacity of global offshore wind
power is expected to grow from 72.4GW in 2022 to 144.7GW in 2026, at a CAGR of 18.9%. The
cumulative installed capacity of wind power in China is expected to grow from 401.4GW in 2022 to
641.0GW in 2026, at a CAGR of 12.4%, of which the cumulative installed capacity of offshore wind
power in China is expected to grow from 37.5GW in 2022 to 90.3GW in 2026, at a CAGR of 24.5%.

Future growth of the wind turbine market will also be affected by the growth of the global and regional
economies, the stability of financial markets and the ability of wind turbine manufacturers to further
expand production capacity and reduce manufacturing costs.

Wind turbine sales to customers

The Group has historically focused on the design, production and sale of high-performance smart wind
turbines and derived a substantial portion of its revenue from the sales of wind turbines to its customers.
For the years ended 31 December 2019, 2020 and 2021 and the three months ended 31 March 2021 and
2022, the revenue derived from sales of wind turbine to its customers amounted to RMB9,237.6 million,
RMB20,947.4 million, RMB25,247.4 million, RMB3,923.4 million and RMB6,528.7 million,
representing 88.0%, 93.3%, 93.0%, 90.0% and 92.9% of the Group’s overall operating revenue during the
same periods, respectively. The units of wind turbines that the Group sold increased rapidly from 906
units in 2019 to 1,819 in 2020 and decreased slightly to 1,715 in 2021. In recent years, as larger wind
turbines become more popular, sales for its 1.5MW-2. XMW models has decreased, while the sales of the
Group’s larger models, especially models of 6. XMW or above, have increased significantly.

Pricing of the Group’s wind turbines is principally affected by the overall demand in the wind power
equipment industry and by the average wind turbine manufacturing cost. The Group prices its wind
turbines with reference to the prevailing market prices when it enters into sales contracts with its
customers, taking into consideration the estimated costs and an appropriate gross profit margin. The
Group also considers the size of the contract, the history and strength of its relationship with the
particular customer, raw material and component costs and other factors. In recent years, the supply of
wind turbines has increased significantly as many manufacturers worldwide, including the Group, have
engaged in significant production capacity expansion. The average contract selling prices for the Group’s
wind turbines may decline in response to competitive pricing pressures as well as other market
conditions. However, the Group’s continuous innovation to optimize wind turbine models has led to more
powerful wind turbines and decreased unit material consumption of its wind turbines, allowing the Group
to maintain its gross profit margin on its wind turbines.

Consequently, the Group’s results of operations have been and will continue to be significantly affected
by the number of units of wind turbines the Group sells, the types of wind turbine models sold, and the
pricing at any given period. In addition, as the Group introduces newer models in the future, the Group
expect changes to its product mix will also affect its results of operations and margins.
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Prices of raw materials and components and their availability

Raw materials and components used in the production of the Group’s wind turbines are sourced from
domestic suppliers as well as international suppliers, and their prices are dependent on various factors in
addition to supply and demand. The fluctuations in prices of such raw materials and components and their
availability will affect the Group’s operating results. The Group’s main raw components and materials
include gearboxes, generators and bearings, as well as resin, glass fibre and sandwich materials for its
production of rotor blades. In addition, the primary raw materials used in some of the Group’s
components include steel and copper. Consequently, the prices the Group pays to its suppliers for such
components may be affected by movements in prices for these raw materials. However, the Group’s focus
on developing, optimizing and selling ultra-large wind turbines has helped mitigate some of these costs as
ultra-large wind turbines have reduced material consumption per kilowatt as compared to smaller models
and continuous innovation to optimize wind turbine models has reduced unit material consumption in the
production of wind turbines. For example, the unit weight for 5. XMW onshore wind turbines is 46.28
tons per MW as compared to 65.46 tons per MW for 1.5MW wind turbines, representing a decrease of
29.3%; and the unit weight for 1 1MW offshore wind turbines is 57.45 tons per MW as compared to 80.55
tons per MW for 5.5 MW offshore wind turbines, representing a decrease of 28.7%. Additionally, the
Group, through its research and development efforts, continues to find alternative and better materials
that can be utilized in the production of wind turbines.

The Group has developed in-house design and manufacturing capabilities of core components including
wind turbines including blades, gear boxes, current transformers, pitch control systems and electrical
control systems and the Group collaborates with carefully selected reputable suppliers for other parts and
components. These parts and components are produced based on its designs, drawings, technical
parameters and quality standards. To ensure quality, the Group selects from a pool of high-quality
suppliers for its requisite main parts and components. In order to maintain a steady supply of such
components, the Group typically maintains two or more suppliers simultaneously for its major
components. As a result of its multiple-supplier strategy and its good relationships with key suppliers, the
Group believes that it can reduce the likelihood of any shortage in the supply of its major components and
raw materials in the near future. Additionally, as more specialized component manufacturers and
suppliers enter the market and reach economies of scale, the price of components will likely decrease.

Ability to design and market technologically advanced and cost-competitive turbine models

The wind turbine specifications that the Group’s customers require generally evolve over time along with
their changing preferences and needs. The Group’s ability to design and develop new products that meet
these changing requirements has been and will continue to be critical to its ability to maintain and
increase its installed capacity sold and profitability. In 2018, the Group successfully launched China’s
first greater-than-SMW wind turbine, which was also at the time the largest anti-typhoon wind turbine in
the world in terms of its rotor diameters. The Group also launched the world’s first anti-typhoon floating
wind turbine in 2021. After a decade of research and experiments, the Group launched the 16MW
MySE16.0-242 offshore wind turbine in 2021, which is currently the world’s largest offshore wind
turbine. The Group is a frontrunner in the development of large wind turbines in the PRC, and the hybrid
drive technology adopted by the Group are increasingly becoming a significant advantage. In 2021, the
Group ranked first in China in terms of newly installed capacity of hybrid drive wind turbines, with a
market share of 88.6%. At a time when the industry was dominated by small turbines, the Group took the
initiative in manufacturing large wind turbines, which culminated in a leading position in the offshore
wind turbine market segments of above 5.0MW and above 7.0MW, ranking first in both segments in 2021
according to Frost & Sullivan. The Group expects to continue to make significant investments in research
and development, particularly with respect to designing and developing more technologically advanced
and cost-competitive turbine models.

Ability to Fund and Manage Working Capital Requirements
The Group’s business operations require significant working capital. The Group’s operating results and

future growth depend on its ability to optimize the working capital cycle and to source adequate working
capital commensurate with the size of its business.
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As the Group expands its business, it expects to continue to require a significant amount of external
financing and investment for the construction of its projects and research and development needs in the
foreseeable future. The Group has established strategic relationships with PRC commercial banks and
maintained healthy and cooperative relationships with many financial institutions in China to further
enhance its funding capabilities. As at 31 March 2022, the Group had bank credit facilities in a total
amount of RMB44,081.4 million, of which RMB22,132.4 million had not been utilised. The level of the
Group’s borrowings and its ability to obtain additional external financing on the existing terms, as well as
any interest rate fluctuations and other borrowing costs, have had, and will continue to have, a material
effect on its finance costs and, consequently, its results of operations and financial condition.

Government policies affecting the renewable energy sector

The renewable energy sector is sensitive to changes in government policies relating to this sector. For
example, government incentives continue to be one of the main drivers for developing wind energy
technology and increasing capacity. Although government support programmes differ from country to
country, a number of countries have implemented incentive schemes, thus provide various types of
subsidies to wind power developers and long-term tariffs.

The PRC government has also introduced various policies and measures to encourage wind power
generation. Historically, the Group and its customers have benefited from fiscal benefits applicable to
investments in the wind power industry by the central and local governments in China. For example, the
PRC government provided subsidies for on-grid tariff of electricity sourced from onshore wind turbines
up to the end of 2020. As the Group derives a majority portion of its revenue from the sales of wind
turbines, it indirectly benefited from such subsidies as the subsidies stimulated the sales of wind turbines.
As a wind farm operator, the Group also enjoyed direct benefit of such subsidies. Changes in government
policies have affected, and will continue to affect the investment plans of the Group’s customers and the
Group and its business, financial condition and results of operations.

Tax incentives

In addition, the Group’s business has in the past benefited from various incentives, primarily in the form
of preferential EIT rates and VAT rebate:

° Preferential EIT rates: The Company and some of its subsidiaries benefitted from a preferential
income tax rate of 15.0% (versus the normal 25.0%) due to their accreditation as high and new
technology enterprises or their locations in western China as supported by the “Go West” policy in
China, primarily applicable to power generation subsidiaries of the Group located in Qinghai,
Inner Mongolia and Xinjiang autonomous region. Other subsidiaries that develop qualified wind
power and solar power projects currently enjoy a three-year period of full EIT exemption
commencing from the first year with operating revenue, followed by a three-year period of half
EIT reduction.

° VAT rebate: In addition, certain of the Company’s subsidiaries receive a 50% VAT rebate from the
VAT they paid as an incentive for wind power-related equipment sales. Moreover, for the sale of
software products by the Company and certain of its subsidiaries, a portion of VAT is immediately
refunded when the final tax burden exceeds 3%. The VAT refund policies enjoyed by the Group has
led to a VAT rebate of RMB5.0 million, RMB39.5 million, RMB298.1 million, RMB2.4 million
and RMB36.8 million for the years ended 31 December 2019, 2020 and 2021 and the three months
ended 31 March 2021 and 2022, respectively.
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PRINCIPAL COMPONENTS OF CONSOLIDATED INCOME STATEMENTS
Operating Revenue

In the three years ended 31 December 2019, 2020 and 2021 and the three months ended 31 March 2021
and 2022, substantial portion of the Group’s operating revenue was generated from sales of wind turbines
and related accessories, power generated from the Group’s wind and solar farms, renewable EPC
services, sales of photovoltaic products and distribution and sales of electricity. The following table sets
forth a breakdown of the Group’s operating revenue by segment for the periods indicated:

For the year ended 31 December For the three months ended 31 March

2019 2020 2021 2021 2022

Amount % Amount % Amount % Amount % Amount %
(RMB in millions, except for percentages)

Primary Business:
Wind turbine and related

accessories . . ... ... .. 9,237.6 88.0 20,9474 933 252473 93.0 3,923.4 90.0 6,528.7 92.9
Power generation . . . . .. .. 754.2 7.2 990.1 44 1,410.2 5.2 353.7 8.1 310.3 44
Renewable EPC services . . . . 317.8 3.0 336.7 1.5 1212 0.4 412 0.9 157.6 22
Sales of Photovoltaic products . 34 0.03 24.0 0.1 16.5 0.1 0.5 0.01 34 0.05
Electricity distribution and sales 5.5 0.1 14.6 0.1 2.1 0.0 1.9 0.04 - -
Other business:

Others™ ... ......... 1745 1.7 1443 0.6 360.8 1.3 40.6 0.9 28.6 0.4
Operating revenue . . . . . . . 10,493.2 100.0  22,457.0 100.0  27,158.0 100.0 4,361.3 100.0 7,028.5 100.0
Note:

(1) Others primarily include revenue from sales of miscellaneous materials and technical support fees.

Operating costs

The Group’s operating costs mainly include raw materials and components, labour costs and others. The
table below sets forth a breakdown of the Group’s operating costs:

For the year ended 31 December For the three months ended 31 March
2019 2020 2021 2021 2022
Operating Percentage Operating Percentage Operating Percentage Operating Percentage Operating Percentage
costs (%) costs (%) costs (%) costs (%) costs (%)
Audited Unaudited

(RMB in millions, except percentages)
Primary business
Wind turbine and related

accessories . . .. ... ... 7461.9 91.9 17,409.5 952 20,4109 95.7 3,251.7 95.0 4,852.2 94.3
Power generation . . . . .. .. 268.0 33 378.9 2.1 487.8 2.3 88.1 2.6 121.4 24
Renewable EPC services . . . . 209.7 2.6 310.8 1.7 105.9 0.5 40.8 1.2 145.5 2.8
Sales of Photovoltaic products . 15.9 0.2 429 0.2 27.2 0.1 3.1 0.1 5.2 0.1
Electricity distribution and

sales . ... ... 0.009 - 138 0.1 3.5 0.02 1.7 0.1 0.2 0.003
Others .. ........... 160.0 2.0 1313 0.7 302.3 1.4 36.7 1.1 20.8 0.4
Total ... ........... 8,115.6 100.0  18,287.1 1000 21,337.7 100.0 3,428.1 100.0 5,145.2 100.0
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Gross Profit and Gross Profit Margin

The Group’s gross profit represents its operating revenue less operating costs. The Group’s gross profit
margin is calculated by dividing its gross profit by operating revenue. The table below sets forth a

breakdown of the Group’s gross profit by segment as well as the respective gross profit margins for the
periods indicated:

For the year ended 31 December For the three months ended 31 March
2019 2020 2021 2021 2022
Gross Gross Gross Gross Gross
profit profit profit profit profit
Gross margin Gross margin Gross margin Gross margin Gross margin
profit (%) profit (%) profit (%) profit (%) profit (%)
Audited Unaudited

(RMB in millions, except percentages)
Primary Business:

Wind turbine and related

accessories . .. ... ... . 1,775.6 19.2 3,537.9 16.9 4,836.5 19.2 665.8 17.0 1,676.5 25.7
Power generation . . . ... .. 486.2 64.5 611.2 61.7 922.3 65.4 265.5 75.1 188.9 60.9
Renewable EPC services . . . . 108.2 34.0 25.9 7.7 15.2 12.6 0.4 1.0 12.2 7.7
Sales of Photovoltaic products . (12.5) (361.9) (18.9) (78.5) (10.8) (65.5) (2.6) (541.4) (1.8) (53.9)
Electricity distribution and sales 5.5 99.8 0.7 5.1 (1.4) (67.4) 0.1 5.8 0.2) -
Others:

Others ... .......... 14.5 8.3 13.0 9.0 58.5 16.2 3.9 9.6 7.7 27.1
Total .. ............ 2,377.6 2.7 4,169.9 18.6 5,820.4 214 933.2 214 1,883.3 26.8

Taxes and surcharges

In the years ended 31 December 2019, 2020 and 2021 and the three months ended 31 March 2021 and
2022, the Group’s taxes and surcharges were RMB52.0 million, RMB104.7 million, RMB216.3 million,
RMB15.1 million and RMB13.1 million, respectively. The Group’s taxes and surcharges mainly represent
urban maintenance and construction tax, educational surcharge, property tax, land use tax, vehicle and
vessel use tax, stamp duty and others.
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Selling expenses

The Group’s selling expenses mainly represent quality assurance and after-sales service fee, employee
salary related to the Group’s sales personnel, bidding service fee, travel and transportation expenses,
business entertainment, material consumption, depreciation and amortization, shares incentive, office
expenses, transportation and loading fees and other fees. The table below sets forth a breakdown of the
Group’s selling expenses by nature for the periods indicated:

For the year ended 31 December For the three months ended 31 March
2019 2020 2021 2021 2022
Selling  Percentage  Selling  Percentage  Selling  Percentage  Selling  Percentage  Selling  Percentage
expenses (%) expenses (%) expenses (%) expenses (%) expenses (%)
Audited Unaudited

(RMB in thousands, except percentages)
Quality assurance and

after-sales service fee . . . . 269,749 30.1 525,794 53.9 664,290 56.1 98,266 40.3 176,872 62.3
Employee salary . . ... ... 100,529 112 110,642 114 134,373 11.3 30,842 12.6 38,665 13.6
Bidding service fee . . . . . . . 88,573 9.9 139,113 143 88,254 1.5 62,024 25.7 707 0.2
Travel and transportation

eXPenses . . .. ... ... 50,167 5.6 43,350 4.4 59,836 5.1 10,954 4.5 13,403 4.7
Business entertainment . . . . . 42,608 4.8 39,366 4.0 72,631 6.1 12,839 53 21,654 7.6
Material consumption . . . . . 30,303 3.4 58,928 6.0 73,499 6.2 11,361 4.7 17,281 6.1
Depreciation and amortization . 15,595 1.7 14,903 1.5 19,256 1.6 4,886 2.0 7,119 2.5
Shares incentive . . ... ... - - 6,986 0.7 8,822 0.7 2,994 12 1,845 0.6
Office expenses . . . . ... .. 2,663 0.3 4,467 0.5 5,878 0.5 442 0.2 969 0.3
Transportation and loading

fees ... 265,561 29.7 - - - - - - - -
Other .. ............ 29,696 33 31,102 32 51,579 4.9 8,845 3.6 5475 1.9
Total ... ........... 895,444 100.0 974,651 100.0 1,184,420 100.0 244,052 100.0 283,989 100.0
Note:

(1) Transportation and loading fees have been reallocated to become a part of the operating costs since 2020 in line with the

change in the relevant accounting standards that became effective in 2020.
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Administrative Expenses

The Group’s administrative expenses mainly represent employee salary related to the Group’s
administrative personnel, depreciation and amortization, intermediary agency fee, shares incentive,
business entertainment, rental expenses, travelling expenses, office and conference fees, labour fee,
advertising fee, repair expenses and other fees. The table below sets forth a breakdown of the Group’s
general and administrative expenses by nature for the periods indicated:

For the year ended 31 December For the three months ended 31 March

2019 2020 2021 2021 2022
Administrative ~ Percentage Administrative  Percentage ~Administrative  Percentage Administrative ~ Percentage ~Administrative  Percentage

expenses (%) expenses (%) expenses (%) expenses (%) expenses (%)
Audited Unaudited
(RMB in thousands, except percentages)

Employee salary . . . . . . . 194,166 46.4 215,608 04 278,015 413 65,364 487 93,111 537
Depreciation and amortization . 58,525 14.0 79,906 157 100,997 15.0 24513 18.1 24,350 140
Intermediary agency fee . . . . 46,342 11.1 49,092 9.6 65,826 9.8 4,251 31 9,928 5.7
Shares incentive . . . . . . . - 30,608 6.0 43842 6.5 12,951 9.6 11,151 6.4
Business entertainment . . . . 26,234 6.3 28,876 57 38,981 5.8 8,919 0.6 11,140 6.4
Rental expenses . . . . . . . 24,564 59 25,864 5.1 19,452 2.9 3,536 2.6 3,878 2.2
Travelling expenses . . . . . 26,614 6.4 21,294 42 23374 35 3,257 24 4347 25
Office and conference fees . . 12,655 3.0 16,184 3.2 21,332 32 5,243 39 6,959 4.0
Labourfee ... ...... 2,488 0.6 4102 08 22937 34 3,905 29 2,576 1.5
Advertisingfee . . . . . .. 5,545 13 2913 0.6 8,805 13 472 0.3 1,402 0.8
Repair expenses . . . . . . . 6,585 1.6 2,466 0.5 6,435 1.0 923 0.7 2,003 12
Other . . . ......... 14,884 3.6 32,109 6.3 02311 6.3 1,288 10 2,674 15
Total .. .......... 418,602 100.0 509,022 100.0 672,373 100.0 135,122 100.0 173,520 100.0
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Research and Development Expenses

The Group’s research and development expenses mainly represent employee salary related to the Group’s
research and development personnel, material consumption, depreciation and amortization, professional
fees such as design, testing and certification, travelling expenses, rental expenses, shares incentive,
intermediary agency fee, repair expenses and other expenses. The table below sets forth a breakdown of
the Group’s research and development expenses by nature for the periods indicated:

For the year ended 31 December For the three months ended 31 March
2019 2020 2021 2021 2022
Research and Research and Research and Research and Research and
Development ~ Percentage ~ Development  Percentage  Development  Percentage  Development  Percentage  Development  Percentage
Expenses (%) Expenses (%) Expenses (%) Expenses (%) Expenses (%)
Audited Unaudited
(RMB in thousands, except percentages)

Employee salary . . . . . . . 122,808 412 220,369 36.7 253,796 29.1 65,675 426 74,083 417
Material consumption . . . . . 40,841 13.7 135,968 2.6 262,936 30.1 38,445 249 51,539 324
Depreciation and amortization . 47,564 16.0 87,048 145 79,976 9.2 18,300 11.9 23,541 133
Professional fees such as

design, testing and

certification . . . . . . . . 20,928 70 77,050 12.8 130,418 149 11,400 74 6,934 39
Travelling expenses . . . . . 24,520 8.2 27413 4.6 27,892 32 5971 39 5424 3.1
Rental expenses . . . . . . . 1,125 2.6 10,401 1.7 10,121 12 2,651 1.7 3,119 1.8
Shares incentive . . . . . . . - 8,711 15 12,073 14 3,133 24 2,992 17
Intermediary agency fee . . . . 8,623 29 8,375 1.4 8,141 0.9 2410 L6 173 0.1
Repair expenses . . . . . . . 120 0.0 3492 0.6 56,347 6.5 n 0.01 T 0.04
Other . . . ......... 24878 8.3 21,880 3.6 30,679 3.5 5,650 37 3,191 21
Total .. .......... 298,007 100.0 600,707 100.0 872,319 100.0% 154,263 100.0% 177,674 100.0%

Financial Expenses
The Group’s financial expenses mainly represent interest expense on its loans, bonds and finance leases.
The table below sets forth a breakdown of the Group’s financial expenses by nature for the periods

indicated:

For the three months ended

For the year ended 31 December 31 March
2019 2020 2021 2021 2022
(Audited) (Unaudited)
(RMB in thousands)
Interest expense .. ................... 296,633 554,955 371,887 93,476 47,772
Reversal of unrecognized financing expense . 162,867 87,389 69,214 58,652 38,500
Less: Reversal of unrealized financing income 97,751 - - 160 46
Less: Interest capitalized . .. ............ 105,073 169,727 40,027 53,777 1,618
Less: Interest income . .. .............. 49,324 182,091 203,258 60,945 56,629
Discount on acceptance bills .. .......... 13,968 7,717 2,899 - -
Exchange gains and losses . . .. .......... 3,183 14,927 (32,526) (40,605) (17,142)
Bank charges . ............. ... .. ..., 42,294 72,405 86,939 18,183 24,057
Total . ........ ... .. ... .. ... .. ... 266,797 385,575 255,128 14,824 34,894
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Other Income

The Group’s other income mainly represents government grants. The following table sets forth a
breakdown of the Group’s other income for the periods indicated:

Three months ended

Year ended 31 December 31 March
2019 2020 2021 2021 2022
(Audited) (Unaudited)
(RMB in thousands)

Government grants related to assets . ...... 24,235 20,481 18,895 4,790 4,729
Government grants related to income ... ... 57,820 73,464 339,345 12,848 40,707
Refund of handling fee of

individual income tax . .............. 706 756 315 224 247
Super-deduction of VAT input ........... - - 94 - -
Total . ......... ... .. ... ... ... . ... 82,761 94,701 358,649 17,862 45,682

Investment Income

The Group’s investment income mainly represents income from long-term equity investments accounted
for using the equity method, investment income from disposal of long-term equity investments,
investment income from disposal of long-term equity investments classified as assets held for sale and
investment income from bank wealth management products. The following table sets forth a breakdown
of the Group’s investment income for the periods indicated:

Three months ended

Year ended 31 December 31 March
2019 2020 2021 2021 2022
(Audited) (Unaudited)

(RMB in thousands)
Income from long-term equity investments

accounted for using the equity method . . . . 12,315 19,848 32,772 6,685 6,423
Investment income from disposal of long-term
equity investments . . . .. ............. 277,203 (3,465) 752,621 - -

Investment income from disposal of long-term
equity investments classified as assets held

forsale ......... ... ... ... . ... ... - (1,564) 59,612 40,532 514,109
Bank wealth management products . . ...... 222 1,341 72,825 - 45,790
Total . ........ ... ... ... . . .. .. .. .. 289,740 16,160 917,830 47,218 566,322

Gains from change in fair value

The Group’s gains from change in fair value mainly represents gains from change in fair value of other
non-current financial assets. In the years ended 31 December 2019, 2020 and 2021 and the three months
ended 31 March 2021 and 2022, the Group had gains of nil, nil, RMB67.6 million, nil and losses of
RMB77.2 million, respectively.
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Credit Impairment Loss

The Group’s credit impairment loss mainly represents bad debt loss of notes receivable, accounts
receivable and other receivables. The following table sets forth a breakdown of the Group’s credit
impairment loss for the periods indicated:

Three months ended

Year ended 31 December 31 March
2019 2020 2021 2021 2022
(Audited) (Unaudited)
(RMB in thousands)
Bad debt loss of notes receivable . ........ (1,731) (26) (1,341) (1,148) (37)
Bad debt loss of accounts receivable . . ... .. (1,104) (60,011) (144,178) (46,355) (52,315)
Bad debt loss of other receivables . . .. ... .. 628 (11,368) 3,111 3,434 (13,899)
Total . ........ ... ... ... .. .. .. .. .. (2,207) (71,405) (139,726) (44,069) (66,252)

Assets Impairment Loss

The Group’s asset impairment loss mainly represents decline in value of inventories and impairment loss
of fixed assets, contract assets, other non-current assets, intangible assets, goodwill, right-of-use assets,
long-term equity investment and long-term deferred expenses. The following table sets forth a breakdown
of the Group’s assets impairment loss for the periods indicated:

Three months ended

Year ended 31 December 31 March
2019 2020 2021 2021 2022
(Audited) (Unaudited)
(RMB in thousands)

Decline in value of inventories . .. ........ (27,600) (3,441) (12,167) (10,537) -
Impairment loss of fixed assets . ......... (34,4006) (36,126) (38,231) (19,856) -
Impairment loss of contract assets . ....... - (1,392) 110 (238) 1,561
Impairment loss of other non-current assets . . - (10,257) (2,903) - -
Impairment loss of intangible assets . ...... - (15,005) (127,148) - -
Impairment loss of goodwill .. .......... (14,609) - - - -
Impairment loss of right-of-use assets . ... .. - - (7,013) - -
Impairment loss of long-term equity

investment . ...................... - - (6,000) - -
Impairment loss of long-term deferred

EXPENSES . vt - - (7,179) - -
Total ......... ... .. .. ... ... .. ... (76,615) (66,221) (200,531) (30,630) 1,561

Gains/(losses) from Disposal of Assets

The Group’s gains/(losses) from disposal of assets mainly represent gains and losses from disposal of
fixed and intangible assets. In the years ended 31 December 2019, 2020 and 2021 and the three months
ended 31 March 2021 and 2022, the Group had losses of RMB1.6 million, gains of RMB10.6 million,
losses of RMBO0.6 million, gains of RMB0.9 million and gains of RMB0.02 million, respectively.
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Non-Operating Income

The Group’s non-operating income mainly represents gains from damage or scrap of non-current assets,
insurance claims and others. In the years ended 31 December 2019, 2020 and 2021 and the three months
ended 31 March 2021 and 2022, the Group had non-operating income of RMB17.7 million, RMBI11.5
million, RMB22.4 million, RMB2.3 million and RMB6.4 million respectively.

Non-Operating Expenses
The Group’s non-operating expenses mainly represent fines, donation, loss on damage or scrap of

non-current assets, liquidated damages and compensation expenses and others. The following table sets
forth a breakdown of the Group’s non-operating income for the periods indicated:

Year ended 31 December Three months ended 31 March
2019 2020 2021 2021 2022
(Audited) (Unaudited)
(RMB in thousands)

Fines .. ........ ... ... .. .. .. - 46,992 18,755 - 1,505
Donation . ........... ... ... ...... 2,365 37,904 20,486 1,300 100
Loss on damage or scrap of non-current assets 278 13,842 6,157 356 468
Liquidated damages and compensation

EXPENSES .+ v vt e 4,799 9,920 8,962 375 402
Other ......... .. ... .. .. ... 1,591 4,770 1,723 152 27
Total . ........ . ... .. ... ... . ... . .. 9,033 113,428 56,083 2,184 2,501

Income Tax Expense

The Group’s income tax expenses consist of current income tax and deferred income. The Group is
subject to income tax on an individual legal entity basis on profits arising in or derived from the tax
jurisdictions in which the Group and its subsidiaries are domiciled or operate.

The Group and its subsidiaries located in China have been subject to EIT at a statutory tax rate of 25%,
except that some of the subsidiaries and their projects were entitled to preferential tax treatments, mainly
including the following:

(1) referential income tax rate of 15.0% due to their accreditation as high and new technology
enterprises or their locations in western China as supported by the “Go West” policy in China,
primarily applicable to power generation subsidiaries of the Group located in Qinghai, Inner
Mongolia and Xinjiang autonomous region; and

(ii)  athree-year period of full EIT exemption commencing from the first year with operating revenue,
followed by a three-year period of half EIT reduction, primarily applicable to certain subsidiaries
that develop qualified wind power and solar power projects.

In the years ended 31 December 2019, 2020 and 2021 and the three months ended 31 March 2021 and
2022, the Group’s effective tax rate, which was calculated by dividing the income tax expenses by total
profit was 11.5%, 11.7%, 17.6%, 24.9% and 16.0%, respectively. The Company’s subsidiaries
established and operated in Hong Kong are subject to an enterprise income tax rate of 16.5%.
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RESULTS OF OPERATIONS

The following table summarizes the Group’s results of operations for the periods indicated:

Operating revenue . .................

Less: Operating costs . . ...............
Taxes and surcharges . ............
Selling expenses . ...............
Administrative expenses . . .........
Research and development expenses . . .
Financial expense . . .. ............
Including: Interest expenses . .......

Interest income . . . .......

Add: Otherincome . ..................
Investment income . ..............
Including: Gains from investments in

associates and joint
Ventures . .o.o..........

Gains from changes in fair value .........
Credit impairment loss .. ..............
Assets impairment gain/(losses) .. ........
Gains/(losses) from disposal of assets . .. ...
Operating profit . . ..................

Add: Non-operating income . .. ..........
Less: Non-operating expenses . ..........
Total profit . . . ..... ... ... .. .......

Less: Income tax expenses . . .. ..........
Net profit . ........................

Net profit attributable to owners of the parent
Net loss attributable to minority interests
Other comprehensive income — after tax . .

Total comprehensive income . ..........

Total comprehensive income attributable to
owners of the parent . ...............

Total comprehensive loss attributable to
minority interests . .................

Three months ended

Year ended 31 December 31 March
2019 2020 2021 2021 2022
(Audited) (Unaudited)
(RMB in thousands)

10,493,157 22,456,987 27,158,048 4,361,251 7,028,511
8,115,572 18,287,125 21,337,655 3,428,094 5,145,236
52,029 104,742 216,251 15,095 13,089
895,444 974,651 1,184,420 244,052 283,989
418,602 509,022 672,373 135,122 173,520
298,007 600,707 872,379 154,263 177,674
266,797 385,575 255,128 14,824 34,894
270,644 591,817 403,974 99,569 84,654
49,324 182,091 203,258 60,945 56,675
82,761 94,701 358,649 17,862 45,682
289,740 16,160 917,830 47,218 566,322
12,315 19,848 32,772 6,685 6,423
- - 67,654 - (77,173)
(2,207) (71,405) (139,726) (44,069) (66,252)
(76,616) (66,221) (200,531) (30,630) 1,561
(1,561) 10,580 (626) 862 16
738,824 1,578,979 3,623,093 361,045 1,670,266
17,720 11,549 22,383 2,324 6,353
9,033 113,428 56,082 2,184 2,501
747,510 1,477,100 3,589,394 361,185 1,674,118
86,176 172,784 630,009 90,098 268,130
661,334 1,304,316 2,959,385 271,087 1,405,988
712,563 1,374,071 3,101,124 282,486 1,412,732
(51,229) (69,756) (141,739) (11,399) (6,744)
128 (3,042) 4,487 (2,359) 3,779)
661,462 1,301,274 2,963,871 268,729 1,402,209
712,735 1,371,204 3,105,203 280,146 1,408,942
(51,273) (69,930) (141,332) (11,417) (6,734)

The following discussion compares the major components of the Group’s operating results in the three
years ended 31 December 2019, 2020 and 2021 and the three months ended 31 March 2021 and 2022.
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Comparisons for the three months ended 31 March 2022 and 2021
Operating Revenue

The Group’s total operating revenue increased by 61.2% from RMB4,361.3 million in the three months
ended 31 March 2021 to RMB7,028.5 million in the three months ended 31 March 2022, primarily due to
an increase in revenue derived from sales of wind turbine and related accessories.

Operating revenue from the Group’s sales of wind turbine and related accessories increased by 66.4%
from RMB3,923.4 million in the three months ended 31 March 2021 to RMB6,528.7 million in the three
months ended 31 March 2022, primarily due to an increase in sales of offshore wind turbine models of
6. XMW or above.

Operating revenue from the power generated from the Group’s wind and solar farms decreased by 12.3%
from RMB353.7 million in the three months ended 31 March 2021 to RMB310.3 million in the three
months ended 31 March 2022, primarily due to a decrease in the volume of power generated from the
Group’s wind farms due to climatic conditions in the first quarter of 2022.

Operating revenue from the Group’s renewable EPC services increased by 282.3% from RMB41.2
million in the three months ended 31 March 2021 to RMB157.6 million in the three months ended 31
March 2022.

Operating revenue from the Group’s sales of photovoltaic products increased by 605.0% from RMBO0.5
million in the three months ended 31 March 2021 to RMB3.4 million in the three months ended 31 March
2022.

Operating revenue from the Group’s distribution and sales of electricity decreased from RMB1.9 million
in the three months ended 31 March 2021 to nil in the three months ended 31 March 2022.

The Group’s operating revenue from other business decreased by 29.6% from RMB40.6 million in the
three months ended 31 March 2021 to RMB28.6 million in the three months ended 31 March 2022.

Operating Costs

The Group’s operating costs increased by 50.1% from RMB3,428.1 million in the three months ended 31
March 2021 to RMBS5,145.2 million in the three months ended 31 March 2022, primarily due to increases
in costs of raw materials and components that were generally in line with revenue growth.

Gross Profit and Gross Profit Margin

The Group’s gross profit increased by 101.8% from RMB933.2 million in the three months ended 31
March 2021 to RMB1,883.3 million in the three months ended 31 March 2022, primarily as a result of the
increase in the gross profit margin in the Group’s sales of wind turbine and related accessories and
renewable EPC services.

Gross profit from the Group’s sales of wind turbine and related accessories increased by 151.8% from
RMB665.8 million in the three months ended 31 March 2021 to RMB1,676.5 million in the three months
ended 31 March 2022. The gross profit margin from the Group’s sales of wind turbine and related
accessories increased from 17.0% in the three months ended 31 March 2021 to 25.7% in the three months
ended 31 March 2022, primarily due to increased sales of offshore wind turbine models which have a
relatively higher gross profit margin.

Gross profit from the Group’s power generation from its wind and solar farms decreased by 28.9% from
RMB265.5 million in the three months ended 31 March 2021 to RMB188.9 million in the three months
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ended 31 March 2022. The gross profit margin from the Group’s power generation from its wind and solar
farms decreased from 75.1% in the three months ended 31 March 2021 to 60.9% in the three months
ended 31 March 2022, primarily due to a decrease in operating revenue as a result of climatic conditions
during the first quarter of 2022.

Gross profit from the Group’s renewable EPC services increased by 2,957.5% from RMBO0.4 million in
the three months ended 31 March 2021 to RMB12.2 million in the three months ended 31 March 2022.
Gross profit margin from the Group’s renewable EPC services increased from 1.0% in the three months
ended 31 March 2021 to 7.7% in the three months ended 31 March 2022.

Gross loss from the Group’s sales of photovoltaic products decreased by 29.8% from RMB2.6 million in
the three months ended 31 March 2021 to RMB1.8 million in the three months ended 31 March 2022.
Gross profit margin from the Group’s sales of photovoltaic products increased from -541.4% in the three
months ended 31 March 2021 to -53.9% in the three months ended 31 March 2022.

The Group’s distribution and sales of electricity incurred a gross loss of RMB0.2 million in the three
months ended 31 March 2022, compared with a gross profit of RMBO.1 million in the three months ended
31 March 2021. Gross profit margin from the Group’s distribution and sales of electricity decreased from
5.8% in the three months ended 31 March 2021 to nil in the three months ended 31 March 2022.

Gross profit from the Group’s other business increased by 98.0% from RMB3.9 million in the three
months ended 31 March 2021 to RMB7.7 million in the three months ended 31 March 2022. Gross profit
margin from the Group’s other business increased from 9.6% in the three months ended 31 March 2021 to
27.1% in the three months ended 31 March 2022.

Taxes and Surcharges

The Group’s taxes and surcharges decreased by 13.3% from RMB15.1 million in the three months ended
31 March 2021 to RMB13.1 million in the three months ended 31 March 2022, primarily due to decreases
in urban maintenance taxes and educational surcharges, mainly as a result of the decrease in the Group’s
income tax. The Group’s urban maintenance taxes and education surcharges are pegged to Group’s
income tax and as the Group’s income tax decreased, its urban maintenance taxes and educational
surcharges decreased correspondingly.

Selling Expenses

The Group’s selling expenses increased by 16.4% from RMB244.1 million in the three months ended 31
March 2021 to RMB284.0 million in the three months ended 31 March 2022, primarily due to an increase
in quality assurance and after-sales service fees that are related to the wind turbines the Group has sold.
As the Group sold more turbines, the quality assurance and after-sales service fees increased
correspondingly.

Administrative Expenses

The Group’s administrative expenses increased by 28.4% from RMB135.1 million in the three months
ended 31 March 2021 to RMB173.5 million in the three months ended 31 March 2022, primarily due to an
increase in the Group’s employee salaries as a result of the expansion of the Group’s scale of operations.
Research and Development Expenses

The Group’s research and development expenses increased by 15.2% from RMB154.3 million in the three
months ended 31 March 2021 to RMB177.7 million in the three months ended 31 March 2022, primarily

due to the Group’s increased commitment in optimizing and developing new wind turbine models and
related technologies which lead to overall increases in material consumption and employee salaries.
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Financial Expenses

The Group’s financial expenses increased by 135.4% from RMB14.8 million in the three months ended
31 March 2021 to RMB34.9 million in the three months ended 31 March 2022, primarily due to an
increase in exchange gain or loss due to fluctuations in the exchange rates of US dollar and euro.

Other Income

The Group’s other income increased by 155.8% from RMB17.9 million in the three months ended 31
March 2021 to RMB45.7 million in the three months ended 31 March 2022, primarily due to an increase
in government grants related to income.

Investment Income

The Group’s investment income increased by 1,099.4% from RMB47.2 million in the three months ended
31 March 2021 to RMB566.3 million in the three months ended 31 March 2022, primarily due to an
increase in investment income from disposal of long-term equity investments classified as assets held for
sale mainly related to certain wind and solar farms.

Gains from Changes in Fair Value

The Group’s gains/losses from changes in fair value decreased from nil in the three months ended 31
March 2021 to a loss of RMB77.2 million in the three months ended 31 March 2022, primarily due to
losses from other non-current financial assets in the first three months of 2022 as a result of the
fluctuations of certain stocks held by the Group.

Credit Impairment Gains/(Losses)

The Group’s credit impairment losses increased by 50.3% from RMB44.1 million in the three months
ended 31 March 2021 to RMB66.3 million in the three months ended 31 March 2022, primarily due to an
increase in bad debt loss of other receivables.

Asset Impairment Gains/(Losses)

The Group’s asset impairment gains/losses changed from a loss of RMB30.6 million in the three months
ended 31 March 2021 to a gain of RMB1.6 million in the three months ended 31 March 2022, primarily
due to impairment loss of fixed assets and decline in value of inventories incurred by the Group in 2021.
Gains/(Losses) from Disposal of Assets

The Group’s gains from the disposal of assets decreased by 98.1% from RMBO0.9 million in the three
months ended 31 March 2021 to RMBO0.02 million in the three months ended 31 March 2022, primarily
due to a decrease in gains from disposal of fixed assets.

Non-Operating Income

The Group’s non-operating income increased by 173.4% from RMB2.3 million in the three months ended
31 March 2021 to RMB6.4 million in the three months ended 31 March 2022, primarily due to an increase
in income from insurance claims.

Non-Operating Expenses

The Group’s non-operating expenses increased by 14.5% from RMB2.2 million in the three months ended

31 March 2021 to RMB2.5 million in the three months ended 31 March 2022, primarily due to the fines
incurred by the Group in 2022.
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Income Tax Expenses

The Group’s income tax expenses increased by 197.6% from RMB90.1 million in the three months ended
31 March 2021 to RMB268.1 million in the three months ended 31 March 2022. In the three months
ended 31 March 2021 and 2022, the Group’s effective tax rate was 24.9% and 16.0% respectively. The
decrease in the Group’s effective tax rate was primarily due to the preferential income tax rate enjoyed by
certain subsidiaries of the Group as a result of being accredited as high and new technology enterprises.

Net Profit

As a result of the foregoing, the Group’s net profit increased by 418.6% from RMB271.1 million in the
three months ended 31 March 2021 to RMB1,406.0 million in the three months ended 31 March 2022.

Comparisons for the years ended 31 December 2021 and 2020
Operating Revenue

The Group’s total operating revenue increased by 20.9% from RMB22,457.0 million in the year ended 31
December 2020 to RMB27,158.0 million in the year ended 31 December 2021, primarily due to increases
in revenue derived from sales of wind turbines and related accessories and power generated from the
Group’s wind and solar farms.

Operating revenue from the Group’s sales of wind turbines and related accessories increased by 20.5%
from RMB20,947.4 million in the year ended 31 December 2020 to RMB25,247.4 million in the year
ended 31 December 2021, primarily due to an increase in sales of wind turbine models of 6. XMW or
above as the demand for wind power in general, and the demand for offshore wind turbines in particular,
increased.

Operating revenue from the power generated from the Group’s wind and solar farms increased by 42.4%
from RMB990.1 million in the year ended 31 December 2020 to RMB1,410.2 million in the year ended
31 December 2021, primarily due to the increased scale of operations of the wind and solar farms as more
wind and solar farms became operational.

Operating revenue from the Group’s renewable EPC services decreased by 64.0% from RMB336.7
million in the year ended 31 December 2020 to RMB121.2 million in the year ended 31 December 2021.

Operating revenue from the Group’s sales of photovoltaic products decreased by 31.5% from RMB24.0
million in the year ended 31 December 2020 to RMB16.5 million in the year ended 31 December 2021.

Operating revenue from the Group’s distribution and sales of electricity decreased by 85.7% from
RMB14.6 million in the year ended 31 December 2020 to RMB2.1 million in the year ended 31 December
2021.

The Group’s operating revenue from other business increased by 150.1% from RMB144.3 million in the
year ended 31 December 2020 to RMB360.8 million in the year ended 31 December 2021.

Operating Costs

The Group’s operating costs increased by 16.7% from RMB18,287.1 million in the year ended 31
December 2020 to RMB21,337.7 million in the year ended 31 December 2021, primarily due to increases
in costs of raw materials and components that were generally in line with revenue growth.

Gross Profit and Gross Profit Margin

The Group’s gross profit increased by 39.6% from RMB4,169.9 million in the year ended 31 December
2020 to RMB5,820.4 million in the year ended 31 December 2021, primarily as a result of the increase in
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the gross profit margin in the Group’s (i) sales of wind turbines and related accessories and (ii) power
generation from the Group’s wind and solar farms.

Gross profit from the Group’s sales of wind turbines and related accessories increased by 36.7% from
RMB3,537.9 million in the year ended 31 December 2020 to RMB4,836.5 million in the year ended 31
December 2021. The gross profit margin from the Group’s sales of wind turbines and related accessories
increased from 16.9% in the year ended 31 December 2020 to 19.2% in the year ended 31 December
2021, primarily due to the increased sales of wind turbine models of 6. XMW or above, which have a
higher profit margin than the smaller wind turbine models.

Gross profit from the Group’s power generation from its wind and solar farms increased by 50.9% from
RMBG611.2 million in the year ended 31 December 2020 to RMB922.3 million in the year ended 31
December 2021. The gross profit margin from the Group’s power generation from its wind and solar
farms increased from 61.7% in the year ended 31 December 2020 to 65.4% in the year ended 31
December 2021, primarily due to the sales of certain wind and solar farms with relatively low profit
margin in 2020.

Gross profit from the Group’s renewable EPC services decreased by 41.3% from RMB25.9 million in the
year ended 31 December 2020 to RMB15.2 million in the year ended 31 December 2021. Gross profit
margin from the Group’s renewable EPC services increased from 7.7% in the year ended 31 December
2020 to 12.6% in the year ended 31 December 2021.

Gross loss from the Group’s sales of photovoltaic products decreased by 42.9% from RMB18.9 million in
the year ended 31 December 2020 to RMB10.8 million in the year ended 31 December 2021. Gross profit
margin from the Group’s sales of photovoltaic products increased from -78.5% in the year ended 31
December 2021 to -65.5% in the year ended 31 December 2021.

The Group’s distribution and sales of electricity incurred a gross loss of RMB1.4 million in the year
ended 31 December 2021, compared with a gross profit of RMBO0.7 million in the year ended 31
December 2020. Gross profit margin from the Group’s distribution and sales of electricity decreased from
5.1% in the year ended 31 December 2020 to -67.4% in the year ended 31 December 2021.

Gross profit from the Group’s other business increased by 351.8% from RMB13.0 million in the year
ended 31 December 2020 to RMB58.5 million in the year ended 31 December 2021. Gross profit margin
from the Group’s other business increased from 9.0% in the year ended 31 December 2020 to 16.2% in the
year ended 31 December 2021.

Taxes and Surcharges

The Group’s taxes and surcharges increased by 106.5% from RMB104.7 million in the year ended 31
December 2020 to RMB216.3 million in the year ended 31 December 2021, primarily due to increases in
urban maintenance taxes and educational surcharges, mainly as a result of the increase in the Group’s
income tax. The Group’s urban maintenance taxes and education surcharges are pegged to Group’s
income tax and as the Group’s income tax increased, its urban maintenance taxes and educational
surcharges increased correspondingly.

Selling Expenses

The Group’s selling expenses increased by 21.5% from RMB974.7 million in the year ended 31
December 2020 to RMB1,184.4 million in the year ended 31 December 2021, primarily due to increases
in quality assurance and after-sales service fees that are related to the wind turbines the Group sold in the
prior years. As the Group sold more turbines, the quality assurance and after-sales service fees increased
correspondingly.
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Administrative Expenses

The Group’s administrative expenses increased by 32.1% from RMBS509.0 million in the year ended 31
December 2020 to RMB672.4 million in the year ended 31 December 2021, primarily due to increases in
the Group’s employee salaries, depreciation and amortization expenses and labour fees mainly as a result
of the expansion of the Group’s scale of operations.

Research and Development Expenses

The Group’s research and development expenses increased by 45.2% from RMB600.7 million in the year
ended 31 December 2020 to RMB872.4 million in the year ended 31 December 2021, primarily due to the
Group’s increased commitment in optimizing and developing new wind turbine models and related
technologies which lead to overall increases in material consumption, fees paid to professional parties for
design, testing and certification services and the repair expenses related to the research and development
equipment.

Financial Expenses

The Group’s financial expenses decreased by 33.8% from RMB385.6 million in the year ended 31
December 2020 to RMB255.1 million in the year ended 31 December 2021, primarily due to the exchange
gains incurred by the Group in 2021, as compared with exchange losses in 2020, mainly as a result of the
depreciation of euro.

Other Income

The Group’s other income increased by 278.7% from RMB94.7 million in the year ended 31 December
2020 to RMB358.6 million in the year ended 31 December 2021, primarily due to an increase in
government grants related to income.

Investment Income

The Group’s investment income increased by 5,579.6% from RMB16.2 million in the year ended 31
December 2020 to RMB917.8 million in the year ended 31 December 2021, primarily due to increases in
(1) investment income from disposal of long-term equity investments mainly related to certain wind and
solar farms and (ii) investment income from bank wealth management products.

Gains from Changes in Fair Value

The Group’s gains from changes in fair value increased from nil in the year ended 31 December 2020 to
RMB67.7 million in the year ended 31 December 2021, primarily due to an increase in gains from other
non-current financial assets in 2021 mainly as a result of the appreciation of certain stocks held by the
Group.

Credit Impairment Gains/(Losses)

The Group’s credit impairment losses increased by 95.7% from RMB71.4 million in the year ended 31
December 2020 to RMB139.7 million in the year ended 31 December 2021, primarily due to an increase
in debt allowance of accounts receivables.

Asset Impairment Gains/(Losses)

The Group’s asset impairment losses increased by 202.8% from RMB66.2 million in the year ended 31

December 2020 to RMB200.5 million in the year ended 31 December 2021, primarily due to increases in
(i) impairment loss of goodwill and (ii) decline in value of inventories.
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Gains/(Losses) from Disposal of Assets

The Group’s gains/losses from the disposal of assets decreased by 105.9% from a gain of RMB10.6
million in the year ended 31 December 2020 to a loss of RMBO0.6 million in the year ended 31 December
2021, primarily due to gains from disposal of certain intangible assets in 2020 related to the transfer of an
experimental wind turbine.

Non-Operating Income

The Group’s non-operating income increased by 93.8% from RMB11.5 million in the year ended 31
December 2020 to RMB22.4 million in the year ended 31 December 2021, primarily due to an increase in
income from insurance claims.

Non-Operating Expenses

The Group’s non-operating expenses decreased by 50.6% from RMB113.4 million in the year ended 31
December 2020 to RMB56.1 million in the year ended 31 December 2021, primarily due to a fine
imposed on one of the Group’s subsidiaries in 2020.

Income Tax Expenses

The Group’s income tax expenses increased by 264.6% from RMB172.8 million in the year ended 31
December 2020 to RMB630.0 million in the year ended 31 December 2021. In the years ended 31
December 2020 and 2021, the Group’s effective tax rate was 11.7% and 17.6% respectively. The increase
in the Group’s effective tax rate was primarily due to the expiration of the EIT exemption for certain of
the Group’s subsidiaries that develop qualified wind and solar power projects. See “— Principal
Components of Consolidated Income Statements — Income Tax Expenses” for further details.

Net Profit

As aresult of the foregoing, the Group’s net profit increased by 126.9% from RMB1,304.3 million in the
year ended 31 December 2020 to RMB2,959.4 million in the year ended 31 December 2021.

Comparisons between the years ended 31 December 2020 and 2019
Operating Revenue

The Group’s total operating revenue increased by 114.0% from RMB10,493.2 million in the year ended
31 December 2019 to RMB22,457.0 million in the year ended 31 December 2020, primarily due to
increases in revenue derived from sales of wind turbines and related accessories and power generated
from the Group’s wind and solar farms.

Operating revenue from the Group’s sales of wind turbines and related accessories increased by 126.8%
from RMB9,237.6 million in the year ended 31 December 2019 to RMB20,947.4 million in the year
ended 31 December 2020, primarily due to an increase in sales of wind turbine models of 3. XMW or
above as the demand for wind power in general, and the demand for large wind turbines in particular,
increased.

Operating revenue from the power generated from the Group’s wind and solar farms increased by 31.3%
from RMB754.2 million in the year ended 31 December 2019 to RMB990.1 million in the year ended 31
December 2020, primarily due to the increased scale of operations of the wind and solar farms as more
wind and solar farms became operational.

Operating revenue from the Group’s renewable EPC services increased by 5.9% from RMB317.8 million
in the year ended 31 December 2019 to RMB336.7 million in the year ended 31 December 2020.
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Operating revenue from the Group’s sales of photovoltaic products increased by 597.4% from RMB3.4
million in the year ended 31 December 2019 to RMB24.0 million in the year ended 31 December 2020.

Operating revenue from the Group’s distribution and sales of electricity increased by 162.8% from
RMBS5.5 million in the year ended 31 December 2019 to RMB14.6 million in the year ended 31 December
2020.

Operating revenue from the Group’s other business decreased by 17.3% from RMB174.5 million in the
year ended 31 December 2019 to RMB144.3 million in the year ended 31 December 2020.

Operating Costs

The Group’s operating costs increased by 125.3% from RMBS,115.6 million in the year ended 31
December 2019 to RMB18,287.1 million in the year ended 31 December 2020, primarily due to increases
in costs of raw materials and components as well as labour costs that were generally in line with the
revenue growth.

Gross Profit and Gross Profit Margin

The Group’s gross profit increased by 75.4% from RMB2,377.6 million in the year ended 31 December
2019 to RMB4,169.9 million in the year ended 31 December 2020 as a result of the foregoing. The
Group’s gross profit margin decreased from 22.7% in the year ended 31 December 2019 to 18.6% in the
year ended 31 December 2020, primarily as a result of the decrease in the gross profit margin in the
Group’s (i) sales of wind turbine and related accessories and (ii) power generation from the Group’s wind
and solar farms.

Gross profit from the Group’s sales of wind turbine and related accessories increased by 99.2% from
RMB1,775.6 million in the year ended 31 December 2019 to RMB3,537.9 million in the year ended 31
December 2020. The gross profit margin from the Group’s sales of wind turbine and related accessories
decreased from 19.2% in the year ended 31 December 2019 to 16.9% in the year ended 31 December
2020, primarily due to a reclassification of the transportation and loading fees to operating costs of this
segment in 2020 in line with the change in the relevant accounting standards that became effective in
2020.

Gross profit from the Group’s wind and solar farm development and operation increased by 25.7% from
RMB486.2 million in the year ended 31 December 2019 to RMB611.2 million in the year ended 31
December 2020. The gross profit margin from the Group’s wind and solar farm development and
operation decreased from 64.5% in the year ended 31 December 2019 to 61.7% in the year ended 31
December 2020, primarily due to (i) a change in the wind and solar farms that the Group operated as
certain renewable farms were sold and new renewable farms became operational, and (ii) different
weather conditions experienced by these renewable farms located in different regions.

Gross profit from the Group’s renewable EPC services decreased by 76.0% from RMB108.2 million in
the year ended 31 December 2019 to RMB25.9 million in the year ended 31 December 2020. Gross profit
margin from the Group’s renewable EPC services decreased from 34.0% in the year ended 31 December
2019 to 7.7% in the year ended 31 December 2020.

Gross loss from the Group’s sales of photovoltaic products increased by 51.4% from RMB12.5 million in
the year ended 31 December 2019 to RMB18.9 million in the year ended 31 December 2020. Gross profit
margin from the Group’s photovoltaic products increased from -361.9% in the year ended 31 December
2019 to -78.5% in the year ended 31 December 2020.

Gross profit from the Group’s distribution and sales of electricity decreased by 86.6% from RMB5.5
million in the year ended 31 December 2019 to RMBO0.7 million in the year ended 31 December 2020.
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Gross profit margin from the Group’s distribution and sales of electricity decreased from 99.8% in the
year ended 31 December 2019 to 5.1% in the year ended 31 December 2020.

Gross profit from the Group’s other business decreased by 10.3% from RMB14.5 million in the year
ended 31 December 2019 to RMB13.0 million in the year ended 31 December 2020. The gross profit
margin from the Group’s other business increased from 8.3% in the year ended 31 December 2019 to
9.0% in the year ended 31 December 2020.

Taxes and Surcharges

The Group’s taxes and surcharges increased by 101.3% from RMB52.0 million in the year ended 31
December 2019 to RMB104.7 million in the year ended 31 December 2020, primarily in line with the
revenue growth.

Selling Expenses

The Group’s selling expenses increased by 8.8% from RMB895.4 million in the year ended 31 December
2019 to RMB974.7 million in the year ended 31 December 2020, primarily due to an increase in quality
assurance and after-sales service fee mainly as a result of the increased sales of the Group’s wind turbines
in recent years, partially offset by a decrease in transportation and loading fees as a result of a
reclassification of such expense to operating costs in 2020 in line with the change in the relevant
accounting standards that became effective in 2020.

Administrative Expenses

The Group’s administrative expenses increased by 21.6% from RMB418.6 million in the year ended 31
December 2019 to RMB509.0 million in the year ended 31 December 2020, primarily due to increases in
(1) the expenses related to share incentives in 2020 mainly as a result of the share incentive plan being
implemented in 2020; (ii) employee salaries mainly as a result of the expansion of the Group’s scale of
operations and an upward adjustment of employee salaries; and (iii) depreciation and amortization
expenses mainly as a result of the expansion of the Group’s scale of operations.

Research and Development Expenses

The Group’s research and development expenses increased by 101.6% from RMB298.0 million in the
year ended 31 December 2019 to RMB600.7 million in the year ended 31 December 2020, primarily due
to the Group’s increased commitment in optimizing and developing new wind turbine models which lead
to overall increases in employee salaries, material consumption, depreciation and amortization and fees
paid to professional parties for design, testing and certification services.

Financial Expenses

The Group’s financial expenses increased by 44.5% from RMB266.8 million in the year ended 31
December 2019 to RMB385.6 million in the year ended 31 December 2020, primarily due to an increase
in interest expense mainly as a result of an increase of long-term loans in connection with the
development of wind farm projects.

Other Income

The Group’s other income increased by 14.4% from RMB82.8 million in the year ended 31 December

2019 to RMB94.7 million in the year ended 31 December 2020, primarily due to an increase in
government grants related to income.
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Investment Income

The Group’s investment income decreased by 94.4% from RMB289.7 million in the year ended 31
December 2019 to RMB16.2 million in the year ended 31 December 2020, primarily due to a disposal of
its long-term investment in one of its project companies in 2019.

Credit Impairment Gains/Losses

The Group’s credit impairment losses increased by 3,134.8% from RMB2.2 million in the year ended 31
December 2019 to RMB71.4 million in the year ended 31 December 2020, primarily due to (i) an increase
of bad debt allowance of accounts receivable.

Asset Impairment Gains/Losses

The Group’s asset impairment losses decreased by 13.6% from RMB76.6 million in the year ended 31
December 2019 to RMB66.2 million in the year ended 31 December 2020, primarily due to decreases in
(i) a decline in value of inventories and (ii) impairment loss of goodwill.

Gains/Losses from Disposal of Assets

The Group’s gains/losses from the disposal of assets went from a loss of RMB1.6 million in the year
ended 31 December 2019 to a gain of RMB10.6 million in the year ended 31 December 2020, primarily
due to a gain from disposal of certain intangible assets in 2020 related to the transfer of an experimental
wind turbine to a customer.

Non-Operating Income

The Group’s non-operating income decreased by 34.8% from RMB17.7 million in the year ended 31
December 2019 to RMB11.5 million in the year ended 31 December 2020, primarily due to the receipt of
an RMB11.0 million arbitration compensation payment in 2019 which was non-recurring in nature.
Non-Operating Expenses

The Group’s non-operating losses increased by 1,155.6% from RMB9.0 million in the year ended 31
December 2019 to RMB113.4 million in the year ended 31 December 2020, primarily due to a fine
imposed on one of the Group’s subsidiaries in 2020.

Income Tax Expenses

The Group’s income tax expenses increased by 100.5% from RMB86.2 million in the year ended 31
December 2019 to RMB172.8 million in the year ended 31 December 2020, primarily in line with the
increase in the Group’s taxable income. In the years ended 31 December 2019 and 2020, the Group’s
effective tax rate was 11.5% and 11.7% respectively.

Net Profit

As a result of the foregoing, the Group’s net profit increased by 97.2% from RMB661.3 million in the
year ended 31 December 2019 to RMB1,304.3 million in the year ended 31 December 2020.
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LIQUIDITY AND CAPITAL RESOURCES
Overview

The Group’s primary source of liquidity for its operations is (i) cash flows generated from its operating
activities, (ii) proceeds of bank and other borrowings, and (iii) issuance of debt and equity securities. The
Group’s cash requirements primarily relate to the manufacturing of the Group’s wind turbines, the
operation and maintenance of the Group’s wind power projects, its investment activities, payment of debt
and interests and payment of dividends. The residual amount of cash and cash equivalents at the end of
each period is mainly used to finance the Group’s day-to-day operations, meet the Group’s debt
obligations and other needs.

Cash Flows
Three months ended
Year ended 31 December 31 March
2019 2020 2021 2021 2022
(Audited) (Unaudited)
(RMB in thousands)
Net cash flows from operating activities . . . . 5,755,264 3,630,754 5,397,539 (1,544,641) (3,903,272)
Net cash flows from investing activities . ... (2,142,709) (3,763,222) (6,935,412) 174,830 (92,858)
Net cash flows from financing activities . ... 3,932,757 5,169,363 (635,844) 25,018 1,404,281
Effect of foreign exchange rate changes on
cash . ... ... ... 2,278 (316) (12,876) (2,315) (7,767)
Net increase in cash and cash equivalents . . . 7,547,590 5,036,579 (2,186,593) (1,347,108) (2,599,616)
Opening balance of cash and cash equivalent . 2,708,271 10,255,861 15,292,440 15,292,440 13,105,847
Closing balance of cash and cash equivalent . 10,255,861 15,292,440 13,105,847 13,945,332 10,506,231

Operating activities

The Group’s cash flow from operating activities reflects (i) cash received from sales of goods or
rendering of services; (ii) tax refund received, (iii) other cash received relating to operating activities;
(iv) cash paid for goods and services, (v) cash paid to and on behalf of employees, (vi) payments of all
types of taxes, and (vii) other cash paid relating to operating activities.

In the three months ended 31 March 2022, the Group had net cash outflow from operating activities of
RMB3,903.3 million, resulting from cash paid for goods and services in the ordinary course of business
of RMB5,780.0 million, cash paid to and on behalf of employees of RMB492.3 million, cash payments
for all types of taxes of RMB517.1 million and RMB401.2 million of other cash paid relating to operating
activities, primarily consisting of its selling expenses, administrative expenses and research and
development expenses. The cash outflow was partially offset by (i) cash received from sales of goods or
rendering of services of RMB3,009.4 million; (ii) a refund of taxes of RMB42.8 million; and (iii)
RMB235.2 million in other cash received related to operating activities primarily in connection with
deposits from sales of its products.

In the year ended 31 December 2021, the Group had net cash inflow from operating activities of
RMB5,397.5 million, resulting from cash received from sales of goods or rendering of services of
RMB24,572.8 million, a refund of taxes of RMB300.4 million and RMB618.2 million in other cash
received related to operating activities primarily in connection with deposits from sales of its products.
The cash inflows were partially offset by (i) RMB15,895.0 million of cash paid for goods and services in
the ordinary course of business; (ii)) RMB1,465.8 million of cash paid to and on behalf of employees; (iii)
RMB1,317.1 million of cash payments for all types of taxes; and (iv) RMB1,415.9 million of other cash
paid relating to operating activities, primarily consisting of its selling expenses, administrative expenses
and research and development expenses.
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In the year ended 31 December 2020, the Group had net cash inflow from operating activities of
RMB3,630.8 million, resulting from cash received from sales of goods or rendering of services of
RMB36,872.0 million, a refund of taxes of RMB43.6 million and RMB700.5 million in other cash
received related to operating activities primarily in connection with deposits from sales of its products.
The cash inflows were partially offset by (i) RMB30,732.5 million of cash paid for goods and services in
the ordinary course of business; (ii) RMB1,230.8 million of cash paid to and on behalf of employees; (iii)
RMB704.4 million of cash payments for all types of taxes; and (iv) RMB1,317.5 million of other cash
paid relating to operating activities, primarily consisting of its selling expenses, administrative expenses
and research and development expenses.

In the year ended 31 December 2019, the Group had net cash inflow from operating activities of
RMB5,755.3 million, resulting from cash received from sales of goods or rendering of services of
RMB16,259.0 million, a refund of taxes of RMB57.7 million and RMB319.7 million in other cash
received related to operating activities primarily in connection with deposits from the sales of its
products. The cash inflows were partially offset by (i) RMBS&,340.0 million of cash paid for goods and
services in the ordinary course of business; (ii) RMB821.1 million of cash paid to and on behalf of
employees; (iii) RMB398.5 million of cash payments for all types of taxes; and (iv) RMB1,321.5 million
of other cash paid relating to operating activities, primarily its selling expenses, administrative expenses
and research and development expenses.

Investing activities

The Group’s cash outflows from investing activities primarily consist of cash paid to acquire fixed assets,
intangible assets and other long-term assets, cash paid to acquire investments, cash paid to acquire
subsidiaries and other business units and other cash paid relating to investing activities. The Group’s cash
inflows from investing activities primarily consist of cash received from disposal of investments, cash
received from returns on investments, net cash received from disposal of fixed assets, intangible assets
and other long-term assets, cash received from disposal of subsidiaries and other business units and other
cash received relating to investing activities.

In the three months ended 31 March 2022, the Group had net cash outflow from investing activities of
RMB92.9 million, resulting from cash paid to acquire fixed assets, intangible assets and other long-term
assets of RMB1,442.2 million and cash paid to acquire investments of RMB3,520.7 million. The cash
outflow was partially offset by (i) cash received from disposal of investments of RMB230.5 million; (ii)
cash received from returns on investments of RMB3.5 million; (iii) net cash received from disposal of
fixed assets, intangible assets and other long-term assets of RMBO0.3 million; (iv) cash received from the
disposal of subsidiaries and other business units of RMB726.3 million; and (v) other cash received
relating to investing activities of RMB3,909.5 million.

In the year ended 31 December 2021, the Group had net cash outflow from investing activities of
RMB6,935.4 million, primarily due to (i) cash paid to acquire fixed assets, intangible assets and other
long-term assets of RMB7,387.1 million, mainly consisting of equipment related to the development of
new energy power stations; (ii) cash paid to acquire investments of RMB4,863.4 million and (iii) other
cash paid relating to investing activities of RMB87.3 million. Such outflows were partially offset by cash
inflows from investing activities of RMB5,402.3 million, mainly relating to cash received from disposal
of investments and other cash received relating to investing activities.

In the year ended 31 December 2020, the Group had net cash outflow from investing activities of
RMB3,763.2 million, primarily due to (i) cash paid to acquire fixed assets, intangible assets and other
long-term assets of RMB3,306.0 million, mainly consisting of equipment related to the development of
new energy power stations and (ii) other cash paid relating to investing activities of RMB654.0 million.
Such outflows were partially offset by cash inflows from investing activities of RMB196.8 million,
mainly relating to other cash received relating to investing activities.
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In the year ended 31 December 2019, the Group had net cash outflow from investing activities of
RMB2,142.7 million, primarily due to (i) cash paid to acquire fixed assets, intangible assets and other
long-term assets of RMB2,340.2 million, mainly consisting of equipment related to the development of
new energy power stations and (ii) other cash paid relating to investing activities of RMB263.8 million.
Such outflows were partially offset by cash inflows from investing activities of RMB583.0 million,
mainly relating to cash received from the disposal of subsidiaries and other business units and from the
disposal investments.

Financing activities

The Group’s financing activities primarily include (i) cash inflows received from capital contribution,
loans, and other financing activities and (ii) cash outflows from repayments of amounts borrowed,
payments for interest expenses and distribution of dividends and other payments relating to financing
activities.

In the three months ended 31 March 2022, the Group had net cash inflows from financing activities of
RMB1,404.3 million, resulting from (i) RMB1,994.2 million of cash received from capital contributions;
(i1)) RMB50.0 million of cash received from borrowings; and (iii) RMB2.3 million of cash received
relating to other financing activities. The cash inflows were partially offset by (i) RMB446.8 million of
cash repayments of amounts borrowed; (i) RMB52.9 million of cash payments for interest expenses and
distributions of dividends; and (iii) RMB142.5 million of other cash payments relating to financing
activities.

In the year ended 31 December 2021, the Group had net cash outflow from financing activities of
RMB635.8 million, primarily due to (i) RMB1,503.1 million of cash repayments of amounts borrowed
and (ii)) RMB1,169.3 million of other cash payments relating to financing activities. The total cash
outflows from financing activities was partially offset by (i) RMB1,116.2 million of cash received from
borrowings and (ii) RMB1,275.1 million of cash received from bond issuance.

In the year ended 31 December 2020, the Group had net cash inflows from financing activities of
RMB5,169.4 million, primarily due to (i) RMB5,917.7 million of cash received from capital
contributions and (ii) RMB2,700.2 million of cash received from borrowings. The total cash inflows from
financing activities was partially offset by (i) RMB2,797.4 million of cash repayments of amounts
borrowed and (ii) RMB537.9 million of cash payments for interest expenses and distributions of
dividends.

In the year ended 31 December 2019, the Group had net cash inflows from financing activities of
RMB3,932.8 million, primarily due to: (i) RMB3,000.3 million of cash received relating to other
financing activities, (ii) RMB1,812.2 million of cash from borrowings, and (iii) RMB1,269.9 million of
cash received from capital contributions. The total cash inflows from financing activities was partially
offset by (i) RMB1,146.5 million of cash repayments of amounts borrowed and (ii) RMB627.3 million of
other cash payments relating to financing activities.
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Indebtedness

The Group’s indebtedness mainly consists of loans, bonds and finance lease payables. The table below
sets forth the Group’s indebtedness as at the dates indicated:

As at 31 December As at 31 March
2019 2020 2021 2022
(Audited) (Unaudited)
(RMB in thousands)
Loans . . ... 4,373,432 4,191,190 4,031,868 3,648,876
Bonds . ... ... 1,805,426 781,208 1,260,377 1,262,149
Finance lease payables . ..................... 2,789,353 3,285,002 1,672,286 1,523,289
Total ... ... ... . . ... 8,968,211 8,257,400 6,964,531 6,434,313

Loans

The following table sets forth the breakdown of the Group’s loans as at the dates indicated:

As at 31 December As at 31 March
2019 2020 2021 2022
(Audited) (Unaudited)

(RMB in thousands)
Long-term loans . .........................

Pledge loans . .......... .. ... .. .. .. ... .. 128,000 1,096,688 1,263,236 1,369,066
Mortgage loans . ........... .. 1,117,854 521,220 407,042 242,359
Guaranteed loans . .. ............... ... .. ... 1,752,941 2,424,281 2,263,122 1,980,092
Subtotal .. ... ... 2,998,797 4,042,190 3,993,400 3,591,517
Short-termloans . . .. ......................

Pledge loans . ........... ... . .. ... ... .. 1,033,813 94,000 98,468 57,358
Guaranteed loans . .. .... ... ... ... . . ... .. ... 340,821 40,000 - -
Unsecured loans . .. ........ ... ... . ... .... - 15,000 - -
Subtotal . ... .. ... 1,374,635 149,000 98,468 57,358
Total ... ... ... . . . . 4,373,432 4,191,190 4,031,868 3,648,876

The Group’s loans decreased by 4.2% from RMB4,373.4 million as at 31 December 2019 to RMB4,191.2
million as at 31 December 2020 and further by 3.8% to RMB4,031.9 million as at 31 December 2021. The
Group’s loans decreased by 9.5% from RMB4,031.9 million as at 31 December 2021 to RMB3,648.9
million as at 31 March 2022, primarily due to a decrease in long-term guaranteed loans.

As at 31 March 2022, the Group had total loans of RMB3,648.9 million, mainly comprising loans from
commercial banks and other financial institutions.

Long-term loans

The Group incurs long-term loans for the purpose of funding its business expansion and capital
requirements. As at 31 December 2021, the interest rates of the Group’s long-term loans varying from
3.0% to 6.18%. As at 31 December 2019, 2020 and 2021 and 31 March 2022, the Group’s long-term loans
were RMB2,998.8 million, RMB4,042.2 million, RMB3,993.4 million and RMB3,591.5 million,
respectively.
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Short-term loans

The Group incurs short-term loans for the purpose of funding its daily working capital. As at 31
December 2019, 2020 and 2021 and 31 March 2022, the Group’s short-term borrowings were
RMB1,374.6 million, RMB149.0 million, RMB98.5 million and RMB57.4 million, respectively.

Bonds

The Group’s bonds issued include corporate bonds, which include convertible corporate bonds and
medium-term notes and credit enhanced green bonds. The Group uses net proceeds from its issuance of
corporate bonds primarily to finance its long-term business expansion and to procure parts and
components for its wind turbines. The following table sets forth some details on the Group’s outstanding
bonds as at 31 December 2021:

Principal
Amount
Issue (in millions) Date of Issuance Bond term
Ming Yang Energy Group Limited 2018 first green
medium-term NOtes . . . .. ... RMB500.0 2018-04-27 3 years
Ming Yang Energy Group Limited 2021 credit enhanced green
bonds . ... .. US$200.0 2021-14-12 3 years

Finance Lease Payables

The Group enters into financial leases in relation to the wind turbines and other equipment. The following
table sets forth some details on the Group’s outstanding financial lease payables as at the dates indicated:

As at 31 December As at 31 March
2019 2020 2021 2022
(Audited) (Unaudited)

(RMB in thousands)
Finance Lease Payables

Long-term payables . ............ .. ......... 3,682,444 4,276,516 1,617,982 1,569,607
Less: unrecognized financing expenses . .......... 893,092 991,515 344,261 326,563
Sub-total . ... ... . 2,789,353 3,285,002 1,273,721 1,243,043
Lease liabilities . . ... ... ................... - - 398,565 280,245
Subtotal .. ....... ... .. ... .. .. 2,789,353 3,285,002 1,672,286 1,523,289

As at 31 December 2021, the Group’s financial leases had a term of 10 to 12 years and the interest rates
of the financial leases varied from 5.65% to 6.125%.

CAPITAL EXPENDITURES

The Group’s capital expenditures primarily comprise expenditures for the purchases of property, plant
and equipment and intangibles. For the years ended 31 December 2019, 2020 and 2021 and the three
months ended 31 March 2022, the Group’s capital expenditures were RMB2,340.2 million, RMB3,306.0
million, RMB7,387.1 million and RMB1,442.2 million, respectively.

The Group’s anticipated capital expenditures are subject to changes from time to time, and are based on
the reassessment of its business plan, including, but not limited to, the progress of its projects under
construction and pipeline projects, prevailing market conditions, regulatory environment and outlook of
its future results of operations. In addition, if the Group fails to obtain adequate financing, its ability to
expand its business may be hindered and the prospects of the Group’s future operations may be materially
and adversely affected.
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CAPITAL COMMITMENTS AND CONTINGENCIES
Capital Commitments

As at 31 December 2021, the Group has contracted for capital commitments for expenditures for the
purchases of property, plant and equipment and intangibles of RMB1,693.2 million.

Contingencies

As at 31 December 2019, 2020 and 2021, the Group had outstanding contingencies in relation to (i)
pending arbitration and litigation, (ii) product quality assurance clause, (iii) mortgage or pledge of assets
for it borrowings, bank acceptance bills and letters of credit and (iv) letters of guarantee and letters of
credits. In addition, as at 31 March 2022, the Group had outstanding contingencies in relation to
providing guarantees to other parties. For further details, see note XII. 2 to the audited consolidated
financial statements in F-pages to this Prospectus as at and for the years ended 31 December 2019, 2020
and 2021 and the three months ended 31 March 2022.

OFF-BALANCE SHEET ARRANGEMENTS
As at 31 March 2022, the Group did not have any outstanding off-balance sheet arrangements.
KEY PERFORMANCE INDICATORS AND OTHER FINANCIAL METRICS

The following table sets forth certain key measurements of the Group’s profitability:

For the three months ended

For the year ended 31 December 31 March
2019 2020 2021 2021 2022
(Audited) (Unaudited)
(RMB in thousands, except percentages and ratios)

Gross Profit . ........ ... . ... ... ... 2,377,585 4,169,861 5,820,394 933,157 1,883,275
Gross Profit Margin®™ .. ......... ... ... 22.7% 18.6% 21.4% 21.4% 26.8%
EBITDA® . . ... ... ... . . . . 1,565,368 2,536,791 4,877,465 691,723 2,024,676
EBITDA margin® . ... ............... 14.9% 11.3% 18.0% 15.9% 28.8%
Net profit . ......... . ... . ... ... ... 661,334 1,304,316 2,959,385 271,087 1,405,988
Net profit margin®™® . ... ............... 6.3% 5.8% 10.9% 6.2% 20.0%
Return on Assets™ .. ................. 2.3% 3.0% 5.2% 0.5% 2.3%
Return on Equity® . .................. 12.1% 15.7% 18.4% 1.9% 6.7%
Notes:

(1) Gross profit margin is calculated as gross profit (operating revenue less operating costs) divided by operating revenue.
(2) EBITDA for any period is calculated as the sum of total profit, depreciation, amortisation of intangible assets and interest

expenses (calculated as interest expense plus reversal of unrecognized financing expenses minus interest capitalised).

3) EBITDA margin is calculated as EBITDA divided by operating revenue.

(4) Net profit margin is calculated as net profit divided by operating revenue.

(5) Return on assets is calculated as net income divided by total assets.

(6) Return on Equity is calculated as the weighted average of return of the shareholders’ equity using the method set forth in
No. 9 of the Disclosure Rules of the Publicly Traded Companies ({/AFF K AT UEF5 28 w5 B 4% 2 4w iU D) 55945 ) as issued
by the CSRC.

-132 -



EBITDA and EBITDA margin are not PRC GAAP measures and should not be considered as an
alternative to net profit, net margin or any other performance measures derived in accordance with PRC
GAAP or as an alternative to cash flow from operating activities or as a measure of the Group’s liquidity.
The Group believes that inclusion of EBITDA and EBITDA margin is appropriate to provide additional
information to investors about the Group’s operating performance and to provide a measure of operating
results unaffected by differences in capital structures, capital investment cycles and ages of related assets
among otherwise comparable companies. EBITDA and EBITDA margin have limitations as analytical
tools, and should not be considered in isolation, or as a substitute for analysis of the Group’s operating
results as reported under PRC GAAP.

The following table sets forth a reconciliation of profit before income tax for the applicable period or year
to EBITDA and EBITDA for the periods indicated:

For the three months ended

For the year ended 31 December 31 March
2019 2020 2021 2021 2022
(RMB in thousands, except percentages)
Total profit . ............. ... ...... 747,510 1,477,100 3,589,394 361,185 1,674,118
Interest expense:
Interestexpense. . . ................. 296,633 591,816 614,235 93,476 47,772
Reversal of unrecognised financing
EXPENSES © .ottt e 162,867 87,388 69,214 58,652 38,500
Interest capitalized. . . ............... 105,073 206,588 282,375 53,777 1,618
Subtotal . ....... ... . ... ... 354,427 472,617 401,074 98,351 84,654
Depreciation and Amortization charges . . . .. 463,431 587,074 886,997 232,187 265,905
EBITDA. . .. ... ... ... . . 1,565,368 2,536,791 4,877,465 691,723 2,024,676
Operating revenue . . . . ................ 10,493,157 22,456,987 27,158,048 4,361,251 7,028,511
EBITDA margin . . ................... 14.9% 11.3% 18.0% 15.9% 28.8%

SIGNIFICANT ACCOUNTING POLICIES AND ESTIMATES

The Group has identified certain accounting policies and estimates significant to the preparation of the
financial information in accordance with PRC GAAP. The audited consolidated financial statements in
F-pages to this Prospectus sets forth these significant accounting policies in note III, which are important
for an understanding of the Group’s financial condition and results of operations.

Some of the Group’s accounting policies involve subjective assumptions, estimates and judgments that
are discussed in note III. 35 to the audited consolidated financial statements in F-pages to this Prospectus.
In the application of its accounting policies, the Group’s management is required to make estimates and
assumptions about the carrying amounts of assets and liabilities that are not readily apparent from other
sources. The Group’s estimates and associated assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may differ from these estimates. The Group’s
estimates and underlying assumptions are reviewed by its management on an ongoing basis.

The Group’s management has identified below the accounting policies, estimates and judgements that
they believe are critical to the preparation of the financial information.
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Critical Accounting Policies
Revenue

Before 1 January 2020
General Principle

Sale of goods

Revenue from the sale of goods is recognized when the Company has transferred to the buyer the
significant risks and rewards of ownership of the goods, the Company retains neither continuing
managerial involvement nor effective control over the goods sold, and related income can be measured
reliably and the economic benefits are likely to flow to the Company, and the associated costs can be
measured reliably.

Rendering of services

When the result of rendering of services can be measured reliably, the Company recognizes related
revenue from services in accordance with the percentage of completion as at the balance sheet date.

The completion progress of rendering service is recognized by service cost incurred as a percentage of
estimated total cost.

The result of rendering of services can be estimated reliably when all of the following conditions are
satisfied: A) The amount of revenue can be measured reliably; B) The associated economic benefits are
likely to flow into the Company; C) The completion progress of the transaction can be measured reliably;
D) The costs incurred and to be incurred in the transaction can be measured reliably.

If the result of rendering of service transaction cannot be estimated reliably, revenue from rendering of
services is recognized only to the extent of service cost incurred that is recoverable probably, and service
cost incurred is charged to profit or loss for the current period. If the service cost incurred is not expected
to be recoverable, no revenue is recognized.

Transfer of the right to use assets

Revenue is recognized when the economic benefits associated with the transfer of the right to use assets
can flow to the Company and the amount can be measured reliably.

Construction contracts

Where the outcome of a construction contract can be estimated reliably at the balance sheet date,
revenues and expenses associated are recognized using the percentage of completion method. Where the
outcome of a construction contract cannot be estimated reliably, it is treated either: if contract costs is
recoverable, contract revenue is recognized on actual contract costs that can be recovered and contract
costs incurred is regarded as expenses in the current period. If the contract cost incurred is not
recoverable, the contract cost is regarded as expenses and no revenue is recognized.

If the estimated total costs exceed contract revenue, the Group recognizes estimated loss in profit or loss
for the current period.

The completion progress of contract is recognized by contract cost incurred as a percentage of estimated
total contract cost.
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The outcome of a construction contract can be estimated reliably when all of the following conditions are
satisfied: A) The amount of contract revenue can be measured reliably; B) The associated economic
benefits are likely to flow to the Group; C) The actual contract costs incurred can be distinguished clearly
and measured reliably; D) The completion progress of the contract and the costs need to be incurred to
complete the contract can be measured reliably.

Specific Revenue Recognition
The specific method of the Group’s revenue recognition on sale of wind turbines is as follow:

Revenue on sale of wind turbines is recognised when the related services or products has been provided
to customers according to signed contracts, the wind turbine has been delivered to the site, hoisted and
installed and client acceptance report has been obtained from customers, the amount of revenue can be
reliably determined, right to receive payments has been established and the related economic benefits are
likely to flow into the Company, and the related costs of services or products can be reliably measured.

The specific method for revenue recognition of operation and maintenance services is as follows:

Revenue of operation and maintenance services is recognised when the operation and maintenance
services has been provided within the service period agreed in the contract, operation and maintenance
costs actually incur and are reliably measured, and the service fee is charged according to the operation
and maintenance pricing policy.

The specific method of electricity sales revenue recognition is as follows:

Revenue of electricity sales is recognised on the basis of monthly on-grid electricity and electricity price.
Electricity sales service revenue:

Revenue on electricity sale is recognised on the difference between the on-grid price and selling price
based on the electric capacity statement obtained from electricity exchange center after the completion of
electricity sales service as agreed on the contract.

Construction revenue:

On the balance sheet date, if the results of the construction contract can be reliably estimated, the contract
revenue and contract expenses are recognised according to the completion status; otherwise, the revenue
is recognised on the actual contract cost incurred and is expected to be recovered. The completion status
is determined by the proportion of the cost incurred to the estimated total cost. The construction revenue
for the current period is calculated on the cumulative construction revenue based on the completion status
less the amount previously recognized.

After 1 January 2020

General Principle

The Company recognises revenue when it satisfies a performance obligation in the contract, i.e. when the
customer obtains control of the relevant goods or services.

Where a contract has two or more performance obligations, the Company allocates the transaction price
to each performance obligation based on the percentage of respective unit price of goods or services
guaranteed by each performance obligation, and recognises as revenue based on the transaction price that
is allocated to each performance obligation.
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If one of the following conditions is fulfilled, the Company performs its performance obligation within a
certain period; otherwise, it performs its performance obligation at a point of time:

° when the customer simultaneously receives and consumes the benefits provided by the Company
when the Company performs its obligations under the contract; or

° when the customer is able to control the goods in progress in the course of performance by the
Company under the contract; or

° when the goods produced by the Company under the contract are irreplaceable and the Company
has the right to payment for performance completed to date during the whole contract term.

For performance obligations performed within a certain period, the Company recognises revenue by
measuring the progress towards complete of that performance obligation within that certain period. When
the progress of performance cannot be reasonably determined, if the costs incurred by the Company are
expected to be compensated, the revenue shall be recognised at the amount of costs incurred until the
progress of performance can be reasonably determined.

For performance obligation performed at a point of time, the Company recognises revenue at the point of
time at which the customer obtains control of relevant goods or services. To determine whether a
customer has obtained control of goods or services, the Company considers the following indications:

° the Company has the current right to receive payment for the goods, which is when the customer
has the current payment obligations for the goods;

° the Company has transferred the legal title of the goods to the customer, which is when the client
possesses the legal title of the goods;

° the Company has transferred the physical possession of goods to the customer, which is when the
customer obtains physical possession of the goods;

° the Company has transferred all of the substantial risks and rewards of ownership of the goods to
the customer, which is when the customer obtain all of the substantial risks and rewards of
ownership of the goods to the customer;

° the customer has accepted the goods or services;
° other information indicates that the customer has obtained control of the goods.

The Company’s right to consideration in exchange for goods or services that the Company has transferred
to customers (which depends on factors other than the passage of time) as its contract assets, and contract
assets are subject to impairment based on ECLs (refer to Note III. 10(6)). The Company’s unconditional
right to receive consideration from customers (only depends on passage of time) is accounted for as
accounts receivable. The Company’s obligation to transfer goods or services to customers for which the
Company has received or should receive consideration from customers is accounted for as contract
liabilities.

Contract assets and contract liabilities under the same contract are presented on a net basis. Where the net
amount has a debit balance, it is presented in “contract assets” or “other non-current assets” according to
its liquidity. Where the net amount has a credit balance, it is presented in “contract liabilities” or “other
non-current liabilities” according to its liquidity.
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Specific Revenue Recognition
The Company’s revenue recognition on sale of wind turbines:

The sales contract between the Company and the customer usually includes the performance obligation
for the transfer of the complete wind turbine and accessories. The Company recognizes revenue when the
complete wind turbine and accessories are delivered to the customer and the customer has accepted the
products and the customer obtains control of the complete wind turbine and accessories.

The Company’s revenue recognition on operation and maintenance services:

Contract between the Company and the customer usually includes performance obligations for the
operation and maintenance of wind field. During the term of the operation and maintenance contract, the
Company recognizes revenue annually based on the completion of the operation and maintenance
services provided.

The Company’s revenue recognition on sale of electric power:

Contract between the Company and the customer usually includes performance obligations to sell electric
power generated by wind turbine generators to grid companies. Electric power sales are recognised as
revenue on monthly basis based on the quantity of on-grid electricity and electricity price.

Revenue on sale of electricity

The electricity sales contracts between the Company and the customer usually includes the provision of
electricity sales services. Revenue of electricity trading services provided by the Company to external
party is recognised when the users consumed electricity and the electricity settlement statements is
obtained from Electricity Trading Center. The difference between the sales price and purchase price of
electricity is recognized as the revenue on sale of electricity.

Revenue on construction work

The construction contract between the Company and the customer usually includes performance
obligations for the construction of wind field. The Company regards them as performance obligations
over a period of time. The Company determines the performance progress of the services provided based
on the cost incurred in accordance with the input method. When the performance progress can be
reasonably determined, the revenue is recognized based on the performance progress; otherwise, the
revenue is recognized on the actual amount of contract cost incurred and is expected to be recovered.

Contract costs
Contract costs consist of incremental costs of obtaining a contract and contract fulfillment costs.

Incremental costs of obtaining a contract are those costs that an entity incurs to obtain a contract with a
customer that it would not have incurred if the contract had not been obtained (for example, a sales
commission). The Company recognizes as an asset the incremental costs of obtaining a contract with a
customer if those costs are expected to be recoverable. Other expenses incurred by the Company other
than the incremental costs that are expected to be recovered in obtaining a contract are recognized in
profit or loss for the current period when incurred.

The Company recognizes as an asset the costs incurred in fulfilling a contract with a customer if those

costs are not within the scope of another Standard (for example, Inventories) and meet all of the following
criteria:
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° the costs relate directly to a contract or to an anticipated contract, including direct labour, direct
materials, manufacturing costs (or similar costs), costs that are explicitly chargeable to the
customer and other costs that are incurred only because the Company entered into the contract;

° the costs generate or enhance resources of the Company that will be used in satisfying performance
obligations in the future; and

° the costs are expected to be recovered.

Assets recognised on incremental costs of obtaining a contract and contract fulfillment costs (hereinafter
refer as “Contract assets”) are amortized on a systematic basis that is consistent to the revenue
recognition of the related goods or services, and are charged to profit or loss for the current period.

The Company recognises provision for impairment of assets when the carrying amount of contract asset
is higher than the difference between the following two items:

° the remaining amount of consideration that the Company expects to receive in exchange for the
goods or services to which the asset relates;

° costs anticipated to be incurred for the transfer of goods or services.

As determined at contract inception, contract fulfilment costs that is recognised as an asset is presented as
“inventories” if the amortization period is not more than one year or one operating cycle, or is presented
as “other non-current assets” if the amortization period is more than 1 year or one operating cycle.

As determined at contract inception, incremental costs of obtaining a contract that is recognised as an
asset is presented as “other current assets” if the amortization period is not more than one year or one
operating cycle, or is presented as “other non-current assets” if the amortization period is more than 1
year or one operating cycle.

Government Grants
Government grant is recognized when prescribed conditions are satisfied and the grant will be received.

If a government grant is in the form of a transfer of a monetary asset, it is measured at the amount
received or receivable. If a government grant is in the form of a transfer of a non-monetary asset, it is
measured at fair value. If fair value cannot be reliably determined, it is measured at a nominal amount of
RMBI.

A government grant related to an asset is a grant obtained by the Company for purchase, construction or
formation of long-term assets. The grant not related to an asset is classified as government grant related
to income.

For government grant with unspecified purpose, the amount of grant used to form a long-term asset or
related to an asset is regarded as government grant related to an asset, the remaining amount of grant is
regarded as government grant related to income. If it is not possible to distinguish, the amount of grant is
treated as government grant related to income.

A government grant related to an asset is either deducted the carrying amount of the asset, or recognized
as deferred income and amortized to profit or loss over the useful life of the related asset on a reasonable
and systematic basis. For a government grant related to income, if the grant is a compensation for related
expenses or losses already incurred, the grant is recognized immediately in profit or loss for the current
period. If the grant is a compensation for related expenses or losses to be incurred in subsequent periods,
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the grant is recognized as deferred income, and recognized in profit or loss over the periods in which the
related expenses or losses are recognized. Government grants measured at nominal amounts are directly
recognized in profit or loss for the period. The Company adopts same treatment for those transactions of
similar government grants.

Government grants relating to daily activities, according to the substance of business transaction, it is
either recorded as other income or deduction of related expenditure. If it is not relating to daily activities,
it is recorded as non-operating income.

Repayment of a government grant related to an asset, that initially deducted the carrying amount of the
asset, is recognized by increasing the carrying amount of the asset; if there exists of the related deferred
income balance, then the deferred income balance is reduced by the amount repayable, any excess is
charged to profit or loss for the current period. Repayment of a government grant related to other
situation, it is directly charged to profit or loss for the current period.

Deferred tax assets and deferred tax liabilities

Income tax comprises of current tax and deferred tax. Current tax and deferred tax are recognized in
profit or loss except to the extent that they relate to transactions or items recognized directly in equity and
goodwill arising from a business combination.

Temporary differences arising from the difference between the carrying amount of an asset or liability
and its tax base are recognized as deferred tax using the balance sheet liability method.

All the taxable temporary differences are recognized as deferred tax liabilities except for those incurred
in the following transactions:

° Initial recognition of goodwill or initial recognition of an asset or liability in a transaction which is
neither a business combination nor affects accounting profit or taxable profit (or deductible loss)
when the transaction occurs;

° The taxable temporary differences associated with investments in subsidiaries, associates and joint
ventures, and the Company is able to control the timing of the reversal of the temporary difference
and it is probable that the temporary difference will not reverse in the foreseeable future.

The Company recognizes a deferred tax asset for the carry forward of deductible temporary differences,
deductible losses and tax credits to subsequent periods, to the extent that it is probable that future taxable
profits will be available against which the deductible temporary differences, deductible losses and tax
credits can be utilized, except for those incurred in the following transactions:

° The transaction is neither a business combination nor affects accounting profit or taxable profit (or
deductible loss) when the transaction occurs;

° The deductible temporary differences associated with investments in subsidiaries, associates and
joint ventures, the corresponding deferred tax asset is recognized when both of the following
conditions are satisfied: it is probable that the temporary difference will reverse in the foreseeable
future and it is probable that taxable profits will be available in the future against which the
temporary difference can be utilized.

At the balance sheet date, deferred tax assets and deferred tax liabilities are measured at the tax rates that

are expected to apply to the period when the asset is realized or the liability is settled, and their tax effect
is reflected.
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At the balance sheet date, the Company reviews the carrying amount of a deferred tax asset. If it is
probable that sufficient taxable profits will not be available in future periods to allow the benefit of the
deferred tax asset to be utilized, the carrying amount of the deferred tax asset is reduced. Any such
reduction in amount is reversed when it becomes probable that sufficient taxable profits will be available.

Significant Accounting Judgments and Estimates

The Group makes continuous evaluation on critical accounting estimates and key assumptions based on
historical experience and other factors, including expectations of future events that are believed to be
reasonable under the circumstances. The followings are the critical accounting estimations and key
assumptions that have a significant risk of causing a material adjustment to the carrying amount of assets
and liabilities within the next financial year:

Classification of financial assets

Significant judgements involved in determining the classification of financial assets include the analysis
of business models and contractual cash flow characteristics.

Factors considered by the Company in determining the business model for a group of financial assets
include how the asset’s performance is evaluated and reported to key management personnel, how risks
are assessed and managed and how the relevant management personnel are compensated.

When the Company assesses whether the contractual cash flows of the financial assets are consistent with
basic lending arrangements, the main judgements are described as below: whether the principal amount
may change over the life of the financial asset (for example, if there are repayments of principal); whether
the interest includes only consideration for the time value of money, credit risk, other basic lending risks
and a profit margin and cost. For example, whether the amount repaid in advance reflects only the
outstanding principal and interest thereon, as well as reasonable compensation paid for early termination
of the contract.

Measurement of the ECLs of accounts receivable

The Company calculates the ECLs of accounts receivable using the exposure to default risk and ECL rate
of accounts receivable, and determines the ECL rate based on default probability and default loss rate.
When determining the ECL rate, the Company adjusts its historical data by referring to information such
as historical credit loss experience as well as current situation and forward-looking information. When
considering the forward-looking information, indicators used by the Company include the risk of
economic downturn, external market environment, technology environment and changes in customers.
The assumptions relating to the ECL calculation are monitored and reviewed by the Company on a
regularly basis.

Provision for decline in value of inventories

In accordance with the accounting policies of inventories and by measuring at the lower of cost and net
realisable value, the Company makes allowance for inventories which have costs higher than net
realisable value. Write-down of inventories to their net realisable values is based on the valuation of
marketability and net realisable values of inventories. The net realizable value of inventories is
determined based on the estimated selling price in daily activities minus the estimated costs that will be
incurred upon completion, estimated selling expenses and related taxes and fees. Net realizable value of
inventories is determined based on the estimated selling price in daily activities minus the estimated costs
that will be incurred upon completion, estimated selling expenses and related taxes and fees. These
estimates are based on current market conditions and previous experience in selling similar products. The
identification of impairment of Inventories requires management to make judgments and estimates on the
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basis of obtaining conclusive evidence and considering the purpose of holding inventories and the impact
of events after the balance sheet date. When the actual selling price or cost or expense is different from
the previous estimate, the management will adjust the net realizable value accordingly. Therefore, the
estimated result based on current experience may be different from the actual result afterwards. The
difference between the actual result and the original estimate will affect the carrying amount of
Inventories and the withdrawal or reversal of provision for decline in value of inventories during the
period when the estimate is changed.

Impairment of fixed assets, construction in progress and intangible assets

On each balance sheet date, the Company determines whether there is any evidence indicating potential
impairment on fixed assets, construction in progress and intangible assets. Fixed assets, construction in
progress and Intangible assets with indefinite useful life shall be tested for impairment when there is any
indication of impairment. The recoverable amount of fixed assets, construction in progress and intangible
assets is the higher of the present value of the estimated future cash flow and the net amount of the asset’s
fair value minus the disposal expenses. The calculation of recoverable amount requires accounting
estimates. When estimating the present value of future cash flows, the management estimates the
expected future cash flow of the asset or asset group, and selects an appropriate discount rate to determine
the present value of future cash flows.

Capitalization of development costs

Development costs that can be capitalized is the expenditures in the development phase that meet the
capitalization conditions. There is uncertainty in determining the nature of expenditures incurred in
internal research and development project and the final formation of intangible assets, therefore, it is
necessary to make judgments when deciding whether the expenditures of internal research and
development projects meet the conditions of capitalization. When determining the amount of
capitalization, management must make assumptions about the expected future cash flow of the asset, the
appropriate discount rate and the expected benefit period.

Impairment of goodwill

The Company assesses whether goodwill is impaired at least annually. This requires an estimation of the
value in use of the asset group to which goodwill is allocated. When estimating the value in use, the
Company needs to estimate the future cash flow from the asset group, and choose an appropriate discount
rate to calculate the present value of the future cash flow.

Revenue recognition of infrastructure construction business

The determination of revenue and expenses for the infrastructure business in accordance with the
performance schedule is subject to the judgment of management. If a loss is expected to be incurred in an
infrastructure contract, such loss shall be recognized as cost for the current year. The management of the
Company estimates possible losses based on the budget of the infrastructure contract. Due to the
characteristics of infrastructure construction, the date of contract signing and the date of project
completion often belong to different accounting periods.

The Company determines the transaction price in accordance with the terms of the contract in
combination with past customary practices, taking into account the impact of variable consideration, the
presence of significant financing components in the contract and other factors. During the performance
process, the Company continuously reviews the estimated total revenue of the contract and the estimated
total cost of the contract, and revises the estimated total revenue of the contract and the estimated total
cost of the contract when there are any changes of initial estimation, such as contract changes, claims and
awards. When the estimated total cost of the contract exceeds the total revenue of the contract, the cost of
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the primary operation and the accrual of liability are recognized in accordance with the unfinished loss
contract. At the same time, the Company will continue to monitor the payment progress of the project
owner and regularly evaluate the creditworthiness of the project owner in accordance with the terms of
the contract. If it becomes apparent that the project owner is likely to default on the payment of all or part
of the contract price, the Company will reassess the impact on the financial statements of the expected
credit loss over the lifetime of the contract asset and may revise the amount of the credit loss allowance.
This modification will be reflected in the Company’s financial statements for the current period in which
the credit loss allowance is reassessed.

Deferred tax assets

To the extent that it is likely that there will be sufficient taxable profits to offset the losses, the Company
recognizes deferred tax assets for all unused tax losses. This requires the management to use substantial
judgment to estimate the time and amount of future taxable profits, together with tax planning strategies,
to determine the amount of deferred tax assets that should be recognized.

The Company is a high-tech enterprise. The validity period of the high-tech enterprise qualification is
three years, after which it is necessary to resubmit the application for high-tech enterprise certification to
the relevant government departments. Based on the historical experience and actual situation of the
re-identification of high-tech enterprises in previous years, the management believes that the Company
can continue to obtain high-tech enterprise identification in the coming years, and then calculate its
corresponding deferred income tax at a preferential tax rate of 15%. If in the future, the Company fails to
obtain a re-identification of the high-tech enterprise qualification after expiry, it will need to calculate the
deferred income tax at the statutory tax rate of 25%, which will increase the net amount of deferred tax
assets recognised and reduce the deferred income tax expense.

Provisions

Provision for matters including product quality guarantee, expected contract loss, late delivery default
shall be recognised in terms of contract, current knowledge and historical experience. If the contingent
event has formed a practical obligation which probably results in outflow of economic benefits from the
Company, a provisions shall be recognised on the basis of the best estimate of the expenditures to settle
relevant practical obligation. Recognition and measurement of the provisions significantly rely on the
management’s judgments in consideration of the assessment of factors including relevant risks and
uncertainties and time value of money related to the contingent events.

In particular, the Company makes provisions for after-sales quality maintenance commitments to the
customers in respect of sold, maintenance and repaired goods. In making provisions, the Company
considers recent repair experience and data, but recent repair experience may not be able to reflect the
future repair situation. Any increase or decrease in such provisions may affect the profit or loss in the
future years.

Determination of fair value of unlisted equity investments

The fair value of unlisted equity investments is the discounted estimated future cash flows based on the
current discount rate of projects with similar terms and risk characteristics. This valuation requires the
Company to estimate the expected future cash flows and the applicable discount rate, which caused
uncertainty. Under limited circumstances, if the information used to determine the fair value is
insufficient, or the possible estimate of fair value has a diverse range, and the cost represents the best
estimate of fair value within that range, then the cost can represent an appropriate estimate of fair value
within the diverse range.
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QUALITATIVE AND QUANTITATIVE DISCLOSURES ABOUT MARKET RISK

The Group has designed a risk management and control system to measure, monitor and manage financial
risks arising in the ordinary course of business. See note VIII.1 to the audited consolidated financial
statements in the F-pages to this Prospectus for an overview of the risk management processes related to
financial instruments. The main financial risks the Group faces in the ordinary course of business are
credit risk, liquidity risk and market risk (including foreign exchange rate risk, interest rate risk and
commodity price risk). As the Group expands its business by offering new products and services and
entering new geographical markets, the Group is exposed to new regulatory and business challenges and
risks, and the complexity of the risks the Group faces increases. The following discussion of the main
financial risks and the estimated amounts of the risk exposure generated by the Group’s risk measurement
models involve forward-looking statements. These analyses and the results of the Group’s risk
measurement models are not, however, predictions of future events, and the actual results may be
significantly different from the analyses and results due to events in the global economy or the markets
where the Group operates, as well as other factors described below.

Credit risk

Credit risk is the risk that a counterparty of financial assets will cause a financial loss for the Company by
failing to discharge an obligation.

The Company managed the credit risk by groups. Credit risk mainly came from bank balances, notes
receivable, accounts receivable and other receivables.

The bank deposits of the Company mainly deposited in state-owned banks and other large and medium
sized listed banks. The Company expects that there are no significant credit risks exist on the bank
deposit.

For notes receivable, accounts receivable and other receivables, the Company makes relevant policies to
control credit risk exposures. The Company assesses the quality of customers’ credit rating and set their
credit limits and credit period based on the customers’ financial position, credit history and other factors
such as current market condition. The Company monitors the debtors’ credit records regularly and
ensures its overall credit risk within controllable range by written reminders, shorten or cancel credit
periods to the debtors with bad credit history.

The Company’s debtors of account receivables are customers distributed in different industries and
geographical area. The Company continuously performs credit assessment on the debtors and purchases
credit guarantee insurance when necessary.

The maximum exposure to credit risk borne by the Company is the carrying amount of each financial
asset in the balance sheet. The Company does not provide any other guarantee that may expose the
Company to credit risk.

Accounts receivable due from the top five customers of the Company account for 41.54% of total
accounts receivable (2020: 25.31%; 2019: 23.71%); other receivables due from the top five customers of
the Company account for 47.21% of total other receivables (2020: 62.52%; 2019: 47.50%).

Liquidity risk

Liquidity risk is the risk that the Company is short of funds to deliver cash or other financial assets or
meet settlement obligations.
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To manage liquidity risk, the Company maintains cash and cash equivalents at a level that the
management considers adequate and monitors them so as to meet its operation demand as well as to
reduce the effect of cash flow fluctuations. The management is responsible for monitoring the usefulness
of bank loans to ensure it complies with the covenants in loan agreements. Meanwhile, the management
obtains the commitment from the principal financial institutions to provide enough surplus in reserve to
satisfy the Company’s short and long-term fund demands.

The Company finances working capital with funds arising from operation and bank and other borrowings.
As at 31 December 2021, the available loan facilities for withdrawal by the Company is RMB14,745.72
million (At 31 December 2020: RMB13,355.03 million).

Interest rate risk

Interest rate risk is the risk of fluctuation in the fair value or future cash flow of financial instrument due
to the changes of market interest rate. Interest rate risk can come from the recognized interest-bearing
financial instruments and unrecognized financial instruments (such as loan commitments).

Interest rate risk of the Company mainly arises from interest bearing borrowings, such as long-term bank
loans and bonds payable. A financial liability with floating interest rates causes interest rate risks in cash
flow to the Company; and a financial liability with fixed interest rates causes interest rate risks in fair
value to the Company. The Company determines the proportion of bank loans with fixed and floating
interest rate according to current market situation and maintains the appropriate combination of the
instruments with fixed and floating interest rate by regular review and monitoring.

The Company pays close attention to the effect of interest rate changes on the Company’s interest rate
risk. The Company does not adopt any interest rate hedge, but the management is responsible for
monitoring interest rate risk and will consider hedging on significant interest rate risk. Rising interest
rates will increase the cost of new interest-bearing debts and the interest expenses of interest-bearing
debts with floating interest rates that the Company has not paid in full, and will have a significant adverse
impact on the Company’s financial performance. The management will make timely adjustments based
on the latest market conditions. These adjustments may be arrangements for interest rate swaps to reduce
interest rate risk.

As at 31 December 2021, if interest rate of loans with floating interest rate goes up or drops 50 basic
points and other factors remain unchanged, net profit and shareholders’ equity would decrease or increase
by approximately RMB20.03 million (As at 31 December 2020: RMB12.72 million; As at 31 December
2019: RMB 16.22 million).

Foreign exchange rate risk
Foreign exchange rate risk is the risk of fluctuation of financial instrument fair value or future cash flow
fluctuation due to the changes of foreign exchange rate. Foreign exchange rate risk can arise from

financial instruments measured at foreign currencies other than the functional currency.

The main operations of the Company are within China and mainly settled in RMB. Therefore, the market
risk of foreign exchange changes undertaken by the Company is not significant.

RECENT DEVELOPMENTS
Declaration and Payment of Dividends for the Year Ended 31 December 2021
On 10 May 2022, the general meeting of the Company’s shareholders approved a cash dividend of

RMBO0.22115 per share. The cash dividend was subsequently distributed to the Company’s shareholders
on 10 June 2022.
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MANAGEMENT AND CORPORATE GOVERNANCE

Overview

The Company is principally governed by the general meeting of its shareholders (the “general
meeting”), the Board of Directors, the Supervisory Committee and senior management. The Articles of
Association were approved at the 28th meeting of the Board of Directors on 21 February 2022.

A brief description of the general meeting, the Board of Directors, the Supervisory Committee and senior
management of the Company is set out below.

General Meeting

The general meeting is the governing authority of the Company. General meetings include annual general
meetings and extraordinary general meetings. An annual general meeting is required to be called once a
year, within six months following the end of the previous fiscal year. An extraordinary general meeting is
required to be called within two months from the date of the occurrence of any of the following
circumstances:

° the number of Directors is fewer than (a) the requirement set forth in the applicable PRC law or (b)
two-thirds of the number of Directors (i.e., eight) as specified in the Articles of Association;

° the losses of the Company that have not been made up reach one third of its total paid-up share
capital;
° shareholders that hold, individually or collectively, 10% or more of the shares of the Company

request to hold such a meeting;

° the Board of Directors considers it necessary;
° the Supervisory Committee proposes to hold such a meeting; or
° other circumstances as provided by relevant laws, administrative regulations, departmental rules or

the Articles of Association.
The general meeting shall have the following functions and powers in accordance with PRC law:
° to decide on the business and investment plans of the Company;

° to elect and replace a Director or Supervisor who is not an employee representative, and decide on
matters concerning his or her remuneration;

° to consider and approve the report of the Board of Directors;

° to consider and approve the report of the Supervisory Committee;

° to consider and approve the annual financial budgets and the final accounts of the Company;

° to consider and approve the profit distribution plans, the plans for making up losses of the

Company, profit distribution policies and dividend policies of the Company;
° to pass resolutions on any increase or decrease of the Company’s registered capital;

° to pass resolutions on the issue of corporate bonds;
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to pass resolutions on the merger, division, dissolution, liquidation, or change in corporate form of
the Company;

to amend the Articles of Association;

to pass resolutions on the engagement or dismissal of the appointment of any accounting firm by
the Company;

to consider and approve the following matters:

(I) any guarantees provided after the cumulative amount of external guarantees provided by the
Company and its subsidiaries reaches or exceeds 50% of the audited net assets of the Group
as at the end of its most recent financial period;

(2) any guarantees provided after the cumulative amount of external guarantees provided by the
Company reaches or exceeds 30% of the audited total assets of the Group as at the end of its
most recent financial period;

(3) guarantees provided for the benefit of any obligator whose liability-to-asset ratio exceeds
70%;

(4) asingle guarantee that exceeds 10% of the audited net assets of the Group as at the end of its
most recent financial period;

(5) guarantees provided for the benefit of the Company’s actual controller, shareholders and
their related parties as well as other related parties of the Company;

(6) any guarantees provided after the amount of the guarantees, calculated by aggregating all
guarantees in the past 12 months, reaches or exceeds 30% of the audited total assets of the
Group as at the end of its most recent financial period;

(7) any guarantees provided after the amount of the guarantees, calculated by aggregating all
guarantees in the past 12 months, reaches or exceeds 50% of the audited net assets of the
Group as at the end of its most recent financial period and the absolute amount of which
exceeds RMBS50 million; or

(8)  other guarantees required by the rules of the relevant stock exchange(s) or the Articles of
Association;

to consider and approve matters relating to the purchase and/or sales by the Company of material
assets within one year with an aggregate value of 30% or more of the audited total assets of the
Group as at the end of its most recent financial period;

to consider and approve related-party transactions between the Company and related parties with
an amount of RMB30 million or more and accounting for 5% or more of the audited net assets of
the Group as at the end of its most recent financial period (except when the Company receives cash
donation and provides guarantees);

to consider and approve the following transactions of the Company (other than when the Company
receives cash donation and provides guarantees and conducts related-party transactions):
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(I)  total assets involved in the transaction (the higher of book value and appraised value, if
applicable) reach or exceed 50% of the audited total assets of the Group as at the end of its
most recent financial period;

(2) amount of the transaction (including the associated debts and expenses) reaches or exceeds
50% of the audited net assets of the Group as at the end of the most recent financial period
and the absolute amount exceeds RMB50 million;

(3)  profit generated by the transaction reaches or exceeds 50% of the audited net profit of the
Group during the most recent fiscal year and its absolute amount exceeds RMBS5 million;

(4) operating income of the target of the transaction (such as equity) reaches or exceeds 50% of
the audited operating income of the Group during the most recent fiscal year and the
absolute amount exceeds RMB50 million; or

(5) net profit of the target of the transaction (such as equity) reaches or exceeds 50% of the
audited net profit of the Group during the most recent fiscal year and the absolute amount
exceeds RMBS5 million;

° to consider and approve any change in the use of proceeds from offerings of securities;
° to consider and approve any share incentive scheme; and
° to examine and approve other matters as required by laws, administrative regulations, departmental

rules, rules of the relevant stock exchange(s) or the Articles of Association to be approved at a
general meeting.

Board of Directors

The Board of Directors is responsible for the general management of the Company and is accountable to
the general meeting. Board meetings include routine board meetings and extraordinary board meetings. A
routine board meeting is required to be called at least twice a year. An extraordinary board meeting may
be called upon demand.

The Board of Directors has the following functions and powers:

° to convene general meetings and report to general meetings;

° to implement resolutions of general meetings;

° to determine on the Company’s business plans and investment plans;

° to formulate the annual financial budgets and final accounting plans of the Company;

° to prepare the profit distribution plans and the loss make-up plan of the Company;

° to formulate proposals in respect of any increase or reduction of registered capital or issuance of

bonds of the Company;

° to formulate proposals in respect of issuance of other securities of the Company and the listing of
the Company’s securities;

° to formulate plans for material acquisitions of the Company or to reacquire the Company’s shares;
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The Company’s Board of Directors currently consists of 11 Directors, including four independent
non-executive Directors. A Director serves a term of three years and may seek re-election upon expiry of

to formulate plans for merger, division or dissolution of the Company;

to formulate plans for change in corporate form of the Company;

to decide on matters relating to investments, acquisitions and/or sales of assets, pledges of assets,
provision of guarantees, entrusted financing and related party transactions within the authority

granted by the general meeting;

to decide on the establishment of the internal management structure of the Company;

to appoint or dismiss the chief executive officer (or general manager) and the secretary to the
Board of Directors of the Company and to appoint or dismiss senior management including chief
operating officer, chief strategy officer and chief financial officer, and to determine their
remunerations, rewards and penalties;

to set up the basic management regime of the Company;

to formulate the proposals for any amendment to the Articles of Association;

to manage information disclosure of the Company;

to propose to the general meeting the appointment or replacement of the accounting firms which

provide auditing services to the Company;

to receive reports from the chief executive officer (or general manager) and review his or her work;

and

to exercise other functions and powers as stipulated by laws, administrative regulations,
departmental rules and the Articles of Association or as granted by the general meeting.

the said term.

The membership of the Board of Directors of the Company is as set out below.

Name Age Current Position Since
Mr. ZHANG Chuanwei ......... 59 Chairman; Chief Executive Officer; General Manager 2017
Mr. SHEN Zhongmin . ......... 58 Vice Chairman; Chief Strategy Officer 2017
Mr. WANG Jinfa . ............ 57 Director; Chief Administrative Officer 2017
Mr. ZHANG Qiying . .......... 43 Director 2019

Chief Operating Officer; Chief Technology Officer 2020
Mr. ZHANGRui . ............ 31 Director 2017
Mr. HANYu ................ 38 Director 2020
Mr. LI Yiming . .............. 53 Director 2021
Mr. GU Naikang . .. ........... 56 Independent Director 2017
Mr. LI Zhongfei . ............. 58 Independent Director 2017
Ms.WANGYu ............... 47 Independent Director 2017
Ms. SHAO Xijuan . ........... 56 Independent Director 2017

The biographies of the members of the Board of Directors of the Company are set out below. The business

address of the office of the Board of Directors is the registered address of the Company: Mingyang
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Industrial Park, No. 22, Huoju Avenue, Zhongshan Torch High-tech Industrial Development Zone,
Zhongshan City, Guangdong, People’s Republic of China.

Mr. ZHANG Chuanwei is the chairman of the Board of Directors and chief executive officer of the
Company. From 1984 to 1988, he served as the secretary and section chief of the General Office of the
Chongging Municipal Party Committee (EJK i Z /)2 )T). From 1988 to 1990, he served as the director
assistant and director of Xinyang High Voltage Switch General Factory in Henan Province (J7 ¥ & 15 FH
{5 FEFF X)), From 1990 to 1993, he served as a general manager of Zhuhai Fengze Electric Appliance
Co., Ltd. (K FFEHA AR/, a Sino-foreign joint venture. He founded Zhongshan Mingyang
Electric Appliance Co., Ltd. ({7 1L BIFI AL &5 A PR A]) in 1993 and has served as the chairman since
then. He founded Guangdong Mingyang Wind Power Technology Co., Ltd. (J~ 4 B RH XU H F A A BR
/5 A]) in 2006 (the predecessor of Guangdong Mingyang Wind Power Industry Group Co., Ltd. ()7 4 B
NHL =l B2 A A FR 22 #) and the Company). In addition, Mr. Zhang currently serves as a representative
of the 12th and 13th National People’s Congress, the vice chairman of Guangdong Federation Chamber of
Industry & Commerce and a member of the standing committee of the Guangdong Province Zhongshan
City People’s Congress. Mr. Zhang received his master’s degree in 2002 from Sun Yat-sen University. He
has been the chairman and chief executive officer since March 2017 with a current term of office from
March 2020 to March 2023.

Mr. SHEN Zhongmin is the vice chairman of the Board of Directors and chief strategy officer of the
Company. From 1994 to 1997, he served as a business manager of WTI International Energy Company
(WTIE PREEVEZA F]). From 1997 to 2003, he served as assistant vice president, vice president, managing
director and senior vice president of Saide Asia Holdings Co., Ltd. (FEFE I 1 i A B2 7). From 2003
to 2006, he served as the executive director and chief operating officer of China Resources Power
Holdings Co., Ltd. (43 FE J1 ¥ A FRZA 7). From 2006 to 2008, he served as the president of Great
China region of CLP Holdings Limited ("' HL# it PR/ F]). From 2008 to 2011, he served as a director
of Greater China private placement business of Invesco Ltd. (3% E S /li4E 4= [E [X) and the CEO of
Huaneng-Invesco Rose Investment and Consulting Co., Ltd. (4&#8 50 % i 48 % i 7] A FR A 7). From
2011 to 2014, he served as a partner of Hudson Clean Energy Partners (" {7k 1 1% E VR 3£ £). From 2014
to 2015, he served as a managing director of Asia Environmental Partners of Olympus Capital (7= LI %
M7 P PR3 B 42 ). Mr. Shen received his master’s degree in 1988 from Beijing University. He has served as
the vice chairman of the Board of Directors of the Company since 2015. He has been the vice chairman of
the Board of Directors and chief strategy officer since March 2017 with a current term of office from
March 2020 to March 2023.

Mr. WANG Jinfa is a director and chief administrative officer of the Company. From 1986 to 1997, he
served as a manager at the vacuum switch sub-factory of Henan Xinyang High Voltage Switch Factory
(T BEAE P T %) LS55 43T ). From 1998 to 2000, he served as a deputy general manager of
Henan Xinyang Electric Co., Ltd. (‘?ﬁﬁlﬂé% FH H, 5% A BR 5t AL 22 F]). From 2000 to 2006, he served as a
deputy general manager of Zhongshan Mingyang Electric Co., Ltd. (4 Ll 17 B BH #8285 A FR A F]). From
2006 to March 2017, he served as the Company’s senior vice president and party committee secretary. Mr.
Wang received his master’s degree in 2012 from Sun Yat-sen University. He has served as a director of the
Company since March 2017. He has been a director and chief administrative officer of the Company since
March 2017 with a current term of office from March 2020 to March 2023.

Mr. ZHANG Qiying is a director, chief operating officer and chief technology officer of the Company.
From 2003 to 2006, he served as a manager of Shanghai Sachs Huizhong Shock Absorber Co., Ltd. (£
WA ve 0 8= #5 A B2 7). From 2006 to 2011, he served as a project manager of Shanghai office and
an assistant to the president of Aerodyn Energiesysteme GmbH. From 2011 to 2014, he served as a
director of the technology centre and the chief technology officer of, Guodian United Power Technology
Co., Ltd. (E HIK G 2 1 H RA B/ F]). From 2014 to September 2019, he served as the Company’s vice
president of engineering, research and development, chief technology officer and co-operation officer.
Mr. Zhang received his master’s degree in 2003 from Tongji University. He has been a director of the
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Company since September 2019 with a current term of office from March 2020 to March 2023. He has
been the chief operating officer and chief technology officer of the Company since March 2020 with a
current term of office from March 2020 to March 2023.

Mr. ZHANG Rui is a director of the Company. From 2012 to March 2017, he served as a director of the
procurement department of Mingyang Wind Power Group Co., Ltd. Since March 2017, he has served as a
director of the operations planning department, deputy director of the operations centre, assistant to the
chief executive officer, general manager of the procurement management department and vice president
of operations of the Company. Mr. Zhang received his bachelor’s degree in 2012 from Shanghai
University of Technology. He has been a director of the Company since March 2017 with a current term
of office from March 2020 to March 2023.

Mr. HAN Yu is a director of the Company. From 2010 to 2019, he served as a senior manager of the
investment banking headquarters of China Merchants Securities Co., Ltd. (3 F ik Z5: B0 A FR 22 7)) and
investment manager of China Merchants Kunlun Equity Investment Management Co., Ltd. (8 7 B2 & %
WAL PR R H]). Since December 2019, he has served as an executive director of Shenzhen China
Merchants Guoxie One Equity Investment Fund Management Co., Ltd. (R IIITT 48 7 E 0 5 5 A %
HEE AP/ F]). Mr. Han has a master’s degree. He has been a director of the Company since July
2020 with a current term of office from July 2020 to March 2023.

Mr. LI Yiming is a director of the Company. He is currently also an office director, a party committee
member and a deputy general manager of Guangdong Hengjian Investment Holding Co., Ltd. () 4 8 fg
G BR 2N 7)) Mr. Li previously held various positions and served in different capacities, including
as a secretary of the board of directors and an office director of Guangdong Construction Engineering
Group Co., Ltd. (/7 & & &N LHFEMA AL F]), a director and the general manager of Guangdong
Construction Decoration Engineering Co., Ltd. (J7 A< &350 51 THE A PR/ F]), the general manager and
the legal representative of Guangdong Jianzong Industrial Development Co., Ltd., the director of the
technical division of equipment department of the 16th Asian Games Organizing Committee, and a party
committee member and a deputy director of the Guangzhou Road Expansion Project Office. Mr. Li has a
master’s degree. He has been a director of the Company since April 2021 with a current term of office
from April 2021 to March 2023.

Mr. GU Naikang is an independent director of the Company. Since 1991, he has been a lecturer, associate
professor and professor at the School of Management of Sun Yat-sen University. From October 2003 to
October 2009, he served as an independent director of Guangdong Haiyin Yongye Group Co., Ltd. (/7 &
Vg B[ 7Kk 48 A A5 A BRZX 7). From January 2012 to March 2018, he served as an independent director of
Zhubo Design Co., Ltd. R BB H BR A F]). From January 2013 to November 2018, he served as an
independent director of Guangxi Yuegui Guangye Holding Co., Ltd. ()7 P4 &4 ) Mk BB 13 A BR A #)).
From May 2014 to August 2020, he served as an independent director of Guangzhou Zhujiang Industrial
Development Co., Ltd. (J7 N ZRILSE M I & 4y A FR A H]). From June 2016 to June 2020, he served as a
supervisor of GF Securities Co., Ltd. (T RIUEF B A R 7). Since June 2016, he has served as an
independent director of Guangdong Expressway Development Co., Ltd. (J~ 7 & = A B K J& B0 A BR
/5 7]). Since December 2019, he has served as an independent director of Zhubo Design Co., Ltd. (35 1%
B A BR 2 7). Mr. Gu received his doctor’s degree in 1998 from Sun Yat-sen University. He has
been an independent director of the Company since June 2017 with a current term of office from March
2020 to March 2023.

Mr. LI Zhongfei is an independent director of the Company. From 1985 to 2000, he was a teaching
assistant, lecturer, associate professor and professor at Inner Mongolia University. From 2000 to 2013, he
was a professor and doctoral advisor at Lingnan College of Sun Yat-sen University. From 2011 to 2016,
he was an executive dean, professor and doctoral advisor at the School of Management of Sun Yat-sen
University. Since 2016, he has been a professor and doctoral supervisor at the School of Management of
Sun Yat-sen University. Since January 2013, he has served as an independent director of Pearl River Life
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Insurance Co., Ltd. (BR 7L N AR A% 153 A BR A 7). From August 2016 to November 2020, he served as an
independent director of Jin Hui Wine Co., Ltd. (&0 /A PR/ 7). Since November 2016, he has
served as an independent director of Guangzhou Jinyi Media Co., Ltd. (J N 45 3% 5 A0 AL B0 A PR A
F]). Since December 2019, he has served as an independent director of Youngy Health Co., Ltd. (il {3 fg
FREBZ B0y A BR 2> 7). Since December 2020, he has served as an independent director of Jin Hui Mining
Co., Ltd. (=B I & A PR 7). Mr. Li received his doctor’s degree in 2000 from Institute of System
Sciences, Chinese Academy of Sciences. He has been an independent director of the Company since June
2017 with a current term of office from March 2020 to March 2023.

Ms. WANG Yu is an independent director of the Company. From December 2005 to July 2015, she was an
associate professor and professor at Guangdong University of Finance and Economics. Since 2015, she
has been a professor at the International Business School of Jinan University. From February 2017 to
February 2021, she served as a supervisor of Guangzhou Laiyin Intelligent Equipment Co., Ltd. (/7 JH 3¢
K& RE e %5 ey A PR \l). Ms. Wang received her doctor’s degree from Guangdong University of
Finance and Economics. She has been an independent director of the Company since June 2017 with a
current term of office from March 2020 to March 2023.

Ms. SHAO Xijuan is an independent director of the Company. From July 1985 to November 1997, she
was an assistant lecturer and lecturer at Shanxi Institute of Economics and Management. Since December
1997, she has been a lecturer, associate professor and professor at the College of Business Administration
of South China University of Technology. Since January 2016, she has served as an independent director
of Shenzhen KL Clear Technology Co., Ltd. (RINTI B A A A FR 2 F]). Since June 2017, she has
served as an independent director of Guangdong Chaohua Technology Co., Ltd () Z< MB4ERH% iy A FR
/N H)). Since December 2018, she has served as an independent director of Shenzhen Chuangxin Laser
Co., Ltd. (GEIITI & 22 OB F R A 7). Since July 2020, she has served as an independent director of
Guangzhou Zhiguang Electric Co., Ltd. (J7 /& GH S A BR A A). Ms. Shao received her doctor’s
degree in 2008 from South China University of Technology. She has been an independent director of the
Company since June 2017 with a current term of office from March 2020 to March 2023.

Supervisory Committee

The Supervisory Committee conducts independent supervision and inspection of the finance and
accounting work of the Company and the performance of the duties of the Directors and senior
management. The Supervisory Committee is accountable to the general meeting. A routine supervisory
committee meeting is required to be called at least every six months.

The Supervisory Committee has the following functions and powers in accordance with the Articles of
Association:

° to review the periodic reports of the Company prepared by the Board and prepare written review
opinions thereon;

° to inspect the finances of the Company;
° to monitor Directors and senior managements’ conduct, and propose the dismissal of Directors and
senior management who have violated laws, administrative regulations, the Articles of Association

or the resolutions of the general meetings;

° to require Directors and senior management to correct theirs actions which are harmful to the
interests of the Company;

° to propose the convening of extraordinary general meetings, and to convene and preside over the

general meetings in the event the Board fails to perform its duties to convene and preside over the
general meetings in accordance with the PRC Company Law;
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° to make proposals to be considered at a general meeting;

° to bring legal actions against Directors and senior management in accordance with the PRC
Company Law; and

° to conduct investigations in relation to any operational abnormality of the Company, and engage
accounting firms, law firms or other professional agencies to assist with such investigation.

The Company’s Supervisory Committee currently consists of three Supervisors, including the chairman
of the Supervisory Committee. The term of office of each Supervisor shall be three years. Upon expiry of
the term, a Supervisor may be reappointed upon re-election. The chairman of the Supervisory Committee
shall be elected by the Supervisory Committee.

The membership of the Supervisory Committee of the Company is as set out below.

Name Age Current Position Since

Mr. LIU Lianyu . ............. 57 Chairman of the Supervisory 2020
Committee; Supervisor

Mr. ZHENG Weili . ........... 51 Supervisor 2020

Mr. ZHAI Yongjun . ........... 44 Employee Representative Supervisor 2017

The biographies of the members of the Supervisory Committee of the Company are set out below. The
business address of the office of the Supervisory Committee is the registered address of the Company:
Mingyang Industrial Park, No. 22, Huoju Avenue, Zhongshan Torch High-tech Industrial Development
Zone, Zhongshan City, Guangdong, People’s Republic of China.

Mr. LIU Lianyu is the chairman of the Board of Supervisors of the Company. From 1989 to 1996, he
served as a project manager of the planning division of the General Institute of Hydropower Planning and
Design (7K BRI 1B BEMRIAL ). From 1996 to 1999, he served as a director of the hydropower
division of the planning department of the PRC Ministry of Electric Power Industry ("2 A R A0 [E Hy
77 Tl F 1+ K1 F K L AL). From 1999 to 2002, he served as a deputy director of the planning division of
strategic planning department of the National Power Corporation (Ji [ Z¢ H J7 22 w] 5 W& B8 1 350 A0 4l 4.
From 2002 to 2006, he served as a director of the preliminary project division of the planning and
development department of China Guodian Group ("'[E E HL£E [4]). From 2004 to 2005, he served as a
director of the pre-project division of planning and development department and the preparation and
construction office of the Zhongshan Gas Power Project (1 F AR A LR SK FLE ). From 2005
to 2007, he served as a general manager of Zhongshan Gas Power Generation Company (' HI E A
LIRS K L2 E]). From 2005 to 2008, he served as a deputy director of the nuclear power office of China
Guodian Corporation. From 2006 to 2008, he served as a deputy director of the planning and development
department of China Guodian Corporation. From 2006 to 2009, he served as a party group secretary and
the Henan branch general manager of China Guodian Corporation. From May 2009 to March 2014, he
served as a director of the nuclear power office and deputy director of the planning department of China
Guodian Corporation. From March 2014 to September 2015, he served as a director of the party group
inspection office of China Guodian Corporation. From September 2015 to 2017, he served as a director of
the purchasing and material management department of China Guodian Corporation. From December
2017 to March 2020, he served as a joint operating officer of the Company. Mr. Liu received his master’s
degree in 1989 from Wuhan University. He has been the chairman of the Board of Supervisors of the
Company since March 2020 with a current term of office from March 2020 to March 2023.

Mr. ZHENG Weili is a supervisor of the Company. From March 1989 to August 1990, he served as a
soldier in the Armed Police of Guizhou General Force. From September 1990 to May 1992, he was a cadet
in the Armed Police Force and Special Police Academy. From June 1992 to May 2001, he served as an
officer of the Political Department of Headquarters of the Chinese People’s Armed Police Force. From
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June 2001 to May 2016, he served as an instructor, deputy chief and political committee member of the
Armed Police Force and Special Police Academy. Since November 2019, he has served as a deputy
secretary of the Company’s party committee. Since March 2020, he has served as a vice president of the
Company. He has been a supervisor of the Company since March 2020 with a current term of office from
March 2020 to March 2023.

Mr. ZHAI Yongjun is a supervisor of the Company. From 1998 to 2002, he served as an auditor of
Guangdong Kelong Electric Co., Ltd. (J7 A FH e HL & i A BR 22 7). From 2002 to 2005, he served as a
chief auditor of Guangzhou Sunshine Kemi Electronic Technology Co., Ltd. (J~ 17 FH R M 7B 5L
AR HE]). From 2005 to 2010, he served as an audit manager of Greater China region of Crystal
International Group Limited (7 #5dns6%E #A R/2AF]). From 2010 to 2011, he served as an audit
manager of Guangzhou Textiles Holdings Limited ()7 #0541 T8 L4 A4 BRZA F]). From 2011 to
2014, he served as a senior audit manager of Dongguan Mentech Optical & Magnetic Co., Ltd. (% 5 # &
S s A BRZS 7). From 2014 to 2017, he served as a director of the supervisory audit department of
Mingyang Wind Power Group Co., Ltd. Mr. Zhai received his bachelor’s degree in 1998 from Wuhan
University. He has been an employee representative supervisor of the Company since March 2017 with a
current term of office from March 2020 to March 2023.

Senior Management

The senior management, by function, of the Company are as set out below to the extent that not all of
them are members of the Board of Directors. All officers have a current term of office of three years.

Name Age Current Position Since
Mr. LIANG Caifa .. ........... 50 Chief Financial Officer 2019
Mr. CHENG Jiawan ........... 58 Vice President 2017
Mr. YU Jiangtao . . ............ 51 Vice President 2020
Mr. YANGPu ............... 49 Vice President 2017
Mr. ZHANG Zhonghai . ........ 47 Vice President 2017
Mr. WANG Dongdong . . ........ 40 Vice President 2020
Ms.YILingna ............... 37 Vice President 2020
Mr. LIU Jianjun . ............. 45 Secretary of the Board of Directors 2017

The biographies of the senior management of the Company are set out below. The business address of the
senior management is the registered address of the Company: Mingyang Industrial Park, No. 22, Huoju
Avenue, Zhongshan Torch High-tech Industrial Development Zone, Zhongshan City, Guangdong,
People’s Republic of China.

Mr. LIANG Caifa is the chief financial officer of the Company. From 1993 to 2013, he served as the
chief financial officer of the operations department of SANY Group Co., Ltd. (=—4EH| AR/ F]). He
has served as a general manager of the Company’s financial centre since 2013. Mr. Liang received his
master’s degree in 2009 from Zhongnan University of Economics and Law. He has been the Company’s
chief financial officer since May 2019.

Mr. CHENG Jiawan is a vice president of the Company. From 1984 to 2004, he served as a manager of
Huaxin Cement Co., Ltd. (*£#i/KIRK{7 A PR/ F]) and a deputy general manager of Huaxin Cement
Retail Co., Ltd. (*£#71 /K6 Z 8 24 7]). From 2004 to 2008, he served as a general manager of Nantong
Kailian Wind Power Co., Ltd. (78855 X 22 A). From 2008 to March 2017, he served as a vice
president of Mingyang Wind Power Group Co., Ltd. Mr. Cheng received his bachelor’s degree in 1990
from Wuhan University of Technology. He has been a vice president of the Company since March 2017.

Mr. YU Jiangtao is a vice president of the Company. From July 1993 to December 2004, he worked at the

16th Flight Academy of the Air Force, the Air Force Telecommunications Engineering College and the
Air Force Engineering University. From January 2005 to August 2014, he served as a deputy researcher of
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the energy department, deputy researcher of the new energy department and deputy director of the new
energy department, of Shaanxi Provincial Development and Reform Commission (B P4 & K & M 5§ %).
From September 2014 to May 2016, he served as a general manager of Beijing Jieyuan New Energy
Investment Co., Ltd. (A6 3 14 U5 #T e % % A PR 7). Since May 2016, he has served as a vice president of
operations of the Company and general manager of Beijing Jieyuan New Energy Investment Co., Ltd. Mr.
Yu received his master’s degree in 2004 from Shaanxi Normal University. He has been a vice president of
the Company since March 2020.

Mr. YANG Pu is a vice president of the Company. From 2003 to 2008, he served as a manager of the
human resources department and the customer service department and vice president of the sales
department at Zhongshan Mingyang Electric Co., Ltd. (" 1L 7 Bl FH HL 28 A FR A 7). From 2008 to 2017,
he served as a vice president and the president of the sales department and a vice president of the
marketing department of the Company. Mr. Yang received his bachelor’s degree in 1996 from Henan
University. He has been a vice president of the Company since March 2017.

Mr. ZHANG Zhonghai is a vice president of the Company. From 1994 to 2008, he served as an assistant
of the human resources department and a sales manager of China North Industries Group Corporation
Limited (" [E =48 % A1), From 2008 to 2017, he served as the director of the executive office, the general
manager of the Yunnan branch and a vice president of, Mingyang Wind Power Group Co., Ltd. Mr. Zhang
received his master’s degree in 2015 from Beijing Institute of Technology. He has been a vice president of
the Company since March 2017.

Mr. WANG Dongdong is a vice president of the Company. From August 2004 to March 2011, he served
as an engineer and a chief design engineer of Beijing Beizhong Turbine Motor Co., Ltd. (At 5t K52
FLHLA PR 54522 Fl). From April 2011 to February 2016, he served as an engineer and a deputy director of
the Engineering Support and Testing Institute and a director of the Wind Power Testing Institute of,
Guodian United Power Technology Co., Ltd. (FE HEX & 3 JJ 5 AR A BR A 7). From March 2016 to March
2020, he served as the Company’s manufacturing director, assistant to the executive president, vice
president and general manager of the manufacturing department. Since March 2020, he has served as a
vice president of the Company and the deputy director of the operations centre and the general manager
of the production and manufacturing department and the offshore engineering operations and
maintenance department. Mr. Wang received his master’s degree in 2013 from North China Electric
Power University. He has been a vice president of the Company since March 2020.

Ms. YI Lingna is a vice president of the Company. From May 2008 to February 2018, she served as a
secretary to the chairman, a deputy director of the president’s office, a deputy director of the director’s
office, a deputy director of the investor relations office. From March 2018 to March 2020, she served as
a deputy general manager of the capital operations department, the director of the listing office, a vice
president of operations and the director of the change management office of the Company. Ms. Yi
received her master’s degree in 2008 from Southwest Jiaotong University. She has been a vice president
of the Company since March 2020.

Mr. LIU Jianjun is the secretary of the Board of Directors. From 2002 to 2004, he served as an
accountant of Guangzhou Real Estate Industry Group Limited (J° | 55 #h = 5l 48 A FR A 7). From
2004 to 2007, he served as a project manager of Guangdong Kang Yuan Accounting Firm () &R JE T2 it
Jili %855 F1). From 2007 to 2017, he served as the director of the financial accounting department and the
general manager of the strategy and development department and the capital operations and asset
management department of the Company. Mr. Liu received his bachelor’s degree in 2000 from
Southwestern University of Finance and Economics. He has been the Company secretary since March
2017.
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Other Directorships

In addition to their directorships of the Company and certain subsidiaries, the Directors, Supervisors and
senior management have held or hold the following directorships or have been or are members of the
following partnerships, within the past five years.

Name Current Directorships/Partnerships Previous Directorships/Partnerships
ZHANG Chuanwei . .. ............ e Mingyang New Energy Investment e Gongqgingcheng Boyun Investment
Holding Group Co., Ltd. Partnership (Limited Partnership)
e First Base Investments Limited e Gongqingcheng Lianyun Investment
e Wiser Tyson Investment Corp Partnership (Limited Partnership)
Limited

e Keycorp Limited

e Zhongshan Ruixin Enterprise
Management Consulting Partnership
(Limited Partnership)

e Tianjin Mingyang Enterprise
Management Consulting Co., Ltd.

e Huayang Evergreen Investment Co.,
Ltd.

e Zhongshan Ruiyue Industrial
Investment Co., Ltd.

e Mingyang Energy Investment (Hong
Kong) International Co., Ltd.

e Zhongshan Mingyang Electric Co.,
Ltd.

e  Zhongshan Zhichuang Technology
Investment Management Co., Ltd.

e Zhongshan Bozhong Innovation
Energy Management Consulting
Co., Ltd.

e Guangdong Yuncheng Technology
Co., Ltd.

e Guangdong Mingyang Electric Co.,
Ltd. (formerly Guangdong Ruizhi
Power Technology Co., Ltd.)

e Guangdong Mingyang Longyuan
Power Electronics Co., Ltd.

e China Mingyang Wind Power Group
Co., Ltd.

e Mingyang Wind Power Investment

Holding (Tianjin) Co., Ltd.

First Windy Investment Corp.

King Venture Limited

Tech Sino Limited

Sky Trillion Limited

Asiatech Holdings Limited

Rich Wind Energy Three Corp

Rich Wind Energy Two Corp.

e o o o o o o

SHEN Zhongmin . ............... e Guangdong Dongfang Shengshi e Guangdong Utrust Financial
Renewable Energy Industry Fund Leasing Co., Ltd.
Management Co., Ltd.
e Eternity Peace Company Limited
e Lucky Prosperity Company Limited
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Name

Current Directorships/Partnerships

Previous Directorships/Partnerships

WANG Jinfa

Zhongshan Zhichuang Technology
Investment Management Co., Ltd.
Guangdong Mingyang Electric Co.,
Ltd. (formerly Guangdong Ruizhi
Power Technology Co., Ltd.)
Guangdong Mingyang Longyuan
Power Electronics Co., Ltd.
Zhejiang Huayun Ocean
Engineering Technology Service
Co., Ltd.

Huayang Evergreen Investment Co.,
Ltd.

Yunnan Mingli Xinyuan Technology
Service Co., Ltd.

Zhongshan Lianhe Innovation
Energy Management Consulting
Co., Ltd.

Southern Offshore Wind Power
Joint Development Co., Ltd.

e Zhongshan Mingyang Electric Co.,
Ltd.

ZHANG Rui

Mingyang New Energy Investment
Holding Group Co., Ltd.
Zhongshan Ruiyue Industrial
Investment Co., Ltd.

Zhongshan Zhichuang Technology
Investment Management Co., Ltd.
Zhejiang Mingyang Wind Power
Co., Ltd.

China National Nuclear Corporation
Huihai (Fujian) New Energy Co.,
Ltd.

Shihezi Zhaoda Real Estate
Development Co., Ltd.

Shenzhen China Merchants Guoxie
No. 1 Equity Investment Fund
Management Co., Ltd.

e Nanchong Shunqing District
Zhaoshun Real Estate Development
Co., Ltd.

e Shenzhen Kunda Investment
Partnership (Limited Partnership)

LI Yiming . .

Baosteel Zhanjiang Iron and Steel
Co., Ltd.

GU Naikang

Guangdong Expressway
Development Co., Ltd.

Zhubo Design Co., Ltd.

Youmi Technology Co., Ltd.
Shenzhen Shengling Electronics
Co., Ltd.

LI Zhongfei .

Jinhui Mining Co., Ltd.
Guangzhou Jinyi Film and
Television Media Co., Ltd.
Rongjie Health Technology Co.,
Ltd.

Pearl River Life Insurance Co., Ltd.

WANG Yu . .

e Guangzhou Rhine Intelligent
Equipment Co., Ltd.

SHAO Xijuan

Shenzhen KL Clear Technology
Co., Ltd.

Guangdong Chaohua Technology
Co., Ltd.

Shenzhen Chuangxin Laser Co.,
Ltd.

Guangzhou Zhiguang Electric Co.,
Ltd.

LIANG Caifa

Zhongshan Bozhong Innovation
Energy Management Consulting
Co., Ltd.
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Name

Current Directorships/Partnerships

Previous Directorships/Partnerships

CHENG Jiawan . ................

Southern Offshore Wind Power
Joint Development Co., Ltd.

YU Jiangtao . ..................

National Clean Energy (Beijing)
Technology Co., Ltd.

Jilin Province Zhongneng Wind
Power Investment Co., Ltd.

Jiuhua Foundation (Beijing)
Technology Development Co., Ltd.
Zhongshan Lianhe Innovation
Energy Management Consulting
Co., Ltd.

Zhongshan Dehua Chip Technology
Co., Ltd.

LIU Jianjun . . ..................

Jivhua Foundation (Beijing)
Technology Development Co., Ltd.
Guangdong Yuecai Financial
Leasing Co., Ltd.

Guangdong Dongfang Shengshi
Renewable Energy Industry Fund
Management Co., Ltd.

Beijing Kaiwu Changsheng
Investment Management Co., Ltd.
Huaneng Mingyang New Energy
Investment Co., Ltd.

Conflicts of interest and other matters

There are no potential conflicts of interest between any duties owed by the Directors, Supervisors or

senior management to the Company and their private interests and/or other duties. There are no interests,

including conflicting interests that are material to the Offering.

None of the Directors, Supervisors or senior management are related to one another for the purposes of

the Prospectus Regulation Rules, save that Mr. ZHANG Rui, a director of the Company, is the son of Mr.

ZHANG Chuanwei, the Chairman and the chief executive officer of the Company.

As at the date of this Prospectus, none of the Directors, Supervisors or senior management has in the

previous five years:

° had any convictions in relation to fraudulent offences;

° been a member of the administrative, management or supervisory bodies of any company, or been

a partner in any partnership, at the time of or preceding any bankruptcy, receivership, liquidation

or placement into administration; or

° been subject to official public incrimination or sanction by a statutory or regulatory authority

(including a professional body) nor ever been disqualified by a court from acting as a member of

the administrative, management or supervisory bodies of a company or from acting in the

management or conduct of the affairs of a company, save that Mr. WANG Jinfa received a warning
letter in April 2022 from the Guangdong branch of the CSRC for inadvertently buying 10,000
shares of the Company in September 2021. Mr. Wang has promptly returned the profit made on the

transaction to the Company and the warning letter did not impose any penalty on Mr. Wang.

None of the Directors, Supervisors or senior management of the Company have agreed to any lock-up

restrictions on the disposal of any Shares or GDRs that they may hold in the Company.
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Corporate Governance

At the date of this Prospectus, the Company is in compliance with the corporate governance requirements
applicable to it as a PRC public company listed on the Shanghai Stock Exchange in all material aspects.

The Company operates within a comprehensive governance framework, which aims to add value to
shareholders through the adoption of international best practice. Certain responsibilities of the Board of
Directors are delegated to the specialised committees to assist the Board with carrying out its functions
and to ensure independent oversight of internal control and risk management. The four principal
specialised committees (the Strategy Committee, the Audit Committee, the Nomination Committee and
the Remuneration and Appraisal Committee) play an essential role in supporting the Board of Directors in
fulfilling its responsibilities and ensuring that the highest standards of corporate governance are
maintained throughout the Company. All the specialised committees are accountable to, and submit
working reports to, the Board of Directors, which shall consider the opinions of the specialised
committees before making any decisions on matters related to the duties of the specialised committees.

Strategy Committee

The Strategy Committee assists the Board of Directors with, amongst others: (i) studying the Company’s
long-term development strategic plans and deciding whether to submit to the Board of Directors for
deliberation; (ii) studying the establishment, feasibility, external negotiation, due diligence, intent for
cooperation and contract signing of the Company’s new significant investment projects and deciding
whether to submit to the Board of Directors for deliberation; (iii) studying major financing matters such
as stock issuance and corporate bonds issuance and deciding whether to submit to the Board of Directors
for deliberation; (iv) studying mergers, divisions, liquidations and other major issues and deciding
whether to submit to the Board of Directors for deliberation; (v) monitoring and tracking the
implementation after the above matters have been submitted to the Board of Directors for approval; and
(vi) other matters authorised by the Board of Directors. The Strategy Committee is chaired by Mr.
ZHANG Chuanwei and consists of Mr. ZHANG Chuanwei, Mr. SHEN Zhongmin and Mr. GU Naikang.

Audit Committee

The Audit Committee assists the Board of Directors with, amongst the others: (i) making proposals on the
engagement or change of the Company’s external auditors; (ii) monitoring the Company’s internal audit
policy and its implementation; (iii) managing communication between internal audit personnel and
external auditors; (iv) reviewing the financial statements and relevant disclosure of the Company; (v)
monitoring and evaluating the effectiveness of the Company’s internal controls and giving relevant
suggestions; (vi) giving suggestions on the assessment and replacement of personnel in charge of internal
audit; and (vii) other matters authorised by the Board of Directors. The Audit Committee is chaired by
Ms. SHAO Xijuan and consists of Ms. SHAO Xijuan, Mr. GU Naikang and Mr. SHEN Zhongmin.

Nomination Committee

The Nomination Committee assists the Board of Directors with, amongst others: (i) researching the
selection criteria and procedures of selecting Directors, chief executive officer (or general manager) and
other senior management personnel and making recommendations to the Board of Directors; (ii)
searching for candidates for Directors, chief executive officer (or general manager) and other senior
management; (iii) reviewing and making recommendations on candidates for Directors, chief executive
officer (or general manager) and other senior management; (iv) evaluating the structure of each
committee under the Board of Directors, recommending Directors to serve on relevant committees and
submitting to the Board of Directors for approval; (5) establishing a reserve plan for Directors and senior
management and supplementing and updating the plan periodically; and (vi) other matters authorised by
the Board of Directors. The Nomination Committee is chaired by Mr. GU Naikang and consists of Mr. GU
Naikang, Mr. WANG Jinfa and Ms. SHAO Xijuan.
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Remuneration and Appraisal Committee

The Remuneration and Appraisal Committee assists the Board of Directors with, amongst others: (i)
studying the appraisal criteria for Directors and senior management; (ii) formulating remuneration plans
or schemes for Directors and senior management based on the management roles, responsibilities and
work scope with reference to the remuneration of relevant positions of our peers in the same region and
industry or the remuneration paid by our competitors; (iii) reviewing the performance of Directors and
senior management and conducting periodic performance appraisals; formulating annual remuneration
plans and plans for rewards and penalties, submitting to the Board of Directors for deliberation and
supervising the implementation; (iv) evaluating the Company’s remuneration system, reviewing and
supervising its implementation for Directors and senior management; (v) supplementing and revising the
Company’s remuneration system according to development of the market and the Company; (vi)
explaining to shareholders about the remuneration of Directors and senior management; and (vii) other
matters authorised by the Board of Directors. The Remuneration and Appraisal Committee, chaired by
Mr. LI Zhongfei, consists of Mr. LI Zhongfei, Ms. WANG Yu and Mr. ZHANG Qiying.

Remuneration

The aggregate amount of total pre-tax remuneration and pension, retirement and other similar benefits
received from the Company by the current Directors, Supervisors and senior management for services in
all capacities provided to the Company in 2021 was RMB24.1 million.

The following table sets forth some details of the pre-tax remuneration and pension, retirement and other
similar benefits received from the Company by each of the Company’s current Directors, Supervisors and
senior management in 2021:

Pre-tax remuneration and
pension, retirement and other
similar benefits received from

the Company in 2021

Name (RMB in thousands)

Mr. ZHANG Chuanwel . . . . ..o e e e e e e e e e e e e 2,945.28
Mr. SHEN Zhongmin . . ... ..ot e e e e 4,503.40
Mr. WANG Jinfa . ... 1,998.01
Mr. ZHANG QIyiNg . . . oot e 1,794.26
Mr. ZHANG RUL . .o e e 897.74
Mr. HAN YU . . -
Mr LIYImMing . .. oo -
Mr. GU Naikang . .. .. 96.00
Mr. LI Zhongfei . . . . .. 96.00
Ms. WANG YU . . oot e e e e e 96.00
Ms. SHAO Xijuan . ... ... ... 96.00
Mr. LIU Lianyu . ..o e e e e 1,694.70
Mr. ZHENG Weili . ..o 592.68
Mr. ZHATYONGJUN . . ..o 475.10
Mr. LIANG Caifa . . .. .o 1,405.10
Mr. CHENG Jiawan . ... .. ... e e e e 1,281.67
Mr YU JIangtao . ..o oot 1,325.61
M YANG PU .o 1,208.07
Mr. ZHANG Zhonghai . . .. ... 910.47
Mr. WANG Dongdong . ... ..ot 849.65
Ms. YILINGNA . ..o 799.55
Mr. LIU JIanjui . ..o oo e e e e e 1,044.33
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Employment Contracts with the Directors, Supervisors and Senior Management

As a general rule, employment contracts in PRC include fixed-term employment contracts and
open-ended employment contracts where the Company and the employee have agreed not to stipulate a
definite termination date.

Pursuant to the Chinese Labour Contract Law, an employment contract is terminated upon the occurrence
of any of the following events: (i) the employment contract expires; (ii) the employee has commenced
receiving basic pension insurance; (iii) the employee dies, or is declared dead or missing by a People’s
Court; (iv) the Company is announced as bankrupt according to law; (v) the Company has its business
licence revoked, is ordered to be closed or cancelled, or the Company decides to be dissolved; and (vi)
other grounds as stated in laws or administrative regulations.

The Company may terminate an employment contract for cause if the employee: (i) proves to be
incompetent during the probation period; (ii) grossly violates the internal policies of the Company; (iii)
engages in gross misconduct which causes material damage to the Company; (iv) enters into an
employment arrangement with another employer that would affect his or her ability to perform his or her
duties to the Company, or refuses to terminate such arrangement following the Company’s request to do
so; (v) engages in fraud or coercion to induce the Company to enter into the employment contract, or (vi)
is convicted of a criminal offence.

The Company may terminate the employment contract if it notifies the employee in writing 30 days in
advance or after it pays the employee an extra month’s compensation, under the following circumstances:
(i) the employee is unable to undertake full working responsibility, in his or her original position or the
new position arranged by the Company after medical treatment, due to illness or non work-related injury;
or (ii) the employee is not qualified for the work, even after being trained in or adjusted to different
positions; or (iii) there has been a significant change in circumstances on which the employment was
based, as a result thereof the employment contract cannot be performed, and the employer and the
employee are unable to reach an agreement on variation of the contents of the employment contract after
negotiation.
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Interests of Board of Directors, Supervisors and Senior Management

The table below sets out the interests of the Directors, Supervisors and senior management in the
Company’s share capital as at the Latest Practicable Date, unless stated otherwise, and after completion
of the Offering and Admission.

A Shares held, directly and A Shares immediately following
Name of Director, indirectly, as at the Latest completion of the Offering”
Supervisor or senior management Practicable Date and Admission
Number of A % of total Number of A % of total
Shares share capital Shares share capital
Mr. ZHANG Chuanwei ... ................... 245,533,268 11.67 245,533,268 10.81
Mr. SHEN Zhongmin. . ... ................... 29,986,518 1.43 29,986,518 1.32
Mr. WANG Jinfa . . .. ... ... . 8,276,564 0.39 8,276,564 0.36
Mr. ZHANG Qiying. . . ... .o 6,221,933 0.30 6,221,933 0.27
Mr. ZHANG RUL . . ..o oo 2,176,772 0.10 2,176,772 0.10
Mr. LIANG Caifa .. ............. .. ... 954,278 0.05 954,278 0.04
Mr. CHENG Jiawan. . ... .. ..., 1,098,765 0.05 1,098,765 0.05
Mr. YU Jiangtao . ... ..ot 631,247 0.03 631,247 0.03
M. YANGPu. ... ... ... 511,635 0.02 511,635 0.02
Mr. ZHANG Zhonghai. . ... ........ ... ...... 644,589 0.03 644,589 0.03
Ms. WANG Dongdong . . . .. ovvo i 340,000 0.02 340,000 0.01
Ms. YILingna. . ... ... 518,035 0.02 518,035 0.02
Mr. LIU Jianjun . ... ...t 2,275,568 0.11 2,275,568 0.10

Note:

(1) Assuming 168,302,500 new A Shares (including the exercise of the Over-allotment Option) are issued by the Company in
connection with the Offering.

Save as disclosed above, none of the Directors, Supervisors or senior management of the Company holds
any interest in the Company’s share capital.

None of the Directors, Supervisors or senior management of the Company holds options in respect of the
Company’s shares.

As far as the Company is aware, as at the date of this Prospectus, none of the Directors, Supervisors or the
senior management of the Company intend to subscribe in the Offering.
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PRINCIPAL SHAREHOLDERS

As at the Latest Practicable Date, the Company had issued a total of 2,103,783,206 A Shares with a par
value of RMB1.00 per A Share. No shareholder has different voting rights attached to the A Shares to any
other shareholder. The Company is not aware of any arrangements, the operation of which may at a
subsequent date result in a change of control of the Company.

As far as the Company is aware, the following persons intend to subscribe for more than 5% of the

Offering:
% of the Offering
Subscribed
(assuming the
Over-allotment
Option is exercised
Name of the Subscriber in full)
Hillhouse Capital AdVISOTIS . . . . . . . e e e 17.8%
CPIC Investment Management (H.K.) Company Limited .. ............. .. .. ... ... ........ 9.8%
Pacific Alliance Group Asset Management Limited . . ... ... ... ... ... .. . . ... 7.1%

Save as set out above, the Company is not aware of any major shareholder who intends to subscribe in the
Offering or other person who intends to subscribe for more than 5% of the Offering.

The Administrative Measures for the Disclosure of Information of Listed Companies of the PRC and the
relevant guidelines require that an annual report of a listed company shall include, among other things,
information about the top 10 shareholders and shareholders holding 5% or more of the shares and a
semi-annual report shall include, among other things, information about the top 10 shareholders.

Shareholders holding 5% or more

The table below sets forth certain information regarding those shareholders of the Company which, as at
the Latest Practicable Date and immediately following completion of the Offering and Admission
(assuming the Over-allotment Option is exercised in full and 33,660,500 GDRs (including the
Over-allotment GDRs) representing 168,302,500 A Shares are sold in the Offering), hold or will hold 5%
or more of the A Shares of the Company:

A Shares immediately following

A Shares held as at the Latest completion of the Offering”
Shareholder Practicable Date and Admission
Number of A Number of A
Shares % of total Shares % of total
(million) share capital (million) share capital
Hong Kong Securities Clearing Co., Ltd. . . ... ... .. 336.7 16.00 336.7 14.82
Mingyang New Energy Investment Holding Group
Co., Ltd. ... 200.1 9.51 200.1 8.80
Wiser Tyson Investment Corp Limited . . .. ........ 157.1 7.47 157.1 6.91
First Base Investments Limited ................ 119.5 5.68 119.5 5.26
Note:

(1) Assuming 168,302,500 new A Shares (including the exercise of the Over-allotment Option) are issued by the Company in
connection with the Offering.
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Top 10 Shareholders

The table below identifies the top 10 shareholders of the Company’s A Shares, based on the A Shares
outstanding as a the Latest Practicable Date. No shareholder has different voting rights attached to the A
Shares to any other shareholder.

Name of Shareholder Percentage
Hong Kong Securities Clearing Co., Ltd. . . .. .. . e 16.00
Mingyang New Energy Investment Holding Group Co., Ltd. @ .. ... ... ... ... ... ... . ......... 9.51
Wiser Tyson Investment Corp Limited™™ . .. ... ... .. ... . ... . . . . . . 7.47
First Base Investments Limited™® .. ... ... ... ... ... ... 5.68
Keycorp Limited® . . . .. ... 2.12
Gonggingcheng Boyun Investment Partnership (Limited Partnership)® ... ..................... 1.74
Guangdong Hengkuo Investment Management Co., Ltd. .. ...... .. .. ... .. .. ... .. .. ... ..... 1.24
Eternity Peace Company Limited . .. ... ... ... ... ... 0.99
China Pacific Life Insurance Co., Ltd. — Dividends — Individual Dividends . . ... ............... 0.92
Qianhai Life Insurance Co., Ltd. — Participating Insurance Products .. ............. .. ........ 0.90
Notes:

(1) Mingyang New Energy Investment Holding Group Co., Ltd. is 85.35% owned directly by Mr. ZHANG Chuanwei, 3.67%
owned by Zhongshan Ruijin New Energy Investment Development Co., Ltd. (which is itself 99% owned by Mr. ZHANG
Chuanwei and 1% owned by Mr. ZHANG Rui, Mr. ZHANG Chuanwei’s son) and 0.86% owned directly by Mr. ZHANG
Rui.

(2) Wiser Tyson Investment Corp Limited, First Base Investments Limited and Keycorp Limited are indirectly wholly-owned
by Ms. WU Ling, Mr. ZHANG Chuanwei’s spouse.

3) Gonggingcheng Boyun Investment Partnership (Limited Partnership) is 74.79% owned directly by Mr. ZHANG Chuanwei.

As at the Latest Practicable Date, Mr. ZHANG Chuanwei, together with Ms. WU Ling, his spouse, and
Mr. ZHANG Rui, his son, are the Controlling Shareholders of the Company.

As at the Latest Practicable Date, the Controlling Shareholders indirectly held 27.04% of the Company’s
Shares. Upon the completion of the Offering, the Controlling Shareholders will hold an aggregate of
between 25.17% of the Company’s Shares (assuming the Over-allotment Option is not exercised) and
25.04% of the Company’s Shares (if the Over-allotment Option is exercised in full). Therefore, the
Controlling Shareholders may, by voting their shareholding at general meetings of shareholders, have the
ability to influence the Company’s major policy decisions. To increase independence of corporate
governance, the Company has established the Audit Committee in accordance with the applicable
regulatory requirements, which, pursuant to relevant regulations issued by the CSRC, is chaired by an
independent Director and all of its members are independent Directors except for Mr. SHEN Zhongmin.
Moreover, the Company has established the Remuneration and Appraisal Committee, which is chaired by
an independent Director, and all of its members are independent Directors except for Mr. ZHANG
Qiying. The Company also engages independent auditors to audit the Company’s annual financial
statements and review its internal financial controls. In addition, the Company has implemented internal
rules on related party transactions, pursuant to the relevant rules of the Shanghai Stock Exchange, such as
requiring Directors nominated by the Controlling Shareholders to recuse themselves from relevant
approval procedures, where any of the Controlling Shareholders is the transaction counter-party.
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RELATED PARTY TRANSACTIONS

For the purposes of the Historical Financial Information, parties are considered to be related in line with
the relevant requirements under PRC GAAP, Accounting Standards for Enterprises No. 36 (“CAS 367).
CAS 36 “Related Party Transactions” contains a definition of related parties, which are, broadly, parties
under common control or one party controlling the other party or capable of exercise of significant
influence over the other party in making financial or operational decisions. In considering each possible
related party relationship, attention is directed to the substance of the relationship, not merely the legal
form.

According to CAS 36, entities directly or indirectly controlled by the Controlling Shareholders and joint
ventures of the Controlling Shareholders outside the Group are regarded as related parties of the Group.
As presented in the Annual Historical Financial Information as at and for the years ended 31 December
2019, 2020 and 2021 and the First Quarter Historical Financial Information as at and for the three months
ended 31 March 2022, the Group entered into transactions with these related parties in the ordinary
course of its business, mainly relating to (i) purchasing or selling goods and rendering or receiving
services; (ii) leasing of property; (iii) related party guarantees; (iv) provision of financing; (V)
remuneration to key management personnel and (vi) other related transactions. These related party
transactions were conducted on an arm’s length basis and with normal commercial terms between the
relevant parties.

For further details, see note X.5 to the audited consolidated financial statements in F-pages to this
Prospectus as at and for the years ended 31 December 2019, 2020 and 2021 and note X.5 to the unaudited
consolidated condensed interim financial statements in F-pages to this Prospectus as at and for the three
months ended 31 March 2022. The Group is expected to continue to enter into contracts for related party
transactions of the foregoing nature as part of its ordinary business from time to time.
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DESCRIPTION OF THE COMPANY’S SHARE CAPITAL

General

The Company was founded in the form of a joint stock company with limited liabilities in accordance
with the PRC Company Law, the PRC Securities Law and other applicable regulations, and it has
conducted business since its incorporation in conformity with its Articles of Association and the
aforesaid laws and regulations. In the event that the Offering proceeds and the Offer GDRs are admitted
to trading on the Shanghai-London Stock Connect segment of the Main Market of the London Stock
Exchange, the Company will also be subject to certain provisions of the London Stock Exchange’s
Admission and Disclosure Standards, the Listing Rules and the Disclosure Guidance and Transparency
Rules, as well as other applicable capital markets regulations.

The PRC Company Law establishes the main rules relating to the registration, operation, merger, spin-off
and winding-up of PRC companies. Listed companies on the London Stock Exchange must also comply
with additional rules provided, inter alia, by the Market Abuse Regulation.

Objectives and Scope of Business

Pursuant to Chapter II of the Articles of Association and in line with a desire to strengthen economic
cooperation and technological exchanges, the operational objectives of the Company are to adopt
advanced technology and scientific management methods, produce products that are competitive in the
domestic and foreign markets in terms of quality and price, and continuously improve the economic
benefits of the Group.

The scope of business of the Company is the production and operation of wind power generators and
related power and electrical products. Specifically, it includes wind power engineering and
technology-related consultation and technology import and export; high-tech green batteries (including
solar cells), complete sets of new energy power generation units and new energy-related engineering and
technical consulting; wind farm operation management, consultation, operation and maintenance
services; energy system development; energy project investment, development and operation
management; new energy, distributed energy, energy storage project investment, construction and
operation; power demand side management, energy efficiency management; constructing, repairing, and
testing power facilities.

Issued Share Capital

As at the Latest Practicable Date:

(1) the Company had a total share capital of 2,103,783,206 A Shares that amounted to
RMB2,103,783,206 and is listed on the Shanghai Stock Exchange with the stock name FH FH % fig

and code as 601615;

(i1)  each share of the Company has a par value of RMB1.00, and the shares of the Company have been
issued by the Company in registered form,;

(iii) there are no shares of the Company held by or on behalf of the Company itself or by the
subsidiaries of the Company;

(iv) neither the Company nor any of its subsidiaries has any outstanding convertible securities,
exchangeable securities or securities with warrants or any relevant acquisition rights or obligations
over the Company’s or its subsidiaries’ authorised but unissued capital or undertakings to increase
its issued share capital;
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(v)  there are no acquisition rights and or obligations over authorised but unissued capital in existence,
nor any undertakings to increase the capital; and

(vi) no capital of any member of the Group is under option or agreed conditionally or unconditionally
to be put under option.

Evolution of Changes in the Company’s Share Capital

The table below sets out the Company’s share capital as at the Latest Practicable Date and as at 31 March
2022, 31 December 2021, 2020 and 2019:

Number of Share Capital

A Shares Value
Date (million) (RMB in millions)
31 December 2019 . . . .. 1,379.7 1,379.7
31 December 2020 . . . .. 1,875.4 1,875.4
31 December 2021 . . . . . 1,956.3 1,956.3
31 March 2022 . .o 2,104.3 2,104.3
As at the Latest Practicable Date . . ... ... ... .. .. ... . . . .. ... .... 2,103.8 2,103.8

Pursuant to special resolutions dated 19 April 2022, the shareholders of the Company approved the
issuance of no more than 168,340,456 new A Shares by the Company to the Depositary in connection with
the Offering.

Rights, Preferences and Restrictions Attaching to Existing Shares

Shareholders of the Company shall enjoy rights and bear obligations according to the class and quantity
of their Shares. Holders of the same class of Shares shall enjoy the same rights and bear the same
obligations.

Voting rights

A shareholder (including its proxy) shall vote based on the number of its voting Shares, with one Share
representing one vote. The Company’s Shares which are held by the Company do not carry any voting
rights and shall not be counted in the total number of voting Shares represented by shareholders attending
a general meeting.

When material issues affecting the interests of minority shareholders are considered at a general meeting,
the votes of minority shareholders shall be counted separately. The results of such separate votes shall be
disclosed publicly in a timely manner following such general meeting.

When a related-party transaction is considered at a general meeting, related shareholder(s) are not
permitted to vote, and the voting Shares held by such shareholder(s) shall not be counted in the total
number of Shares with voting rights. The announcement of the resolutions of the general meeting shall
fully disclose the voting of non-related shareholders.

Rights to dividends
The Company may distribute dividends primarily in the form of cash, but may also distribute dividends in

the form of stocks. Any proposed distribution of dividends shall be formulated by the Company’s senior
management and will be subject to the Board’s and shareholders’ approval.
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According to the applicable PRC laws and the Articles of Association, the Company will pay dividends
out of its after-tax profit only after it has made the following allocations:

° recovery of accumulated losses, if any;

° allocations to the statutory reserve fund equivalent to 10% of its after-tax profit, and, when the
statutory reserve fund reaches and is maintained at or above 50% of the Company’s registered
capital, no further allocations to this statutory reserve fund will be required; and

° allocation, if any, to a discretionary common reserve fund an amount approved by the shareholders
of the Company in a shareholders’ meeting.

Subject to the aforesaid allocations and restrictions, the remaining after-tax profits of the Company shall
be distributed as dividends to the shareholders pursuant to the ratio of their shareholding, unless
otherwise provided by the Articles of Association of the Company.

Furthermore, as set forth in its Articles of Association, the Company shall in principle distribute cash
dividends every fiscal year, and may declare interim dividends as it considers appropriate, provided that
the Company records a positive profit for the year and has positive retained earnings. In principle, the
profits for distribution in each fiscal year shall be no less than 10% of the distributable profits realised in
the same period. According to its Articles of Association, the Company implements a tiered cash
distribution policy: if the Company has reached a mature stage and there is no major capital expenditure
expected, cash dividends shall account for no less than 80% of the overall dividend distribution; if the
Company has reached a mature stage but there is major capital expenditure expected, cash dividends shall
account for no less than 40% of the overall dividend distribution; and if the Company is at a growth stage
and major capital expenditure is expected, cash dividends shall account for no less than 20% of the
overall profit distribution. However, the Company is allowed to amend its Articles of Association with the
approval of more than two thirds of the voting rights held by the shareholders attending the shareholders’
meeting and there is no assurance that the Company will distribute the dividends in an amount as
specified in the Articles of Association.

The Company’s Board of Directors shall complete a dividend distribution within 60 days of the date that
the general meeting passes the resolution for the proposed dividend distribution.

Other rights of shareholders

Besides the aforesaid voting rights and rights to dividends, the shareholders of the Company shall enjoy
the following rights:

° to receive dividends and other forms of profit distribution in accordance with the number of Shares
held;

° to lawfully request, convene, preside over general meetings, and attend general meetings in person
or by proxy;

° to supervise, and make recommendations and inquiries on, the operations of the Company;

° to transfer, gift or pledge their Shares in accordance with laws, administrative regulations, and the

Articles of Association;
° to inspect the Articles of Association, the shareholders’ register, the registers of corporate bonds

issued by the Company, the minutes of the general meeting, the resolutions of the Board of
Directors, the resolutions of the Supervisory Committee and the Company’s accounting reports;
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° upon termination or dissolution of the Company, to participate in the distribution of the remaining
assets of the Company in proportion to the quantity of Shares held by them;

° to require the Company to buy back their Shares in the event of objection to resolutions of the
general meetings concerning merger or division of the Company; and

° to enjoy other rights provided by laws, administrative regulations, departmental rules or the
Articles of Association.

Provisions regarding redemption of Shares

The Company may and only may, in the following circumstances, buy back its issued Shares pursuant to
laws, administrative regulations, departmental rules and the Articles of Association:

1. to reduce the registered capital of the Company;

2. to merge with another company that holds the Company’s Shares;

3. to grant to employees as employee stock ownership plan or equity incentive plan;

4. from shareholders who object to the resolutions of the general meeting on merger or division of the

Company and request the Company to buy back their Shares;
5. to use for the purposes of converting convertible corporate bonds issued by the Company; and
6. when it is necessary to protect the Company and the rights and interests of its shareholders.

In order for the Company to buy back Shares in the circumstances set out in paragraphs (1) or (2) (above)
it must obtain a resolution of the general meeting; in order for the Company to buy back its shares for
reason specified in item (3), (5) or (6) (above), the Company may, in accordance with the provisions of
the Articles of Association or under the authorisation of the general meeting, obtain a resolution of the
Board of Directors with more than two thirds of the directors present at the Board meeting.

In circumstances where the Company has bought back Shares: (a) pursuant to paragraph (1) (above), the
Company shall cancel the relevant Shares within ten days from the date of the purchase; (b) pursuant to
paragraphs (2) or (4) (above), the Company shall transfer or cancel the relevant Shares within six months
from the date of purchase; (c) pursuant to paragraphs (3), (5) or (6) (above), the Company shall hold no
more than 10% of the outstanding Shares of the Company and shall transfer or cancel the relevant Shares
within three years from the date of purchase.

The Company may buy back its issued Shares through public transaction on stock exchanges, tender
offers, other circumstances permitted by laws and administrative regulations and other forms approved by
CSRC. However, where the Company buys back Shares in the circumstances set out in paragraphs (3),
(5), or (6) (above), the Company shall do so through public transactions.
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Restrictions on free transfer ability of Shares

Subject to the following restrictions and save as otherwise specified by the state laws, administrative
regulations, and relevant provisions, Shares of the Company may be transferred freely and without any
liens:

° the Company shall not accept its own Shares as the subject matter of a pledge;

° the Directors, Supervisors and senior management officers of the Company shall report to the
Company their shareholdings and any changes thereto and shall not transfer more than 25% of the
Shares they hold per annum during their terms of office; the Shares they hold in the Company shall
not be transferred within one year from the date that the Shares of the Company are listed or within
the six-month period following any termination of their service/employment with the Company;
and

° if the Company’s Directors, Supervisors, senior management officers, and shareholders holding
5% or more of the Shares of the Company sell Shares within six months after buying the same or
buy Shares within six months after selling the same, the earnings arising therefrom shall belong to
the Company and the Board shall recover such earnings. However, this six-month restriction shall
not apply to any sale of Shares by a securities firm holding 5% or more of the Company’s Shares as
a result of it having underwritten and purchased Shares not sold pursuant to an offering.

Rules relating to mandatory takeover bids and/or squeeze-out and sell-out in relation to Shares

Pursuant to the PRC Takeover Rules, any person (the “offeror”) who holds, controls or beneficially owns
30% or more of the shares in a company listed in the PRC (including the Company) and who wishes to
further acquire additional shares in the listed company must (unless an exemption is available under the
PRC Takeover Rules) do so through a tender offer to all other shareholders of the listed company to
purchase:

° all or a specified percentage of their shares in the listed company, if the offeror is a direct
shareholder of the listed company; or

° all their shares, if the offeror indirectly controls or holds the beneficial ownership of its existing
shares through investments, agreements or other arrangements.

The offeror must notify the target company, publish a takeover alert, and prepare and publish a tender
offer report.

Pursuant to the PRC Takeover Rules, shares proposed to be purchased through a tender offer must be no
less than 5% of the outstanding shares of the listed company. The offeror must treat all shareholders of the
listed company equally, and the offer price must be no less than the highest price the offeror has paid for
the acquisition of the shares in the same listed company during the six months prior to its publication of
the takeover alert. Unless there is a competing tender offer to acquire the same listed company, the offer
period must be no less than 30 days and no more than 60 days. During the offer period specified in the
tender offer report, the offeror may not cancel the tender offer, sell any shares in the listed company, or
purchase any shares in the listed company through any other means. Any competing tender offer to
acquire the same listed company must be made prior to the 15th day prior to the end of the offer period.
Unless there is a competing tender offer to acquire the same listed company, the offeror may not change
the terms of the tender offer during the last 15 days of the offer period. All the terms of the acquisition
offer shall apply to all the shareholders of the target company. If the listed company has different types of
shares, the offeror may propose different acquisition terms for shareholders who hold different types of
shares.

- 169 -



If an offeror cancels the proposed tender after the publication of a takeover alert and prior to the
publication of the tender offer report, such offeror may not acquire the same listed company within the 12
months upon the announcement of the cancellation of the proposed tender.

Any shareholder may indicate acceptance of the offer during the offer period, which may be withdrawn
up to the third trading day prior to the end of the offer period. The shareholder who has indicated its
acceptance of the tender offer may not transfer its shares unless such indication is withdrawn.

There are other laws and regulations regulating certain aspects of takeovers, including the laws and
regulations on insider dealing, disclosure of inside information and disclosure of interest in shares.

So far as the Company is aware, there has been no public takeover bid by third parties in respect of the

Company’s Shares that occurred during the year ended 31 December 2021 nor in the period from 1
January 2022 to the date of this Prospectus.
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TERMS AND CONDITIONS OF THE GLOBAL DEPOSITARY RECEIPTS

The following terms and conditions (the “Conditions”), subject to completion and amendment and
excepting sentences in italics, will apply to the global depositary receipts (the “GDRs”) and will be
endorsed on each global depositary receipt certificate (the “GDR Certificates”).

The GDRs are issued in respect of the A shares, having a nominal value of RMB1.00 each (the “Shares”),
of Ming Yang Smart Energy Group Limited (the “Company”), pursuant to and subject to the GDRs and
the Deposit Agreement dated 7 July 2022 between the Company and Citibank, N.A., as depositary (the
“Depositary”) (the “Deposit Agreement”). Each GDR represents the right to receive, subject to the
terms of the Deposit Agreement and the Conditions, five Shares on deposit under the terms of the Deposit
Agreement.

Pursuant to the provisions of the Deposit Agreement, the Depositary has appointed Bank of China
Limited (“BOC”) as custodian to receive and hold in an account of the Depositary the Shares from time
to time deposited under the Deposit Agreement (the “Deposited Shares”), and to receive and hold for the
account and to the order of the Depositary all rights, securities, property and cash deposited with or via
the Custodian which are attributable to the Deposited Shares (such rights, securities, property and cash
together with the Deposited Shares, the “Deposited Property”). The Depositary shall hold Deposited
Property for the benefit of the Holders (as defined below) as bare trustee in proportion to the number of
Shares in respect of which the GDRs held by them are issued. In these Conditions references to the
“Depositary” are to Citibank, N.A. and/ or any other depositary which may from time to time be
appointed under the Deposit Agreement, references to the “Custodian” are to BOC or any other custodian
which may from time to time be appointed under the Deposit Agreement and references to the “Office”
mean, in relation to the Custodian, the principal office of the Custodian in the PRC (currently at No. 1
Fuxingmennei Nei Dajie, Xicheng District, Beijing, P.R.C., Post Code: 100818).

References in these Conditions to the “Holder” of any GDR shall mean the person registered as the holder
of any GDR on the books of the Depositary maintained for such purpose. References in these Conditions
to “Beneficial Owner” of any GDR shall mean any person who is the beneficial owner of GDRs as
determined in accordance with Rule 13d-3 and Rule 13d-5 under the Exchange Act. These Conditions
include summaries of, and are subject to, the detailed provisions of the Deposit Agreement, which
includes the forms of the GDR Certificate in respect of the GDRs. Copies of the Deposit Agreement are
available for inspection at the principal office of the Depositary. Holders and Beneficial Owners are
deemed, by virtue of being a Holder or Beneficial Owner, to have notice of, and be subject to, all of the
applicable provisions of the Deposit Agreement and the Conditions. Terms used in the Conditions and not
defined herein but which are defined in the Deposit Agreement have the meanings ascribed to them in the
Deposit Agreement.

The Depositary shall hold Deposited Property for the benefit of the Holders as bare trustee in proportion
to the number of Shares in respect of which the GDRs held by them are issued and the Holders will
accordingly be tenants in common of such Deposited Property to the extent of the Deposited Property
corresponding to the GDRs in respect of which they are the Holders. For the avoidance of doubt, in acting
hereunder the Depositary shall have only those duties, obligations and responsibilities expressly
specified in the Deposit Agreement and these Conditions and, other than holding the Deposited Property
as bare trustee as aforesaid, does not assume any relationship of trust for or with the Holders or the
Beneficial Owners or any other person. Any right or power of the Depositary in respect of Deposited
Property is reserved by the Depositary under its declaration of trust contained in this paragraph and is not
given by way of grant by any Holder or Beneficial Owner.

Holders and Beneficial Owners of GDRs are not parties to the Deposit Agreement and thus, under

English Law, have no contractual rights against, or obligations to, the Company or Depositary.
However, the Deed Poll executed by the Company in favour of the Holders provides that, if the
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Company fails to perform the obligations imposed on it by certain specified provisions of the
Deposit Agreement, any Holder may enforce certain specified provisions of the Deposit Agreement
as if it were a party to the Deposit Agreement and was the “Depositary” in respect of that number of
Deposited Shares to which the GDRs of which it is the Holder relate.

Holders and Beneficial Owners are deemed, by virtue of being a Holder or Beneficial Owner and
owning, acquiring or holding, as the case may be, a GDR, to have notice of and be subject to all
applicable provisions of the Deposit Agreement and the Conditions. The Depositary is under no
duty to enforce any of the provisions of the Deposit Agreement or the Conditions on behalf of any
Holder or Beneficial Owner of a GDR or any other person.

GDRs will initially take the form of global GDRs evidenced by a Master GDR Certificate (the “Master
GDR Certificate”) registered in the name of Citivic Nominees Limited as nominee for Citibank Europe
plc, as common depositary (the “Common Depositary”), and will initially be held by the Common
Depositary for Euroclear Bank SA/NV, as operator of the Euroclear System (“Euroclear”) and
Clearstream Banking, société anonyme (“Clearstream”) and for the account of accountholders in
Euroclear or Clearstream ( “Euroclear Participants” and “Clearstream Participants”, respectively), as
the case may be.

The Master GDR Certificate will be exchangeable for a GDR Certificate in definitive registered form in

the limited circumstances as described below.

If at any time Euroclear or Clearstream, as the case may be, ceases to make its respective book-entry
settlement systems available for the GDRs, the Company and the Depositary will attempt to make other
arrangements for book-entry settlement. If alternative book-entry settlement arrangements cannot be
made, the Depositary will make available GDR Certificates in definitive registered form.

Under the terms of the GDRs, each purchaser of GDRs is deemed to have represented and agreed, among
other things, that the GDRs have not been and will not be registered under the Securities Act and may be
offered, sold, pledged or otherwise transferred only in a transaction exempt from, or not subject to, the
registration requirements of the Securities Act. Each GDR will contain a legend to the foregoing effect.

For a description of the restrictions on the transfer of the GDRs see “Selling Restrictions and Transfer
Restrictions — Transfer Restrictions” and “Plan of Distribution”.

1 Deposit of Shares

(A) The Depositary may, in accordance with the terms of the Deposit Agreement, but subject to
the Conditions, and upon delivery of (x) a duly executed or electronically submitted order
(in a form approved by the Depositary) and (y) a duly executed or electronically submitted
deposit certification substantially in the form attached to the Deposit Agreement by or on
behalf of any investor who is to become the Beneficial Owner of the GDRs (other than in the
case of a deposit of Shares by the Company or an Affiliate of the Company which shall be
subject to Clause 7.1.4 of the Deposit Agreement), from time to time issue and deliver
further GDRs having the same terms and conditions as the GDRs which are then outstanding
in all respects and, subject to the terms of the Deposit Agreement, the Conditions and
applicable law, the Depositary shall accept for deposit any further Shares in connection
therewith, so that such further GDRs shall form a single series with the already outstanding
GDRs. References in these Conditions to the GDRs include (unless the context requires
otherwise) any further GDRs issued pursuant to this Condition and forming a single series
with the already outstanding GDRs.
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The deposit certificate to be provided pursuant to the Deposit Agreement certifies, among other
things, that the person providing such certificate is not an “affiliate” of the Company, has
acquired, or has agreed to acquire and will have acquired, the Shares to be deposited in an
“offshore transaction” (as defined in Regulation S) and will comply with the restrictions on
transfer applicable to GDRs set forth under “Selling Restrictions and Transfer Restrictions”.

(B)

©)

(D)

(E)

(F)

Subject to the terms and conditions of the Deposit Agreement and applicable law, upon (i)
physical delivery to the Custodian of Shares, or book-entry transfer of Shares to an account
in the name of the Depositary at the China Securities Depositary and Clearing Corporation
Limited (the “CSDC”), (ii) physical or electronic delivery to the Depositary of the
applicable deposit certification unless the deposit of Shares is made by the Company or an
Affiliate of the Company in which case such deposit will be subject to Clause 7.1.4 of the
Deposit Agreement, and (iii) payment of necessary taxes, governmental charges (including
transfer taxes) and other charges as set forth in the Deposit Agreement and fees, costs,
expenses and charges of the Depositary as set forth in Clause 10.1 of the Deposit Agreement
and Condition 19, the Depositary will (i) adjust its records for the number of GDRs issued in
respect of the Shares so deposited, (ii) notify the Common Depositary to increase the
number of GDRs evidenced by the Master GDR Certificate, and (iii) make delivery of the
GDRs so issued to the applicable Euroclear Participant or Clearstream Participant specified
in applicable order received for such purpose.

Subject to the limitations set forth in the Deposit Agreement and applicable law, the
Depositary may (but is not required to) issue GDRs prior to the delivery to it of Shares in
respect of which such GDRs are to be issued against evidence to receive rights from the
Company (or any agent of the Company involved for the Company in the maintenance or
ownership or transactions records for the Shares) in the form of a written blanket or specific
guarantee of ownership furnished by the Company (or any agent of the Company involved
for the Company in the maintenance or ownership or transactions records for the Shares).

Any further GDRs issued pursuant to Condition 1(A) which (i) represent Shares which have
rights (whether dividend rights or otherwise) which are different from the rights attaching to
the Shares represented by the outstanding GDRs, or (ii) are otherwise not fungible (or are to
be treated as not fungible) with the outstanding GDRs, will, subject to Clause 3.14 of the
Deposit Agreement be represented by a separate master partial entitlement GDR certificate
(each a “Master Partial Entitlement GDR Certificate”). Upon becoming fungible with
outstanding GDRs, such further GDRs shall be evidenced by the Master GDR Certificate (by
increasing the total number of GDRs evidenced by the Master GDR Certificate or by the
number of such further GDRs, as applicable).

Subject to the further terms and provisions of the Deposit Agreement, Citibank, N.A., its
agents and affiliates, on their own behalf, may own and deal in any class of securities of the
Company and its affiliates and in GDRs. In its capacity as Depositary, the Depositary shall
not lend Shares or GDRs.

Any person delivering Shares for deposit under the Deposit Agreement and Condition 1 and
any Holder or Beneficial Owner may be required and will be deemed to accept, by virtue of
being a Holder or a Beneficial Owner, that, from time to time, it will be required to furnish
the Depositary or the Custodian with such proof, certificates and representations and
warranties as to matters of fact, including without limitation the citizenship and residence of
the depositor, taxpayer status, payment of all applicable taxes or governmental charges,
exchange control approvals, legal or beneficial ownership of GDRs and Deposited Property,
compliance with all applicable laws, the terms of the Deposit Agreement, the Conditions
and the provisions of, or governing, the Deposited Property and the identity and genuineness
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(&)

(H)

of any signature on any of the supporting instruments or other documents, and with such
further documents and information as the Depositary may deem necessary or appropriate for
the administration or implementation of the Deposit Agreement and the Conditions. The
Depositary, the Registrar or the Custodian may withhold acceptance of Shares for deposit,
withhold delivery or registration of issuance or transfer of all or part of any GDR
Certificate, withhold adjustment of the Master GDR Certificate to reflect increases in
Shares represented thereby or withhold the distribution or sale of any dividend or
distribution of rights or of the net proceeds of the sale thereof or the delivery of any
Deposited Property, until such proof or other information is filed or such certifications are
executed, or such representations are made or such other documentation or information is
provided in each case to the satisfaction of the Depositary, the Registrar or the Custodian.

Notwithstanding anything else contained in the Deposit Agreement or the Conditions, the
Depositary shall not be required to accept for deposit or maintain on deposit in its account
maintained by the Custodian (a) any fractional Shares or fractional Deposited Property, or
(b) any number of Shares or Deposited Property which, upon application of the ratio of
GDRs to Shares or Deposited Property, as the case may be, would give rise to fractional
GDRs. No Share shall be accepted for deposit unless accompanied by evidence, if any is
required by the Depositary or the Custodian, that is reasonably satisfactory to the
Depositary or the Custodian that all conditions for such deposit have been satisfied by the
person depositing such Shares under the laws and regulations of the PRC and any necessary
approval has been granted by any applicable governmental body in the PRC (if any),
including, without limitation, if applicable, any regulator of currency exchange.

Each person depositing Shares under the Deposit Agreement and the Conditions shall be
deemed thereby to represent and warrant that (i) such Shares (and the certificates therefor)
are duly authorised, validly issued, fully paid, nonassessable and legally obtained by such
person, (ii) all pre-emptive (and similar) rights with respect to such Shares have been validly
waived or exercised, (iii) the person making such deposit is duly authorised so to do, (iv) the
Shares presented for deposit are free and clear of any lien, encumbrance, security interest,
charge, mortgage or adverse claim, (v) the Shares presented for deposit have not been
stripped of any rights or entitlements, and (vi) the Shares are not, and the GDRs will not be,
“restricted securities” (as defined in Rule 144(a)(3) under the Securities Act). Such
representations and warranties shall survive the deposit and withdrawal of Shares and the
issuance and cancellation of GDRs in respect thereof and the transfer of such GDRs. If any
such representations or warranties are false in any way, the Company and the Depositary
shall be authorised, at the cost and expense of the person depositing Shares, to take any and
all actions necessary to correct the consequences thereof.

Each person depositing Shares, taking delivery of or transferring GDRs or any beneficial
interest therein, or surrendering GDRs or any beneficial interest therein and withdrawing
Shares under the Deposit Agreement and the Conditions shall be deemed thereby to
acknowledge that the GDRs and the Shares represented thereby have not been and will not
be registered under the Securities Act, and may not be offered, sold, pledged or otherwise
transferred except in accordance with the restrictions on transfer set forth in the applicable
Securities Act Legend, and such person shall be deemed thereby to represent and warrant
that such deposit, transfer or surrender or withdrawal complies with the foregoing
restrictions. Such representations and warranties shall survive any such deposit, taking
delivery of, transfer, surrender or withdrawal of the Shares or the GDRs or any beneficial
interest therein.
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Withdrawal of Deposited Property

(A)

(B)

©)

Subject to the terms and provisions of the Deposit Agreement, the Conditions, the
procedures of the CSDC and applicable law, any Holder may request withdrawal of the
Deposited Property attributable to any GDR upon production of such evidence that such
person is the Holder of, and entitled to, the relative GDR as the Depositary may reasonably
require at the principal office of the Depositary accompanied by:

(1) a duly executed order (in a form approved by the Depositary) requesting the
Depositary to cause the Deposited Property being withdrawn or evidence of the
electronic transfer thereof to be delivered to or upon the order in writing of, the
person or persons designated in such order;

(ii))  the payment of such fees, taxes, duties, charges and expenses as may be required
under the Conditions or the Deposit Agreement including, but not limited to the fees,
costs, expenses and charges of the Depositary set forth in Clause 10.1 of the Deposit
Agreement and Condition 19; and

(iii)  (x) surrender of a GDR Certificate at the Principal New York Office or Principal
London Office, if the Euroclear or Clearstream book-entry settlement system is not
then available for GDRs, or (y) receipt by the Depositary at the Principal New York
Office of instructions from Euroclear or Clearstream, or a Euroclear Participant or
Clearstream Participant or their respective nominees, on behalf of any Beneficial
Owner together with a corresponding credit to the Depositary’s account at Euroclear
or Clearstream for the GDRs so surrendered, if the book-entry settlement system is
then available for GDRs, in either case for the purpose of withdrawal of the Deposited
Property represented thereby.

Withdrawals of Deposited Shares may be subject to such transfer restrictions or
certifications, as the Company or the Depositary may from time to time determine to be
necessary for compliance with applicable laws.

Upon production of such documentation and the making of such payment as aforesaid in
accordance with paragraph (A) of this Condition 2, the Depositary will direct the Custodian,
within a reasonable time after receiving such direction from such Holder, to deliver at its
office, to, or to the order in writing of, the person(s) designated in the accompanying order:

(1) a certificate for, or other appropriate instrument of title to, or evidence of book-entry
transfer of, the relevant Deposited Shares, registered in the name of the Depositary or
its nominee and accompanied by such instruments of transfer in blank or to the person
or persons specified in the order for withdrawal and such other documents, if any, as
are required by law for the transfer thereof; and

(i)  all other property forming part of the Deposited Property attributable to such GDR,
accompanied, if required by law, by one or more duly executed endorsements or
instruments of transfer in respect thereof as aforesaid or evidence of the electronic
transfer of such other Deposited Property;

provided that the Depositary:
(x) may make delivery of (a) any cash dividends or cash distributions or (b) any
proceeds from the sale of any distributions of Shares or rights which are held

by the Depositary in respect of the Deposited Property represented by the
GDRs surrendered for cancellation and withdrawal; and
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(y) at the request, risk and expense of any Holder surrendering a GDR for
cancellation and withdrawal, will direct the Custodian to forward any cash or
other property (other than securities) held by the Custodian in respect of the
Deposited Property represented by such GDRs to the Depositary,

in each case at the Principal New York Office or the Principal London Office (if permitted by
applicable law from time to time).

(D) Delivery by the Depositary and the Custodian of all certificates, instruments, dividends or
other property forming part of the Deposited Property as specified in this Condition will be
made subject to any laws or regulations applicable thereto.

(E) If any GDR surrendered and cancelled represents fractional entitlements in Deposited
Shares, the Depositary shall cause the appropriate whole number of Deposited Shares to be
withdrawn and delivered in accordance with the terms of the Deposit Agreement and this
Condition 2 and shall, at the discretion of the Depositary, either (i) issue and deliver to the
person surrendering such GDR a new GDR representing any remaining fractional Share, or
(i1) sell or cause to be sold the fractional Share represented by the GDR surrendered and
remit proceeds of such sale (net of (a) fees and charges of, and expenses incurred by, the
Depositary, and (b) taxes withheld) to the person surrendering the GDR.

Suspension of Issue of GDRs and of Withdrawal of Deposited Property

The issuance and delivery of GDRs against deposits of Shares generally or deposits of particular
Shares may be suspended or withheld, or the registration of transfer of GDR Certificates in
particular instances may be refused, or the registration of transfers generally may be suspended or
refused, during any period when the transfer books of the Depositary, the Company, a registrar of
GDRs or any registrar of Shares are closed, or if any such action is deemed necessary or advisable
by the Company or the Depositary in good faith, at any time or from time to time because of any
requirement of law, any government or governmental body or commission or any securities
exchange on which the GDRs or Shares are listed, an applicable court order, or under any provision
of the Deposit Agreement, the Conditions, or the provisions of or governing the Deposited
Property, or any meeting of shareholders of the Company or for any other reason. The Depositary
may restrict the transfer of Deposited Shares where the Company notifies the Depositary in writing
that such transfer would result in ownership of Shares exceeding any limit under any applicable
law, government resolution or the Articles of Association or would otherwise violate any
applicable laws.

Notwithstanding any provision of the Deposit Agreement, the Conditions or any GDR Certificate
to the contrary, Holders and Beneficial Owners are entitled to surrender outstanding GDRs to
withdraw the Deposited Shares at any time subject only to (i) temporary delays caused by closing
the transfer books of the Depositary or the Company or the deposit of Shares in connection with
voting at a shareholders’ meeting or the payment of dividends, (ii) the payment of fees, taxes and
similar charges, (iii) compliance with any laws or governmental regulations or an applicable court
order relating to the GDRs or to the withdrawal of the Deposited Shares.

Transfer and Ownership

(A) GDRs are to be issued in registered form. Title to the GDRs passes upon registration in the
records of the Depositary. The Depositary will refuse to accept for transfer any GDRs if it
reasonably believes that such transfer would result in a violation of applicable laws. The
Holder of any GDR will (except as otherwise required by law) be treated as its absolute
owner for all purposes (whether or not any payment or other distribution in respect of such
GDR is overdue and regardless of any notice of ownership, trust or any interest in it or any
writing on, or the theft or loss of, any certificate issued in respect of it) and no person will be
liable for so treating the Holder.
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The Depositary will maintain Holder records, including a register of Holders, at its principal
office in New York and shall ensure that no register of Holders is maintained in the United
Kingdom.

For a description of the restrictions on the transfer of the GDRs see “Selling Restrictions and
Transfer Restrictions — Transfer Restrictions”.

(B) Notwithstanding any other provision of the Deposit Agreement or the Conditions, each
Holder and Beneficial Owner, by virtue of their ownership of any GDR or any Deposited
Property, shall be deemed thereby to agree to comply with requests from the Company or the
Depositary from time to time pursuant to PRC law, any request made by a regulatory
authority or any stock exchange on which the Shares are, or may be registered, traded or
listed, or the Articles of Association, which are made to provide information, inter alia, as to
the capacity in which such Holder or former Holder, Beneficial Owner or former Beneficial
Owner holds or held, owns or owned a beneficial ownership interest in GDRs (and
Deposited Property, as the case may be) and regarding the identity of any other person
interested in such GDRs (and Deposited Property), the nature of such interest and various
related matters, whether or not they are Holders and/or Beneficial Owners at the time of
such request.

(C) Applicable laws and regulations may require holders and beneficial owners of Shares,
including the Holders and Beneficial Owners of GDRs, to satisfy reporting requirements or
obtain regulatory approvals in certain circumstances. Holders and Beneficial Owners of
GDRs are solely responsible for complying with such reporting requirements and obtaining
such approvals. By virtue of their ownership of any GDR or any Deposited Property, each
Holder and Beneficial Owner shall be deemed thereby to agree to file such reports and
obtain such approvals to the extent and in the form required by applicable laws and
regulations as in effect from time to time. None of the Depositary, the Custodian, the
Company or any of their respective agents or affiliates shall be required to take any actions
whatsoever on behalf of Holders or Beneficial Owners to satisfy such reporting
requirements or obtain such regulatory approvals under applicable laws and regulations.

Cash Distributions

Whenever the Depositary receives, or receives confirmation from the Custodian of the receipt from
the Company of, any cash dividend or other cash distribution on or in respect of the Deposited
Shares or receipt of proceeds from the sale of any Shares, rights, securities or other entitlements
under the terms of the Deposit Agreement or the Conditions, the Depositary shall, if at the time of
receipt thereof any amounts received in Foreign Currency can in the judgment of the Depositary
(pursuant to Condition 11) be converted on a practicable basis into Dollars transferable to the
United States, promptly convert, or cause to be converted, such dividends, distribution or proceeds
into Dollars in the terms described in Condition 11 and will promptly distribute the amount thus
received (net of (a) applicable fees and charges of, and expenses incurred by, the Depositary and
(b) taxes withheld) to the Holders entitled thereto. The Depositary shall distribute only such
amount, however, as can be distributed without attributing to any Holder a fraction of one cent, and
any balance not so distributable shall be held by the Depositary (without liability for interest
thereon) and shall be added to and become part of the next sum received by the Depositary for
distribution to Holders of GDRs then outstanding at the time of the next distribution. If the
Company, the Custodian or the Depositary is required to withhold and does withhold from any cash
dividend or other cash distribution in respect of any Deposited Property an amount on account of
taxes, duties or other governmental charges, the amount distributed to Holders in respect of the
GDRs representing such Deposited Property shall be reduced accordingly. Such withheld amounts
shall be forwarded by the Company, the Custodian or the Depositary to the relevant governmental
authority. Evidence of payment thereof by the Company shall be forwarded by the Company to the
Depositary upon request.
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Distributions of Shares

If any distribution upon any Deposited Property consists of a dividend in, or free distribution of,
Shares, the Company shall cause such Shares to be deposited via the Custodian and, if applicable,
registered in the name of the Depositary, the Custodian or any of their nominees, as the case may
be. Upon receipt of confirmation of such deposit from the Custodian, the Depositary shall establish
the GDR Record Date upon the terms described in Condition 10 and shall, subject to the terms of
the Deposit Agreement and the Conditions, either (i) distribute to the Holders as at the GDR
Record Date in proportion to the number of GDRs held as at the GDR Record Date, additional
GDRs, which represent the aggregate number of Shares received as such dividend or free
distribution, subject to the other terms of the Deposit Agreement and Conditions and net of (a) the
applicable fees and charges of, and expenses incurred by, the Depositary and (b) taxes, by either
(x) if GDRs are not available in book-entry form, issuing additional GDR Certificates for an
aggregate number of GDRs representing the number of Shares received as such dividend or free
distribution, or (y) if GDRs are available in book-entry form, reflecting on the records of the
Depositary such increase in the aggregate number of GDRs representing such Shares and give
notice to the Common Depositary of the related increase in the number of GDRs evidenced by the
Master GDR Certificate, or (ii) if additional GDRs are not so distributed, each GDR issued and
outstanding after the GDR Record Date shall, to the extent permissible by law, thenceforth also
represent rights and interests in the additional Shares distributed upon the Deposited Property
represented thereby, net of (a) the applicable fees and charges of, and expenses incurred by, the
Depositary and (b) taxes. In lieu of delivering fractional GDRs, the Depositary shall sell the
number of Shares represented by the aggregate of such fractions and distribute the net proceeds of
such sale upon the terms described in Condition 5. In the event that the Depositary determines that
any distribution in Shares would violate applicable law, is not operationally practicable, is subject
to any tax or other governmental charges which the Depositary is obliged to withhold, or if the
Company, in the fulfillment of its obligations under Clause 7.1.4 of the Deposit Agreement, has
furnished an opinion of US counsel determining that the distribution to Holders of the Shares and
the GDRs representing such Shares must be registered under the Securities Act or other laws or
requires other regulatory steps in order to be distributed to Holders (and no such registration
statement has been declared effective or steps have been taken), the Depositary may dispose of all
or a portion of such Shares in such amounts and in such manner, including by public or private sale,
as the Depositary deems necessary and practicable, and the Depositary shall distribute the net
proceeds of any such sale, after deduction of (a) fees and charges of, and expenses incurred by, the
Depositary and (b) taxes, to Holders entitled thereto upon the terms described in Condition 5. The
Depositary shall hold and/or distribute any unsold balance of such property in accordance with the
provisions of the Deposit Agreement and the Conditions.

Distributions Other than Cash or Shares

Whenever the Depositary receives from the Company property other than cash, Shares or rights to
purchase additional Shares and receives a notice from the Company indicating that the Company
wishes such distribution to be made available to Holders of GDRs, upon receipt of satisfactory
documentation within the terms of Clause 7.1.4 of the Deposit Agreement and after making the
requisite determinations set forth in Clause 5.1 of the Deposit Agreement, the Depositary shall
distribute the property so received to the Holders of record as at the GDR Record Date set in
accordance with Condition 10, in proportion to the number of GDRs held by them respectively and
in such manner as the Depositary may deem practicable for accomplishing such distribution (i)
upon receipt of payment or net of the applicable fees and charges of, and expenses incurred by, the
Depositary, and (ii) net of any taxes withheld. The Depositary may dispose of all or a portion of the
property so distributed and deposited, in such amounts and in such manner (including public or
private sale) as the Depositary may deem practicable or necessary to satisfy any taxes (including
applicable interest and penalties) or other governmental charges applicable to the distribution. If
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(1) the Company does not request the Depositary to make such distribution to Holders or requests
not to make such distribution to Holders, (ii) the Depositary does not receive documentation within
the terms of Clause 7.1.4 of the Deposit Agreement, or (iii) the Depositary determines (in
accordance with Clause 5.1 of the Deposit Agreement) that all or a portion of such distribution is
not lawful or is not reasonably practicable, the Depositary shall sell or cause such property to be
sold in a public or private sale, at such place or places and upon such terms as it may deem
practicable and shall (x) cause the proceeds of such sale, if any, to be converted into Dollars in
accordance with Condition 11, and (y) distribute the proceeds of such conversion received by the
Depositary (net of (a) applicable fees and charges of, and expenses incurred by, the Depositary and
(b) taxes) to the Holders as at the GDR Record Date upon the terms of Condition 5. If the
Depositary is unable to sell such property, the Depositary may dispose of such property in any way
it deems reasonably practicable under the circumstances.

Rights Issues

(A) Whenever the Company intends to distribute to the holders of the Deposited Property rights
to subscribe for additional Shares, and provides a notice to the Depositary indicating that the
Company wishes such rights to be made available to Holders of GDRs, upon receipt of
satisfactory documentation within the terms of Clause 7.1.4 of the Deposit Agreement and
after making the requisite determinations set forth in Clause 5.1 of the Deposit Agreement,
the Depositary shall (x) establish a GDR Record Date (upon the terms described in
Condition 10), (y) establish procedures to distribute such rights (by means of warrants or
otherwise) and/or to enable the Holders to exercise the rights (upon payment of (a) the
applicable fees and charges of, and expenses incurred by, the Depositary and (b) taxes), and
(z) issue and deliver GDRs upon the valid exercise of such rights. The Company shall assist
the Depositary to the extent necessary in establishing such procedures.

Nothing herein shall obligate the Depositary to make available to the Holders a method to
exercise such rights to subscribe for Shares (rather than for GDRs).

(B) In the event that (i) the Depositary fails to receive satisfactory documentation within the
terms of Clause 7.1.4 of the Deposit Agreement or determines that it is not lawful or not
reasonably practicable to make the rights available to Holders or (ii) the Company requests
that the rights not be made available to Holders of GDRs or (iii) any rights made available
are not exercised and appear to be about to lapse, the Depositary shall determine whether it
is lawful and reasonably practicable to sell such rights, in a riskless principal capacity, at
such place and upon such terms (including public and private sale) as it may deem
practicable. The Company shall assist the Depositary to the extent necessary to determine
such legality and practicability. If the Depositary sells such rights, the Depositary shall,
upon such sale, (x) cause the proceeds of such sale, if any, to be converted into Dollars upon
the terms described in Condition 11, and (y) distribute the proceeds of such sale (net of (a)
applicable fees and charges of, and expenses incurred by, the Depositary and (b) taxes) upon
the terms set forth in Condition 5.

If the Depositary is unable to make any rights available to Holders upon the terms described
in the Deposit Agreement or to arrange for the sale of the rights upon the terms described
above, the Depositary shall allow such rights to lapse.

The Depositary shall not be responsible for (i) any failure to determine that it may be lawful
or practicable to make such rights available to Holders in general or any Holder in
particular, (ii) any foreign exchange exposure or loss incurred in connection with any sale or
exercise, or (iii) the content of any materials forwarded to the Holders on behalf of the
Company in connection with the rights distribution.
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(C) Notwithstanding anything to the contrary in the Deposit Agreement or this Condition 8, if
registration (under the Securities Act or any other applicable law) of the rights or the
securities to which any rights relate may be required in order for the Company to offer such
rights or such securities to Holders and to sell the securities represented by such rights, the
Depositary will not distribute such rights to the Holders unless and until a registration
statement under the Securities Act covering such offering is in effect. In the event that the
Company, the Depositary or the Custodian shall be required to withhold and does withhold
from any distribution of rights an amount on account of taxes or other governmental charges,
the amount distributed to the Holders of GDRs representing such Deposited Property shall
be reduced accordingly. In the event that the Depositary determines that any distribution of
Deposited Property or rights to subscribe therefor is subject to any tax or other
governmental charges which the Depositary is obliged to withhold, the Depositary may
dispose of all or a portion of such Deposited Property or rights to subscribe therefor in such
amounts and in such manner, including by public or private sale, as the Depositary deems
necessary and practicable to pay any such taxes or charges. There can be no assurance that
Holders generally, or any Holder in particular, will be given the opportunity to exercise such
rights on the same terms and conditions as the holders of Deposited Property or to exercise
such rights. Nothing in the Deposit Agreement or this Condition 8 shall obligate the
Company to file any registration statement in respect of any rights or Deposited Property or
other securities to be acquired upon the exercise of such rights.

Redemption

If the Company intends to exercise any right of redemption in respect of any of the Deposited
Property, upon receipt of satisfactory documentation within the terms of Clause 7.1.4 of the
Deposit Agreement and after making the requisite determinations set forth in Clause 5.2 of the
Deposit Agreement, the Depositary shall send to each Holder a notice in accordance with
Condition 25 setting forth the intended exercise by the Company of the redemption rights and any
other particulars set forth in the Company’s notice to the Depositary. The Depositary shall instruct
the Custodian to present to the Company the Deposited Property in respect of which redemption
rights are being exercised against payment of the applicable redemption price. Upon receipt of
confirmation from the Custodian that the redemption has taken place and that funds representing
the redemption price have been received, the Depositary shall convert, transfer, and distribute the
proceeds (net of applicable (a) fees and charges of, and the expenses incurred by, the Depositary,
and (b) taxes), retire GDRs and cancel GDRs upon delivery of such GDRs by Holders thereof and
on the terms set forth in the applicable Conditions. If less than all outstanding Deposited Property
is redeemed, the GDRs to be retired will be selected by lot or on a pro rata basis, as may be
determined by the Depositary. The redemption price per GDR shall be the per share amount
received by the Depositary upon the redemption of the Deposited Shares represented by GDRs
(subject to the terms of the Deposit Agreement and the applicable fees and charges of, and
expenses incurred by, the Depositary, and taxes) multiplied by the number of Deposited Shares
represented by each GDR redeemed.

GDR Record Dates

Whenever the Depositary shall receive notice of the fixing of a record date by the Company for the
determination of holders of Deposited Property entitled to receive any distribution (whether in
cash, Shares, rights or other distribution), or whenever, for any reason, the Depositary causes a
change in the number of Deposited Shares that are represented by each GDR, or whenever the
Depositary shall receive notice of any meeting of, or solicitation of consents or proxies of, holders
of Shares or other Deposited Property, or whenever the Depositary finds it necessary or convenient
in connection with the giving of any notice, solicitation of any consent or any other matter, the
Depositary shall fix a record date (the “GDR Record Date”) for the determination of the Holders
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of GDRs who shall be entitled to receive such dividend or distribution, to give instructions for the
exercise of voting rights at any such meeting, or to give or withhold such consent, or to receive
such notice or solicitation or to otherwise take action, or to exercise the rights of Holders with
respect to such changed number of Deposited Shares represented by each GDR. The Depositary
shall make reasonable efforts to establish the GDR Record Date as closely as practicable to the
applicable record date for the Deposited Property (if any) set by the Company in the PRC. Subject
to applicable law and the provisions of the Deposit Agreement and Conditions, only the Holders of
GDRs at the close of business in New York on such GDR Record Date shall be entitled to receive
such distribution, to give such voting instructions, to receive such notice or solicitation, or
otherwise take action. If the GDR Record Date is different from the applicable record date for the
Shares set by the Company in the PRC, the Depositary shall suspend generally the issuance and
delivery of GDRs against deposits of Shares and the registration of transfers of GDRs during the
period in between the GDR Record Date and the record date for the Shares.

Conversion of Foreign Currency

Whenever the Depositary or the Custodian shall receive any Foreign Currency by way of dividend
or other distribution or as the net proceeds from the sale of securities, other property or rights, and
if at the time of the receipt thereof the Foreign Currency so received can in the judgement of the
Depositary be converted on a practicable basis into Dollars transferable to the United States and
distributed to the Holders entitled thereto, the Depositary shall convert or cause to be converted by
sale or in any other manner that it may determine, the Foreign Currency so received into Dollars
and shall distribute such Dollars (net of applicable fees, any reasonable and customary expenses
incurred on behalf of Holders in complying with currency exchange control or other governmental
requirements) in accordance with the terms of the applicable Conditions. The Depositary and/or its
agent (which may be a division, branch or Affiliate of the Depositary) may act as principal for any
conversion of Foreign Currency. If the Depositary shall have distributed warrants or other
instruments that entitle the holders thereof to such Dollars, the Depositary shall distribute such
Dollars to the holders of such warrants and/or instruments upon surrender thereof for cancellation,
in either case without liability for interest thereon. Such distribution shall be made upon an
averaged or other practicable basis without regard to any distinctions among Holders on account of
any application of exchange restrictions or otherwise. If such conversion or distribution generally
or with regard to a particular Holder can be effected only with the approval or licence of any
government or agency thereof, the Depositary shall have the authority, with the assistance of the
Company to the extent necessary, to file such application, for such approval or licence, if any, as it
may consider desirable. In no event, however, shall the Depositary be obliged to make such a
filing. If at any time the Depositary shall determine that in its judgement the conversion of any
currency other than Dollars and the transfer and distribution of proceeds of such conversion
received by the Depositary is not practicable or lawful, or if any approval or licence of any
government or agency thereof which is required for such conversion, transfer or distribution is
denied or, in the opinion of the Depositary, is not obtainable at a reasonable cost, or if any such
approval or licence is not obtained within a reasonable period as determined by the Depositary, the
Depositary may in its discretion (i) make such conversion and distribution in Dollars to the Holders
for whom such conversion, transfer and distribution is lawful and practicable, (ii) distribute the
Foreign Currency (or an appropriate document evidencing the right to receive such Foreign
Currency) to Holders for whom this is lawful and practicable, and (iii) hold (or cause the Custodian
to hold) such Foreign Currency (without liability for interest thereon) for the respective accounts
of the Holders entitled to receive the same.

Distribution of any Payments

Any distribution of cash under Condition 5, 6, 7, 8, 9, 13 or 14 will be made by the Depositary to
those Holders who are Holders of record on the GDR Record Date established by the Depositary in
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accordance with Condition 10 for that purpose and, distributions will be made in Dollars subject to
Condition 11 by cheque drawn upon a bank in New York City, electronic transfer or, in the case of
the Master GDR Certificate, according to usual practice between the Depositary and Euroclear and
Clearstream, as the case may be. The Depositary may deduct and retain from all moneys due in
respect of such GDR in accordance with the Deposit Agreement all fees, taxes, duties, charges,
costs and expenses which may become or have become payable under the Deposit Agreement or
under applicable law in respect of such GDR or the related Deposited Property.

Capital Reorganisation

Upon any change in nominal or par value, split-up, cancellation, consolidation or any other
reclassification of Deposited Property, or upon any recapitalisation, reorganisation, merger or
consolidation or sale of assets affecting the Company or to which it is a party, any securities which
shall be received by the Depositary or the Custodian in exchange for, or in conversion, replacement
or otherwise in respect of, such Deposited Property shall, to the extent permitted by law, be treated
as new Deposited Property under the Deposit Agreement and the Conditions, and the GDRs shall,
subject to the terms of the Deposit Agreement, the Conditions and applicable law, evidence GDRs
representing the right to receive such replacement securities. The Depositary may, with the
Company’s approval, and shall, if the Company shall so request, subject to the terms of the Deposit
Agreement (including, without limitation, with respect to (a) the applicable fees and charges of,
and expenses incurred by, the Depositary, and (b) taxes) and the Conditions, and subject to the
receipt by the Depositary of an opinion of counsel satisfactory to the Depositary (obtained at the
expense of the Company) that such distributions are not in violation of any applicable laws or
regulations, execute and deliver additional GDRs or make appropriate adjustments in its records,
as in the case of a stock dividend on the Shares, or call for the surrender of outstanding GDRs to be
exchanged for new GDRs, in either case, as well as in the event of newly deposited Shares, with
necessary modifications to the form of GDR attached to the Deposit Agreement specifically
describing such new Deposited Property or corporate change. Notwithstanding the foregoing, in
the event that any security so received may not be lawfully distributed to some or all Holders, the
Depositary may, with the Company’s approval, and shall if the Company requests, subject to the
receipt by the Depositary of an opinion of counsel satisfactory to the Depositary (obtained at the
expense of the Company) that such action is not in violation of any applicable laws or regulations,
sell such securities at public or private sale, at such place or places and upon such terms as it may
deem proper, and may allocate the net proceeds of such sales (net of (a) applicable fees and charges
of, and expenses incurred by, the Depositary, and (b) taxes) for the account of the Holders
otherwise entitled to such securities upon an averaged or other practicable basis without regard to
any distinctions among such Holders and distribute the net proceeds so allocated to the extent
practicable as in the case of a distribution received in cash pursuant to Condition 5. The Depositary
shall not be responsible for (i) any failure to determine that it is lawful or practicable to make such
securities available to Holders in general or to any Holder in particular, (ii) any foreign exchange
exposure or loss incurred in connection with such sale, or (iii) any liability to the purchaser of such
securities.

Elective Distributions

Wherever the Company intends to distribute a dividend payable at the election of the holders of
Shares in cash or in additional Shares and provides a notice to the Depositary indicating that the
Company wishes such elective distribution to be made available to Holders of GDRs, upon receipt
of satisfactory documentation within the terms of Clause 7.1.4 of the Deposit Agreement and after
making the requisite determinations set forth in Clause 5.1 of the Deposit Agreement, the
Depositary shall make such elective distribution available to Holders. If the Depositary fails to
receive satisfactory documentation within the terms of Clause 7.1.4 of the Deposit Agreement or
determines that it is not lawful or not reasonably practicable to make the elective distribution
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available to Holders of GDRs, or if the Company requests that such elective distribution not be
made available to Holders of GDRs, the Depositary shall, to the extent permitted by law, distribute
to the Holders, on the basis of the same determination as is made in the PRC in respect of the
Shares for which no election is made, either (x) cash upon the terms described in Condition 5, or
(y) additional GDRs representing such additional Shares upon the terms described in Condition 6.
If the above conditions are satisfied, the Depositary shall establish a GDR Record Date in
accordance with Condition 10 and establish procedures to enable Holders to elect the receipt of the
proposed dividend in cash or in additional GDRs. The Company shall assist the Depositary in
establishing such procedures to the extent necessary. If a Holder elects to receive the proposed
dividend (x) in cash, the dividend shall be distributed upon the terms described in Condition 5, or
(y) in GDRs, the dividend shall be distributed upon the terms described in Condition 6. Nothing in
the Deposit Agreement or this Condition 14 shall obligate the Depositary to make available to
Holders a method to receive the elective dividend in Shares (rather than GDRs). There can be no
assurance that Holders and Beneficial Owners generally, or any Holder or Beneficial Owner in
particular, will be given the opportunity to receive elective distributions on the same terms and
conditions as the holders of the Deposited Property.

Taxation and Applicable Laws

(A) Payments to Holders of dividends or other distributions made to Holders on or in respect of
the Deposited Property will be subject to deduction of PRC and other withholding taxes, if
any, at the applicable rates, and notwithstanding any other provision of the Deposit
Agreement or the Conditions, the Depositary and the Custodian will be entitled, subject to
applicable law, to deduct from any cash dividend or other cash distribution which either of
them receives from the Company such amount as is necessary in order to provide for any tax,
charge, fee or other amount that is, or could become, payable by or on behalf of the
Depositary to fiscal or other governmental authority on account of receiving such cash
dividend or other cash distribution.

The Holder or Beneficial Owner of any GDR or any Deposited Property shall be deemed
thereby to accept (by virtue of his ownership or deposit, as the case may be) that, in the event
that any tax or other governmental charge shall become payable with respect to any GDR,
Deposited Property or GDR Certificate, such tax or other governmental charge shall be
payable by the Holder and Beneficial Owner to the Depositary. The Custodian may refuse
the deposit of Shares and the Depositary may refuse to issue or deliver GDRs, to register the
transfer, split-up or combination of GDR Certificates and the withdrawal of Deposited
Property until payment in full of such tax, charge, penalty or interest is received. The
Depositary may, for the account of the Holder or Beneficial Owner, discharge the same out
of the proceeds of sale, subject to PRC law and regulations, of an appropriate number of
Deposited Shares or other Deposited Property with the Holder and Beneficial Owner
remaining liable for any deficiency and being entitled to distribution of any surplus. Any
such request shall be made by giving notice pursuant to Condition 25.

By virtue of its ownership of any GDR or Deposited Property, each Holder and Beneficial
Owner shall be deemed to agree to indemnify the Depositary, the Company, the Custodian,
and any of their agents, officers, employees and Affiliates for, and to hold each of them
harmless from, any claims with respect to taxes (including applicable interest and penalties
thereon) arising from any tax benefit obtained for such Holder or Beneficial Owner. The
obligations of Holders and Beneficial Owners under this Condition 15A shall survive any
transfer of GDRs, any cancellation of GDRs and withdrawal of Deposited Shares, and the
termination of the Deposit Agreement.
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If any governmental or administrative authorisation, consent, registration or permit or any
report to any governmental or administrative authority is required under any applicable law
in the PRC in order for the Depositary to receive from the Company Shares to be deposited
under the Conditions or in order for Shares, other securities or other property to be
distributed under Condition 5, 6, 7, 13 or 14 or to be subscribed under Condition 8, the
Depositary shall request that the Company apply for or assist in the application for, as the
case may be, such authorisation, consent, registration or permit or file such report on behalf
of the Holders within the time required under such law. In this connection, the Company has
undertaken in the Deposit Agreement to take such action as may be required and to the
extent reasonably practicable to obtain or file or assist in obtaining or filing the same. The
Depositary shall not distribute GDRs, Shares, other securities or other property with respect
to which such authorisation, consent or permit or such report has not been obtained or filed,
as the case may be, and shall have no duties to obtain any such authorisation, consent or
permit or to file any such report.

16 Voting Rights

(A)

(B)

Holders of GDRs will have voting rights with respect to the Deposited Shares. The Company
has agreed to notify the Depositary of any meeting of holders of Shares of the Company at
which holders of Shares or other Deposited Property are entitled to vote, or of solicitation of
consents or proxies from holders of Shares or other Deposited Property and the Depositary
will vote or cause to be voted the Deposited Shares in the manner set out in this Condition
16.

As soon as practicable after receipt from the Company of any such notice, the Depositary
will fix the GDR Record Date in respect of such meeting or solicitation of consent or proxy
in accordance with Condition 10. The Depositary shall, if requested by the Company in
writing in a timely manner in accordance with Clause 5.3 of the Deposit Agreement and at
the Company’s expense and provided no US, English or PRC legal prohibitions exist,
distribute to Holders as at the GDR Record Date: (a) such notice of meeting or solicitation of
consent or proxy as well as any other material provided by the Company to the Depositary in
connection therewith, (b) a statement that the Holders at the close of business in New York
on the GDR Record Date will be entitled, subject to any applicable law, the provisions of the
Deposit Agreement, the Conditions, the Articles of Association and the provisions of or
governing the Deposited Property (which provisions, if any, shall be summarised in
pertinent part by the Company), to instruct the Depositary as to the exercise of the voting
rights, if any, pertaining to the Shares or other Deposited Property represented by such
Holder’s GDRs, and (c) a brief statement as to the manner in which such voting instructions
may be given.

Voting instructions may be given to the Depositary only in respect of a number of GDRs
representing an integral number of Shares or other Deposited Property. Subject to applicable
law, the provisions of the Deposit Agreement, the Conditions, the Articles of Association
and the provisions of the Deposited Property, if the Depositary has received voting
instructions from a Holder as at the GDR Record Date to vote the Deposited Property on or
before the date specified by the Depositary, the Depositary shall endeavour, in so far as is
practicable and permitted by PRC law and practice, to vote or cause the Custodian to vote
the Shares and/or other Deposited Property represented by such Holder’s GDRs for which
timely and valid voting instructions have been received in the manner so instructed by such
Holders. Holders of GDRs will not be able to instruct the Depositary to introduce proposals
for the agenda of meetings of holders of Shares; request that a meeting of holders of Shares
be called; or nominate candidates for the Board of Directors or certain other of the
Company’s governance bodies.
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(D)
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Neither the Depositary nor the Custodian shall, under any circumstances exercise any
discretion as to voting and neither the Depositary nor the Custodian shall vote, attempt to
exercise the right to vote, or in any way make use of the Shares or other Deposited Property
represented by GDRs except pursuant to and in accordance with such instructions from
Holders. If the Depositary timely receives voting instructions from a Holder which fail to
specify the manner in which the Depositary is to vote the Deposited Property represented by
such Holder’s GDRs, the Depositary will deem such Holder (unless otherwise specified in
the notice distributed to Holders) to have instructed the Depositary to vote in favour of the
items set forth in such voting instructions. Notwithstanding anything else contained herein
or in the Deposit Agreement, the Depositary shall, if so requested in writing by the
Company, represent all Deposited Property (whether or not voting instructions have been
received in respect of such Deposited Property from Holders as at the GDR Record Date) for
the sole purpose of establishing quorum at a meeting of shareholders.

There can be no assurance that Holders generally or any Holder in particular will receive the
notice described above with sufficient time to enable the Holder to return voting instructions
to the Depositary in a timely manner.

By continuing to hold GDRs, all Holders and Beneficial Owners shall be deemed to have
agreed to the provisions of this Condition 16 as it may be amended from time to time in
order to comply with applicable PRC law.

Notwithstanding anything else contained in the Deposit Agreement or the Conditions, the
Depositary shall not have any obligation to take any action with respect to any meeting, or
solicitation of consents or proxies, of holders of Deposited Property if the taking of such
action would violate US, English or PRC laws. The Company agrees to take any and all
actions reasonably necessary to enable Holders and Beneficial Owners to exercise the voting
rights accruing to the Deposited Property and to deliver to the Depositary an opinion of US,
English and/or PRC counsel (obtained at the expense of the Company), if reasonably
requested by the Depositary, addressing any actions requested to be taken.

17  Liability

(A)

Neither the Depositary nor the Company shall be obliged to do or perform any act which is
inconsistent with the provisions of the Deposit Agreement or the Conditions or shall incur
any liability (i) if the Depositary or the Company shall be prevented or forbidden from, or
delayed in, doing any act or thing required by the terms of the Deposit Agreement or the
Conditions, by reason of any provision of any present or future law or regulation of the US,
England, the PRC or any other country, or of any relevant governmental or regulatory
authority or stock exchange, or by reason of the interpretation or application of any such
present or future law or regulation or any change therein, or on account of potential criminal
or civil penalties or restraint, or by reason of any provision, present or future, of the Articles
of Association or any provision of or governing any Deposited Property or by reason of any
other circumstances beyond their control (including, without limitation, acts of God or war,
nationalisation, expropriation, currency restrictions, work stoppage, strikes, civil unrest,
acts of terrorism, revolutions, rebellions, explosions and computer failure), (ii) by reason of
any exercise of, or failure to exercise, any discretion provided for in the Deposit Agreement,
the Conditions or in the Articles of Association or provisions of or governing Deposited
Property, (iii) for any action or inaction in reliance upon the advice or information from any
professional adviser (including legal counsel and accountants), any person presenting
Shares for deposit, any Holder, any Beneficial Owner or authorised representative thereof,
or any other person believed by it in good faith to be competent to give such advice or
information, but only insofar as the terms of this subsection (iii) are not prohibited by
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(H)

applicable law, (iv) for the inability by a Holder or Beneficial Owner to benefit from any
distribution, offering, right or other benefit which is made available to holders of Shares but
is not, under the terms of the Deposit Agreement or the Conditions, made available to
Holders of GDRs or (v) for any consequential or punitive damages for any breach of the
terms of the Deposit Agreement or the Conditions.

In acting hereunder the Depositary shall have only those duties, obligations and
responsibilities expressly specified in the Deposit Agreement and these Conditions and,
other than holding the Deposited Property for the benefit of Holders as bare trustee, does not
assume any relationship of trust for or with the Holders or the Beneficial Owners.

The Depositary, its controlling persons, its agents, any Custodian and the Company, its
controlling persons and its agents may rely on, and shall be protected in acting upon, any
written notice, request, direction or other document believed by it to be genuine and to have
been duly signed or presented by the proper party or parties (including a translation which is
made by a translator believed by it to be competent or which appears to be authentic).

No disclaimer of liability under the Securities Act is intended by any provision of the
Deposit Agreement or the Conditions.

Without limitation of the foregoing, neither the Depositary, nor the Company, nor any of
their respective controlling persons or agents, shall be under any obligation to appear in,
prosecute or defend any action, suit or other proceeding in respect of any Deposited
Property or in respect of the GDRs, which in its opinion may involve it in expense or
liability, unless indemnity satisfactory to it against all expense (including fees and
disbursements of counsel) and liability be furnished as often as may be required (and no
Custodian shall be under any obligation whatsoever with respect to such proceedings, the
responsibility of the Custodian being solely to the Depositary).

The Depositary has no obligation under the Deposit Agreement to take steps to monitor,
supervise or enforce the observance and performance by the Company of its obligations
under the Deposit Agreement or the Conditions.

Neither the Depositary, the Custodian nor any of their agents, officers, directors or
employees shall be liable (except by reason of its own gross negligence, bad faith or willful
default or that of its agents, officers, directors or employees) to the Company or any Holder
or owner of a GDR, by reason of having accepted as valid or not having rejected any
certificate for Shares or GDRs purporting to be such and subsequently found to be forged or
not authentic.

The Depositary and each of its agents (and any holding, subsidiary or associated company of
the Depositary) may engage or be interested in any financial or other business transactions
with the Company or any of its subsidiaries or affiliates or in relation to the Deposited
Property (including, without prejudice to the generality of the foregoing, the conversion of
any part of the Deposited Property from one currency to another), may at any time hold
GDRs for its own account, and shall be entitled to charge and be paid all usual fees,
commissions and other charges for business transacted and acts done by it as a bank or in
any other capacity, and not in the capacity of Depositary, in relation to matters arising under
the Deposit Agreement (including, without prejudice to the generality of the foregoing,
charges on the conversion of any part of the Deposited Property from one currency to
another and any sal